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I. INTRODUCTION

The Committee on Standards of Official Conduct (Standards
Committee) submits this Report pursuant to Rule XI, clause
3(a)(2), of the Rules of the U.S. House of Representatives (House
Rules), which authorizes the Committee to investigate any alleged
violation by a Member, officer, or employee of the House of Rep-
resentatives, of the Code of Official Conduct or any law, rule, regu-
lation, or other standard of conduct applicable to the conduct of
such Member, officer, or employee.

Based on the findings and conclusions of the Investigative Sub-
committee following a thorough seven-month investigation, the
Standards Committee unanimously voted to dismiss its review of
the allegations regarding Representative Laura Richardson that
were referred to the Standards Committee by the Office of Congres-
sional Ethics (OCE). Representative Richardson did not knowingly
accept a gift from Washington Mutual or violate any applicable
standard of conduct in connection with the purchase of, foreclosure
on, rescission of foreclosure sale for, or modification of loan terms
for a residential property she owns in Sacramento, California. In
addition, Representative Richardson did not violate the Ethics in
Government Act (EIGA) in connection with her financial disclosure
statements relating to her California properties.

II. INVESTIGATION

On August 6, 2009, OCE forwarded to the Standards Committee
a report and findings (Report and Findings) recommending further
review of allegations involving Representative Richardson. OCE’s
Report and Findings stated that there was “substantial reason to
believe” that “Representative Richardson violated House Rule 25,
clause 5(1)(A)1) and clause 5(3)(R)(v) by knowingly receiving pref-
erential treatment from Washington Mutual Bank in the form of
the postponement and/or rescission of the foreclosure sale of her
home.” However, OCE’s Report and Findings stated that there was
“not substantial reason to believe” that “Representative Richardson
violated House Rule 26 (financial disclosure) by failing to disclose
her Sacramento home as an asset and her mortgage liability on her
financial disclosure forms.” OCE’s Report and Findings further
stated that there was “not substantial reason to believe” that:
“Representative Richardson violated House Rule 25, clause
5(1)(A)(1) and clause 5(3)(R)(v) by knowingly receiving professional
yard care services from her neighbors. Further, even if a violation
occurred it would be de minimis.”

On August 6, 2009, the Standards Committee began an initial in-
vestigation pursuant to Standards Committee Rule 18(a) into the
matters in OCE’s Report and Findings. On September 15, 2009, the
Standards Committee voted to extend the matter regarding Rep-
resentative Laura Richardson for forty-five days. During its initial
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investigation, the Standards Committee authorized the issuance of
three subpoenas. The documents collected by the Standards Com-
mittee during its initial investigation included Representative Rich-
ardson’s loan application for her property in Sacramento, Cali-
fornia. The loan application, and the supporting documents sub-
mitted with the application, indicated that Representative Richard-
son was receiving rental income from two residential properties she
owned in San Pedro, California and Long Beach, California. At the
time of the initial investigation, Representative Richardson had
never disclosed any rental income on any Financial Disclosure
Statement.

Based on the results of its initial investigation, and in accordance
with clause 3 of House Rule XI and Standards Committee Rules
14(a)(6), 17A(), and 19, the Standards Committee unanimously
voted to establish an investigative subcommittee on October 29,
2009, to determine whether Representative Laura Richardson vio-
lated the Code of Official Conduct or any law, rule, regulation, or
other standard of conduct applicable to her conduct in the perform-
ance of her duties or the discharge of her responsibilities by failing
to disclose certain real property, income and liabilities on her fi-
nancial disclosure forms (and amendments thereto) and whether
Representative Richardson received an impermissible “gift” or re-
ceived preferential treatment from her lender relating to the fore-
closure, rescission of the foreclosure sale, or loan modification
agreement for or relating to her property in Sacramento, Cali-
fornia.l

The Investigative Subcommittee conducted a thorough seven-
month investigation. The Investigative Subcommittee authorized
the issuance of fourteen subpoenas; interviewed seven witnesses;
and reviewed approximately seven thousand pages of documents.
The Investigative Subcommittee also hired an independent consult-
ant with experience in the mortgage industry to advise the Inves-
tigative Subcommittee. At the conclusion of the Investigative Sub-
committee’s investigation, the independent mortgage consultant re-
viewed the documents collected by the Investigative Subcommittee
and the transcripts of the Investigative Subcommittee’s interviews.
Based on his review of the documents and interview transcripts,
the mortgage consultant advised the Investigative Subcommittee as
to whether the actions of Washington Mutual Bank (Washington
Mutual), the bank that granted Representative Richardson the loan
to purchase her Sacramento, California property, were commer-
cially reasonable practices within the mortgage industry. Following
its investigation, the members of the Investigative Subcommittee
voted unanimously to adopt a report which was presented to the
Standards Committee.

On June 30, 2010, the Standards Committee unanimously voted
to adopt the Report of the Investigative Subcommittee and includes
that Report herewith as part of the Standards Committee’s Report
to the House of Representatives on this matter. By this act, the

1The Standards Committee did not grant the Investigative Subcommittee jurisdiction to in-
vestigate whether Representative Richardson “violated House Rule 25, clause 5(1)(A)1) and
clause 5(3)(R)(v) by knowingly receiving professional yard care services from her neighbors.” As
noted above, OCE’s Report and Findings concluded that “there is not substantial reason to be-
lieve” that she committed such a violation, and that even had such a violation occurred, it would
have been de minimis.
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Standards Committee adopts the findings, conclusions, and rec-
ommendations of the Investigative Subcommittee.

ITI. FINDINGS AND CONCLUSIONS

The Standards Committee voted unanimously to release a public
Report finding that Representative Richardson did not knowingly
accept a gift from Washington Mutual or violate any applicable
standard of conduct in connection with the purchase of, foreclosure
on, rescission of foreclosure sale for, or modification of loan terms
for a residential property she owns in Sacramento, California. In
addition, Representative Richardson did not violate the Ethics in
Government Act (EIGA) in connection with her financial disclosure
statements relating to her California properties.

First, Representative Richardson did not knowingly make false
statements in her mortgage application. Because the date of her
closing was her first full day as a member of the California State
Assembly and she was unable to attend the closing, Representative
Richardson admitted that she did not review the mortgage applica-
tion as closely as she should have and was not aware that the
mortgage broker had forged documents included with the applica-
tion.

The mortgage broker Representative Richardson used in connec-
tion with the purchase of her Sacramento property, without her
knowledge, committed criminal fraud by claiming rental income for
Representative Richardson on her mortgage application and forging
rental agreements to act as supporting documents for this income.
The Investigative Subcommittee found that, in calendar years 2007
and 2008, Representative Richardson did not lease or otherwise re-
ceive any rental income from the residential properties she owns in
San Pedro, California; Long Beach, California; or Sacramento, Cali-
fornia. However, Representative Richardson’s mortgage broker
Charles Thomas—who received a loan broker fee of nearly
$11,000—admitted to the Investigative Subcommittee that he
knowingly created and signed fake rental agreements and sub-
mitted that fraudulent information to Washington Mutual in con-
nection with Representative Richardson’s mortgage application.
The independent mortgage consultant retained by the Investigative
Subcommittee concluded that this was a case of “fraud for profit”
by the mortgage broker, not a case of fraud by Representative Rich-
ardson. As such, she was the victim of mortgage fraud. The Stand-
ards Committee unanimously voted to refer Mr. Thomas to the Jus-
tice Department for further action as it deems necessary and ap-
propriate.

The Investigative Subcommittee further found that Washington
Mutual’s actions in this case were commercially reasonable and
that the bank treated Representative Richardson the same as
Washington Mutual would treat any other similarly situated cus-
tomer. First, Washington Mutual made a commercially reasonable
business decision to place a temporary hold on the foreclosure pro-
ceedings for Representative Richardson’s Sacramento property
after Representative Richardson’s employment changed and she
contacted Washington Mutual seeking to reinstate the loan. Sec-
ond, Washington Mutual mistakenly allowed the foreclosure sale of
Representative Richardson’s Sacramento property after informing
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her in writing that Washington Mutual had placed a sixty-day hold
on the foreclosure proceedings. Washington Mutual made a com-
mercially reasonable business decision to rescind the foreclosure
sale of Representative Richardson’s Sacramento home due to its
mistake, and in doing so treated her the same as it would any
other similarly situated customer. (As a result of its mistake,
Washington Mutual settled a lawsuit filed by the purchaser by re-
funding the foreclosure sale amount, paying the buyer an addi-
tional $100,000, and signing a nondisclosure agreement between
the parties.) Finally, after rescinding the sale, Washington Mutual
made a commercially reasonable business decision, based on Rep-
resentative Richardson’s change in circumstances, to modify Rep-
resentative Richardson’s mortgage on her Sacramento home.

Based on the findings and conclusions of the Investigative Sub-
committee, on June 30, 2010, the Standards Committee unani-
mously voted to dismiss its review of the allegations regarding Rep-
resentative Richardson that were referred to the Standards Com-
mittee by the Office of Congressional Ethics. OCE’s Report and
Findings are contained within the Standards Committee’s Report.

The Standards Committee thanks the members of the Investiga-
tive Subcommittee for their hard work, dedication, and service to
the Committee and to the House. Representative Ben Chandler
served as Chair of the Investigative Subcommittee. Representative
Gregg Harper served as Ranking Republican Member. Representa-
tives Emmanuel Cleaver, II and Sue Myrick also served on the
Subcommittee. Each of these members devoted substantial time
and effort to the investigation, and the Committee thanks each of
them for their service.

IV. STATEMENT UNDER RULE XIII, CLAUSE 3(c) OF THE
RULES OF THE HOUSE OF REPRESENTATIVES

The Standards Committee made no special oversight findings in
this report. No budget statement is submitted. No funding is au-
thorized by any measure in this report.



EXECUTIVE SUMMARY

After an exhaustive investigation, the investigative subcommittee
(Investigative Subcommittee) empanelled to review Representative
Laura Richardson’s conduct relating to her ownership of her Cali-
fornia residences and related financial disclosure obligations found
that:

e In calendar years 2007 and 2008, Representative Richard-
son did not lease or otherwise receive any rental income from
the residential properties she owns in San Pedro, California;
Long Beach, California; or Sacramento, California;

e The mortgage broker Representative Richardson used in
connection with the purchase of her Sacramento property,
without her knowledge, committed criminal fraud by claiming
rental income for Representative Richardson on her mortgage
application and forging rental agreements to act as supporting
documents for this income;

e Washington Mutual Bank (Washington Mutual)—the bank
that ultimately gave Representative Richardson a loan to pur-
chase her Sacramento property—made a commercially reason-
able business decision to place a temporary hold on the fore-
closure proceedings for Representative Richardson’s Sac-
ramento property after Representative Richardson contacted
Washington Mutual seeking to reinstate the loan, and in doing
so treated Representative Richardson the same as it would any
other similarly situated customer;

e Washington Mutual mistakenly allowed the foreclosure
sale of Representative Richardson’s Sacramento property after
informing her in writing that Washington Mutual had placed
a sixty-day hold on the foreclosure proceedings;

¢ Washington Mutual made a commercially reasonable busi-
ness decision to rescind the foreclosure sale of Representative
Richardson’s Sacramento home due to its mistake, and in
doing so treated Representative Richardson the same as it
would any other similarly situated customer; and

o Washington Mutual made a commercially reasonable busi-
ness decision to modify Representative Richardson’s mortgage
on her Sacramento home, and in doing so treated Representa-
tive Richardson the same as it would any other similarly situ-
ated customer.

Based on these findings, the Investigative Subcommittee con-
cluded that:

e Representative Richardson did not knowingly accept a gift
from Washington Mutual or violate any applicable standard of
conduct in connection with the purchase of, foreclosure on, re-
scission of foreclosure sale for, or modification of loan terms for
a residential property she owns in Sacramento, California; and

(XD



XII

o Representative Richardson did not violate the Ethics in
Government Act (EIGA) in connection with her financial disclo-
sure statements relating to her California properties.

Given its findings and conclusions, the Investigative Sub-
committee decided not to adopt any Statement of Alleged Violation
in this case, and instead to draft this report and to make the fol-
lowing recommendations to the Standards Committee:

e The Investigative Subcommittee recommends that the
Standards Committee dismiss its review of the allegations re-
garding Representative Richardson that were referred to the
Ste(lindards Committee by the Office of Congressional Ethics;
an

e The Investigative Subcommittee further recommends that
the Standards Committee refer the matter involving Charles
Thomas, the mortgage broker used in connection with the pur-
chase of Representative Richardson’s Sacramento property,
who during the course of the investigation admitted to know-
ingly submitting fraudulent information to Washington Mutual
in connection with Representative Richardson’s mortgage ap-
plication, to the Justice Department for such action as the De-
partment deems necessary and appropriate.
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2d Session HOUSE OF REPRESENTATIVES 111-523

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

JUNE 30, 2010

REPORT OF THE INVESTIGATIVE SUBCOMMITTEE

IN THE MATTER OF REPRESENTATIVE LAURA
RICHARDSON

Mr. CHANDLER, from the Investigative Subcommittee,
submitted the following

REPORT

TO THE

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
L. INTRODUCTION

The Investigative Subcommittee submits this Report to the Com-
mittee on Standards of Official Conduct (Standards Committee)
pursuant to Standards Committee Rule 19(g) and the Standards
Committee’s October 29, 2009, resolution, which established the In-
vestigative Subcommittee with jurisdiction to determine whether
Representative Laura Richardson violated the Code of Official Con-
duct or any law, rule, regulation, or other standard of conduct ap-
plicable to her conduct in the performance of her duties or the dis-
charge of her responsibilities by failing to disclose certain real
property, income and liabilities on her financial disclosure forms
(and amendments thereto) and whether Representative Richardson
received an impermissible “gift” or preferential treatment from her
lender relating to the foreclosure, rescission of the foreclosure sale
or loan modification agreement for or relating to her property in
Sacramento, California.

On March 26, 2009, at least two members of the board of the Of-
fice of Congressional Ethics (OCE) made a written request to com-
mence a preliminary review of Representative Richardson’s con-
duct, and OCE commenced its preliminary review of the matter on
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April 2, 2009.1 On April 24, 2009, at least three members of OCE’s
board voted to initiate a second phase of the review, and OCE com-
menced its second phase review on May 1, 2009.2 On June 12,
2009, OCE’s board voted to extend the second phase review for an
additional 14 days.3 OCE’s second phase review ended on June 30,
2009.4 OCE’s board adopted its findings and voted to refer the mat-
ter to the Standards Committee for further review on July 24,
2009.5 On August 6, 2009, OCE forwarded to the Standards Com-
mittee a report and findings (Report and Findings) recommending
further review of allegations involving Representative Richardson.®

OCE’s Report and Findings stated that there was “substantial
reason to believe” that “Representative Richardson violated House
Rule 25, clause 5(1)(A)(i) and clause 5(3)(R)(v) by knowingly receiv-
ing preferential treatment from Washington Mutual Bank in the
form of the postponement and/or rescission of the foreclosure sale
of her home.”” However, OCE’s Report and Findings stated that
there was “not substantial reason to believe” that “Representative
Richardson violated House Rule 26 (financial disclosure) by failing
to disclose her Sacramento home as an asset and her mortgage li-
ability on her financial disclosure forms.”8 OCE’s Report and Find-
ings further stated that there was “not substantial reason to be-
lieve” that: “Representative Richardson violated House Rule 25,
clause 5(1)(A)(i) and clause 5(3)(R)(v) by knowingly receiving pro-
fessional yard care services from her neighbors. Further, even if a
violation occurred it would be de minimis.”?

On August 6, 2009, the Standards Committee began an initial in-
vestigation into the matters in OCE’s Report and Findings. The
Standards Committee conducted its initial investigation in this
matter pursuant to Standards Committee Rule 18(a), which au-
thorizes the Committee to consider any information in its posses-
sion indicating that a Member, officer, or employee may have com-
mitted a violation of the Code of Official Conduct or of any law,
rule, regulation, or other standard of conduct applicable to the con-
duct of such Member, officer, or employee in the performance of the
duties or the discharge of the responsibilities of such individual.
Standards Committee Rule 18(a) further authorizes the Chair and
Ranking Member to jointly gather additional information con-
cerning such an alleged violation by a Member, officer, or employee
unless and until an investigative subcommittee has been estab-
lished. On September 15, 2009, the Standards Committee voted to
extend the matter regarding Representative Richardson for forty-
five days.

During its initial investigation, the Standards Committee author-
ized the issuance of three subpoenas. The documents collected by
the Standards Committee during its initial investigation included
Representative Richardson’s loan application for her property in

10ffice of Congressional Ethics, Report and Findings in the Maiter of Representative Laura
Richardson, Review 09-4126, (August 6, 2009), 1 9 (hereinafter Report and Findings). A copy
of OCE’s Report and Findings can be found at Appendix C. (CSOC.RICH.010130 to
CSOC.RICH.010339)

2]d. at ] 10.

31d. at q 11.

41d. at ] 12.

51d. at  13.

61d. at p. 1.

7Id. at q 5.

81d. at ] 6.

9Id. at | 7.
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Sacramento, California. Representative Richardson’s loan applica-
tion, and the supporting documents submitted with the application,
indicated that Representative Richardson was receiving rental in-
come from two residential properties she owned in San Pedro, Cali-
fornia, and Long Beach, California. At the time of the initial inves-
tigation, Representative Richardson had never disclosed any rental
income on any Financial Disclosure Statement.

Based on the results of its initial investigation, the Standards
Committee established an investigative subcommittee on October
29, 2009, with jurisdiction to determine whether Representative
Richardson violated the Code of Official Conduct or any law, rule,
regulation, or other standard of conduct applicable to her conduct
in the performance of her duties or the discharge of her responsibil-
ities by failing to disclose certain real property, income, and liabil-
ities on her financial disclosure forms (and amendments thereto)
and whether Representative Richardson received an impermissible
“gift” or received preferential treatment from her lender relating to
the foreclosure, rescission of the foreclosure sale, or loan modifica-
tion agreement for or relating to her property in Sacramento, Cali-
fornia.10

The Investigative Subcommittee conducted its investigation in
this matter pursuant to Standards Committee Rule 19, which au-
thorizes the Investigative Subcommittee to consider any evidence
relevant to its inquiry and to require by subpoena or otherwise, the
attendance and testimony of witnesses and the production of such
books, records, correspondence, memoranda, papers, documents,
and other items as it deems necessary to conduct the inquiry. Dur-
ing the course of its investigation, the Investigative Subcommittee
authorized the issuance of fourteen subpoenas; interviewed seven
witnesses; and reviewed approximately seven thousand pages of
documents. Several of the witnesses that the Investigative Sub-
committee interviewed were former employees of Washington Mu-
tual Bank (Washington Mutual), which was the bank that loaned
Representative Richardson the money to purchase her Sacramento
property. Many of the relevant documents in this matter were in
the possession of JPMorgan Chase, which purchased the assets of
Washington Mutual on September 25, 2008, after Washington Mu-
tual was seized by the Office of Thrift Supervision (OTS). Wash-
ington Mutual’s seizure by OTS and the subsequent purchase of its
assets by JPMorgan Chase contributed to some delay in the Inves-
tigative Subcommittee’s efforts to locate certain witnesses and doc-
uments relevant to this matter.

The Investigative Subcommittee also hired an independent con-
sultant with experience in the mortgage industry to advise the In-
vestigative Subcommittee.ll At the conclusion of the Investigative

10The Standards Committee did not grant the Investigative Subcommittee jurisdiction to in-
vestigate the allegation in OCE’s Report and Findings that Representative Richardson “violated
House Rule 25, clause 5(1)(A)(i) and clause 5(3)(R)(v) knowingly receiving professional yard care
services from her neighbors.” Report and Findings, q 7.

11See “Report to the Investigative Subcommittee In the Matter Regarding Representative
Laura Richardson” Joseph Huntzinger, (June 7, 2010) (hereinafter “Huntzinger Report”). A copy
of the Huntzinger Report can be found at Appendix B. Mr. Huntzinger has more than 18 years
of experience in the residential mortgage industry. Huntzinger Report at 1. For the past 10
years, he has worked for the Indianapolis Neighborhood Housing Partnership, where he served
first as the Director of Single Family Lending and more recently as the Vice President of Mort-
gage Lending. Id. Prior to that, he worked in various capacities at Gold Mortgage Group LLC
and Banc One Mortgage Corporation. Id.
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Subcommittee’s investigation, the independent mortgage consultant
reviewed the documents collected by the Investigative Sub-
committee and the transcripts of the Investigative Subcommittee’s
interviews. Based on his review of the documents and interview
transcripts, the mortgage consultant advised the Investigative Sub-
committee as to whether Washington Mutual’s actions in this case
were commercially reasonable practices within the mortgage indus-
try.

The Investigative Subcommittee’s findings and conclusions are
set forth in this Report.

II. JURISDICTION OF THE INVESTIGATIVE
SUBCOMMITTEE

Rule XI, clause 3(a)2), of the Rules of the U.S. House of Rep-
resentatives (House Rules), vests jurisdiction over the matters ad-
dressed in this Report with the Standards Committee. The Stand-
ards Committee may investigate any alleged violation by a Mem-
ber, officer, or employee of the House of Representatives of the
Code of Official Conduct or of any law, rule, regulation, or other
standard of conduct applicable to the conduct of such Member, offi-
cer, or employee.12 Sole and exclusive authority over the interpre-
tation and enforcement of the Code of Official Conduct lies with the
Standards Committee.13

The Standards Committee conducted an initial investigation in
this matter pursuant to Standards Committee Rule 18(a), which
authorizes the Standards Committee to consider any information in
its possession indicating that a Member, officer, or employee may
have committed a violation of the Code of Official Conduct or any
law, rule, regulation, or other standard of conduct applicable to the
conduct of such Member, officer, or employee in the performance of
the duties or the discharge of the responsibilities of such indi-
vidual. The Chair and Ranking Republican Member conducted the
initial investigation pursuant to House Rule XI, clause
3(b)(1)(B)(i1), and Standards Committee Rule 18(a), which author-
izes them to jointly gather additional information concerning such
an alleged violation by a Member, officer, or employee unless and
until an investigative subcommittee has been established.

The Standards Committee established an investigative sub-
committee in this matter with jurisdiction over the matters ad-
dressed in this Report pursuant to Standards Committee Rules
10(a)(2) and 18, which authorize the Standards Committee to es-
tablish an investigative subcommittee by an affirmative vote of the
Committee.

The Investigative Subcommittee conducted its investigation in
this matter pursuant to Standards Committee Rule 19, which au-
thorizes the Investigative Subcommittee to consider any evidence
relevant to its inquiry and to require by subpoena or otherwise, the
attendance and testimony of witnesses and the production of such
books, records, correspondence, memoranda, papers, documents,
and other items as it deems necessary to conduct the inquiry. Fur-
ther, pursuant to Standards Committee Rule 6(h), the Committee
authorized the Investigative Subcommittee to hire an independent

12 House Rule XI, clauses 3(a)(2) and 3(b).
13 House Rule X, clause 1(q); Standards Committee Rule 17A(a).
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mortgage consultant to advise the Investigative Subcommittee re-
garding commercially reasonable actions in the mortgage industry.

The Investigative Subcommittee prepared this report pursuant to
Standards Committee Rule 19(g), which requires an investigative
subcommittee, in a case in which the investigative subcommittee
does not adopt a Statement of Alleged Violation, to transmit to the
Standards Committee a report containing a summary of the infor-
mation received during the inquiry, its conclusions and reasons
therefore, and any appropriate recommendation.

ITII. FACTUAL FINDINGS
A. SUMMARY OF FACTUAL FINDINGS

In 1995, Representative Richardson purchased a house in San
Pedro, California, in which Representative Richardson’s mother has
lived for several years. In 1999, Representative Richardson pur-
chased a property in Long Beach, California, with her then-hus-
band, which has been Representative Richardson’s primary resi-
dence for several years. Representative Richardson and her then-
husband finalized their divorce in 2005, and after the divorce, Rep-
resentative Richardson was solely responsible for the mortgage on
the Long Beach property. Representative Richardson has never col-
lected any rent for either her San Pedro or Long Beach properties,
which is consistent with the disclosures in the Financial Disclosure
Statements she has filed.

Representative Richardson was elected to the California State
Assembly in 2006. In 2007, Representative Richardson purchased
a property in Sacramento, California, for the purpose of using the
house when she was in Sacramento. Soon after Representative
Richardson purchased the Sacramento property, Representative
Juanita Millender-McDonald passed away, and Representative
Richardson ran in a special election to replace Representative
Millender-McDonald. Representative Richardson won the special
election and was sworn in to the House of Representatives on Sep-
tember 4, 2007.

Representative Richardson used a mortgage broker in connection
with obtaining a mortgage to purchase the Sacramento property.
This mortgage broker, Charles Thomas, submitted numerous docu-
ments with Representative Richardson’s loan application packet for
the Sacramento property. Several of these documents indicated
that Representative Richardson was receiving income from her San
Pedro and Long Beach properties, which rental income was cal-
culated into Representative Richardson’s gross monthly income.
Representative Richardson’s loan application packet included two
rental agreements for these properties which supported this in-
come. The income from these rental agreements made it appear
:cihgt Representative Richardson had more income than she actually

1d.

Representative Richardson ultimately obtained a loan for the
Sacramento property from Washington Mutual.

Representative Richardson denied any knowledge that this false
information was included with her mortgage application. Mr.
Thomas told Investigative Subcommittee counsel that he placed the
false information regarding Representative Richardson’s supposed
rental income on her mortgage application and that he forged the
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rental agreements. Mr. Thomas also said that he did not know
whether Representative Richardson was aware of the submission of
the false rental income information.

After reviewing Representative Richardson’s mortgage applica-
tion and facts surrounding it, the mortgage consultant hired by the
Investigative Subcommittee concluded that Representative Rich-
ardson was likely not involved in the mortgage fraud related to her
mortgage application. The mortgage consultant further concluded
that if the facts in Representative Richardson’s mortgage applica-
tion had been accurate, her initial mortgage for the Sacramento
property would have been commercially reasonable. However, the
mortgage consultant also concluded that Representative Richard-
son likely would not have qualified for the mortgage on her Sac-
ramento property without the fraudulent rental income information
submitted with her mortgage application.

In late 2007, Representative Richardson fell behind on her mort-
gage payments for the Sacramento property and went into default.
Washington Mutual then began foreclosure proceedings. After some
delay, Representative Richardson contacted Washington Mutual
and expressed interest in bringing the loan current. Representative
Richardson told Washington Mutual that her financial situation
had changed from the time when she went into default on the Sac-
ramento property because she had experienced a gap in income due
to changing jobs. Washington Mutual placed a hold on the fore-
closure proceedings. After reviewing the facts surrounding Wash-
ington Mutual’s decision to place a hold on the foreclosure sale of
Representative Richardson’s Sacramento property, the mortgage
consultant hired by the Investigative Subcommittee concluded that
Washington Mutual’s decision was commercially reasonable.

Washington Mutual agreed with Representative Richardson that
it would put the foreclosure sale on hold for 60 days, beginning on
April 4, 2008, with the hold to expire on June 4, 2008. Due to oper-
ational errors by Washington Mutual, the hold was lifted on April
15, 2008. This error resulted in a foreclosure sale of Representative
Richardson’s Sacramento home on May 7, 2008, with the property
being sold to Red Rock Mortgage for $388,000.01. Upon realizing
this error, Washington Mutual decided to rescind the foreclosure
sale. Due to the rescission, Washington Mutual had to refund Red
Rock Mortgage all of its money. After rescinding the foreclosure
sale, Red Rock Mortgage sued Washington Mutual, and ultimately
Washington Mutual entered into an out-of-court settlement with
Red Rock Mortgage for a payment of approximately $100,000 in ad-
dition to returning the foreclosure sale amount. After reviewing the
facts surrounding Washington Mutual’s decision to rescind the fore-
closure sale of Representative Richardson’s Sacramento property,
the mortgage consultant hired by the Investigative Subcommittee
concluded that Washington Mutual’s decision was commercially
reasonable.

After Washington Mutual rescinded the foreclosure sale of Rep-
resentative Richardson’s Sacramento property, Washington Mutual
and Representative Richardson worked on, and agreed to, a modi-
fication of Representative Richardson’s loan. After reviewing the
facts surrounding Washington Mutual’s decision to offer a loan
modification to Representative Richardson, the mortgage consult-
ant hired by the Investigative Subcommittee concluded that the
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loan modification offered to Representative Richardson was com-
mercially reasonable.

B. REPRESENTATIVE RICHARDSON

Representative Richardson served on the Long Beach City Coun-
cil from 2000 to 2006.14 In 2006, Representative Richardson was
elected to the California State Assembly.15 A few months after Rep-
resentative Richardson was elected to the California State Assem-
bly, then-U.S. Representative Juanita Millender-McDonald passed
away.16 Representative Richardson ran in a special election to re-
place Representative Millender-McDonald.1?” Representative Rich-
ardson won the special election and was sworn in to the House of
Representatives on September 4, 2007.18

Representative Richardson currently owns at least three residen-
tial properties, and rents an apartment in the Washington, D.C.,
metropolitan area.1l® In 1995, Representative Richardson purchased
a property in San Pedro, California.2% Representative Richardson’s
mother has lived in the San Pedro property for several years.21 In
1999, Representative Richardson purchased a property in Long
Beach, California, with her then-husband.22 The Long Beach prop-
erty has been Representative Richardson’s primary residence for
several years.23 In 2007, Representative Richardson purchased a
property in Sacramento, California.2¢ Representative Richardson
bought the house in Sacramento shortly after her election to the
California State Assembly for the purpose of using the house when
she was in Sacramento.25

Representative Richardson and her then-husband separated in
2000, and finalized their divorce in 2005.26 After the divorce, Rep-
resentative Richardson was solely responsible for the mortgage on
the Long Beach property.2?

14 About Congresswoman Laura Richardson, htip://richardson.house.gov/about.shtml (last
visited June 10, 2010).

15 Interview Transcript of Representative Laura Richardson (hereinafter Richardson Int. Tr.)
at 7.

16]d. at 8.

17]d.

18]d.

191d. at 7-8; see also CSOC.RICH.007924 to CSOC.RICH.007926.

20 Richardson Int. Tr. at 7.

21]d.

22]d.

23]d. at 10.

24]d. at 8.

25]d. Representative Richardson informed the Investigative Subcommittee that around No-
vember of 2009, she began renting her Sacramento property. Id. at 10.

26]d. at 7.

27]d.
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Since her election to U.S. House of Representatives, Representa-
tive Richardson has also rented an apartment in the Washington,
D.C., metropolitan area.28 In 2008, her monthly rent was $1,790.29

Representative Richardson filed the Financial Disclosure State-
ment for candidates and new employees with the House of Rep-
resentatives on February 22, 2008.30 Representative Richardson
filed Financial Disclosure Statements for current Members with
the House of Representatives on May 19, 2008,31 June 13, 2008,32
and May 15, 2009.33 Representative Richardson did not disclose
any rental income on any of these Financial Disclosure Statements,
and she did not list any of her residential properties on the liabil-
ities section of her Financial Disclosure Statements.3* Pursuant to
House rules related to financial disclosure requirements, Rep-
resentative Richardson was not required to disclose these prop-
erties or associated liabilities so long as they were not being held
for investment purposes and no rental income was being col-
lected.35 Furthermore, Representative Richardson told the Inves-
tigative Subcommittee that she has never collected any rent for ei-
ther her San Pedro or Long Beach properties.36 Finally, no one,
other than Representative Richardson or her mother, has been list-
ed on the utilities for either the San Pedro or Long Beach prop-
erties.37

C. PURCHASE OF THE SACRAMENTO PROPERTY

1. Mortgage Broker

Representative Richardson used a mortgage broker to procure a
loan to purchase her Sacramento property.3® A mortgage broker is
a mortgage industry professional that markets wholesale mortgage
bankers’ mortgage loans to potential borrowers.3® Mortgage brokers
receive and process mortgage loan applications, and then send the
information to the wholesale mortgage bankers’ underwriting de-
partments for review.40 A wholesale mortgage banker’s underwriter
makes the final decision to approve the mortgage loan application;

28 CSOC.RICH.007924—-CSOC.RICH.007926. The documents designated with “CSOC.RICH”
numbers constitute the documents collected by the Standards Committee and the Investigative
Subcommittee in the course of the investigation. Pertinent portions of the documents collected
by the Standards Committee and the Investigative Subcommittee can be found at Appendix A.
The Investigative Subcommittee notes that certain personal information, such as personal email
addresses, direct-dial phone numbers, bank account numbers, and personal cell phone numbers
have been redacted from the documents collected by the Standards Committee and Investigative
Subcommittee. The Investigative Subcommittee has redacted this information based on privacy
considerations, and because the information is irrelevant to any question at issue in this Report.
The Investigative Subcommittee has not redacted contact information for Washington Mutual
Bank as the bank is no longer in existence and its assets were subsequently purchased by
JPMorgan Chase.

29 CSOC.RICH.007926.

30 CSOC.RICH.006450 to CSOC.RICH.006454.

31CSOC.RICH.006445 to CSOC.RICH.006449.

32 CSOC.RICH.006455 to CSOC.RICH.006458.

33 CSOC.RICH.006436 to CSOC.RICH.006444.

34 CSOC.RICH.006436 to CSOC.RICH.006454. Representative Richardson has also never dis-
closed any gift in connection with any of her properties.

35See 5 U.S.C. app. 4, §101 et seq.; House Rule XXVI; Instruction Guide for Completing Cal-
endar Year 2008 Financial Disclosure Statement Form A at 10-11; 18-19.

36 Richardson Int. Tr. at 11.

37See  e.g, CSOC.RICH.009932 to CSOC.RICH.010129; CSOC.RICH.005849 to
CSOC.RICH.005912; CSOC.RICH.009474 to CSOC.RICH.009492; CSOC.RICH.009409 to
CSOC.RICH.009467.

38 Interview Transcript of Charles Thomas (hereinafter Thomas Int. Tr.) at 10-11.

39 Huntzinger Report at 2.

40]d. at 3.



9

to approve the application with conditions; or to reject the applica-
tion.41

Representative Richardson’s mortgage broker was Charles Thom-
as of Avenue Mortgage.42 Avenue Mortgage received a “Loan Origi-
nation Fee” of $10,700 for Representative Richardson’s loan.43 Rep-
resentative Richardson was referred to Mr. Thomas by another cli-
ent.44 Mr. Thomas told the Investigative Subcommittee that he was
aware that Representative Richardson was an elected official when
he started working with her.45

2. Loan from Washington Mutual

Through Mr. Thomas, Representative Richardson received a loan
from Washington Mutual to purchase her Sacramento property.46
In 2007, Washington Mutual was one of the largest mortgage lend-
ers in the United States.*” Washington Mutual “had a large bank-
ing footprint in the West and many home loan offices around the
country.” 48 Washington Mutual was known in the mortgage indus-
try as a lender that offered higher risk sub-prime and option Ad-
justable Rate Mortgage (ARM) loan products.4® On September 26,
2008, in the largest single bank failure in United States history,
Washington Mutual succumbed to the fallout from the subprime
mortgage crisis, and was seized by its primary regulator, the Office
of Thrift Supervision (OTS).50 OTS appointed the Federal Deposit
Insurance Corporation (FDIC) as the receiver for Washington Mu-
tual.51 The FDIC in turn conducted a bidding process that led to
the purchase of Washington Mutual by JPMorgan Chase.52

Mr. Thomas told the Investigative Subcommittee that “[ulsually
when we first structure a loan we try to decide which lender would
be best for that borrower|[’s] situation. So, in the process, we would
determine this type of borrower, their situation would be more
fitted for this type of lender for example.” 53 Mr. Thomas said that
he selected Washington Mutual as the lender for Representative
Richardson because the bank “was in a subprime marketplace. So
most of the borrowers that were what we called subprime category
borrowers or A minus borrowers or whatever you would like to coin
them were then referred to lenders like Washington Mutual.” 54
Mr. Thomas said that Washington Mutual was “pretty aggressive.
They were doing some things kind of aggressively relevant to what
other lenders were offering.”55 Mr. Thomas explained that Wash-
ington Mutual was “doing higher debt ratios and smaller down
payments, no down payments, and things like that; and they would

41]d.

42Thomas Int. Tr. at 11. Mr. Thomas worked as a loan officer at Avenue Mortgage for ap-
proximately three-and-one-half years beginning in late 2005. Id. at 4.

43 CSOC.RICH.006330.

44Thomas Int. Tr. at 11; Richardson Int. Tr. at 12.

45 Thomas Int. Tr. at 11.

46]d. at 12.

47 Huntzinger Report at 5.

4814

49]d.; see also Transcript of Hearing of Permanent Subcommittee on Investigations, “Wall
Street and the Financial Crisis: The Role of High Risk Home Loans,” April 13, 2010.

50 See, hittp:/ /money.cnn.com /2008 /09/25 | news [ companies | JPM WaMu /index.htm?
pofs){z}firsion:2008092519 (last checked June 3, 2010).

52]d.
53 Thomas Int. Tr. at 7.
54]d.

551d.
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do that for people who had credit scores that were slightly mar-
ginal.” 56

The California housing market experienced rapid house price ap-
preciation from 2002 to 2007, reaching its peak in early 2007.57 In
late 2006 and early 2007, homebuyers felt a sense of urgency to
purchase a home before home prices appreciated even higher.58
However, many homebuyers in California were already priced out
of the housing market due to the appreciation that had occurred
since 2002.5° Because fewer homebuyers could qualify for ordinary
mortgages in many high cost markets, lenders began to use looser
lending guidelines and began creating exotic mortgage products to
increase the demand for mortgages.®® During this time, lenders
began offering mortgages with forty-year time frames, mortgages
that allowed certain payments to be optional, mortgages that re-
quired low or no down payments, mortgages with adjustable inter-
est rates, and “interest only” mortgages.6! The effect of these “ex
otic” products was to bring homebuyers, who were previously
“priced out” of the market, back into the market in California be-
cause they could qualify for a mortgage.62

Mr. Thomas told the Investigative Subcommittee that Represent-
ative Richardson “wanted a certain type of loan that she did not
qualify for initially.”63 Mr. Thomas explained that Representative
Richardson “wanted, for lack of a better word, a Grade A, you
know, vanilla Fannie Mae financing; and I think she had thought
that that is what she would qualify for, but her credit score was
not in that category.”64 A credit report dated January 2, 2007,
found in the Washington Mutual file for Representative Richardson
indicated that the three major credit rating agencies reported cred-
it scores of 575, 582, and 603 for Representative Richardson.6> Mr.
Thomas said that Representative Richardson “had a couple of mort-
gage lates I think as a result of a previous divorce[.]” 66 Mr. Thom-
as told the Investigative Subcommittee that Representative Rich-
ardson’s loan was “what we call a 2/28 loan. It is a 30-year term
that is broken up into the first 2 years of the 30-year term being
fixed, so the 2-year fixed rate loan. . . . After 2 years, the loan will
adjust depending upon the type of index and margins that loan
has.”67 Washington Mutual categorized Representative Richard-
son’s loan as “Sub Prime-Conventional.” 68

3. Submissions to Washington Mutual

Representative Richardson, through her mortgage broker Mr.
Thomas, submitted numerous documents with her mortgage appli-
cation.® Mr. Thomas told the Investigative Subcommittee that bor-

56 Id.
57 Huntzinger Report at 5 (citing Case-Shiller Home Price Indices).
581d.

59]d.

601d.

61]d.

62]d.

63Thomas Int. Tr. at 12.

64]d,

65 CSOC.RICH.001881 to CSOC.RICH.001890.

66 Thomas Int. Tr. at 12

67]d. at 28.

68 CSOC. RICH 002465; see also, Mathis Int. Tr. at 8.

69 See CSOC.RICH.001444 to CSOC.RICH.001462; CSOC.RICH.002083;
CSOC. RICH 002088 CSOC.RICH.002153 to CSOC.RICH.002160.
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rowers provided all of the necessary documentation for a loan ap-
plication to him as the broker, and that “copies will be fine to start
the process[.]” 79 However, he stated that “the closing documents
themselves were original documents. They required original signa-
tures and things of that nature. But to start the process they could
forward me their banks’ statements, their W-2s via fax or
email.” 71

Lenders consider several factors when reviewing loan applica-
tions.”2 For example, lenders will often use a rate sheet, which
shows the wholesale interest rates for each day.” Loans can fall
into different categories depending on how much documentation
the lender has when reviewing the loan.”* When a loan is a “full
document” loan, lenders will consider all the debt and income infor-
mation provided by the borrower when determining whether the
prospective borrower qualifies for the loan.”> This is in contrast to
a “stated document” loan, in which the borrower states their in-
come on the application but does not provide proof of the income
in the way of documents such as tax forms or paystubs.”6 “Stated
document” loans usually require larger down payments, higher
credit scores, and have higher interest rates than a full document
loan.”” Representative Richardson’s loan application appears to
have been a “full document” loan.”® This means that all the debt
and income information provided by Representative Richardson
was considered in qualifying for the loan.”®

In some cases a borrower may also submit a credit letter of ex-
planation.80 These are most typically used if a borrower has any
issues in the borrower’s credit history.81 In that case, the borrower
may provide a credit letter of explanation to account for these
issues.82

Mr. Thomas told the Investigative Subcommittee that his com-
munications with Representative Richardson were primarily over
the phone.83 Representative Richardson told the Investigative Sub-
committee that she never actually met with Mr. Thomas in per-
son.84 Mr. Thomas said he did not remember if Representative
Richardson reviewed any portion of her loan application before he
sent it to Washington Mutual, but it was not unusual for an appli-
cant to not review an application before it is sent to the lender.85
Representative Richardson did not remember if she signed any
draft of her mortgage application prior to closing.8¢ Representative
Richardson told the Investigative Subcommittee that she never

70 Thomas Int. Tr. at 9.
71]d

72 Hﬁntzinger Report at 4.

73]d. The rate sheet that appears to have been used by Washington Mutual with respect to
Representative Richardson’s loan application was document number CSOC.RICH.002096. Id.

“1d.

51d.
76 Id. Stated document loans may still require tax returns and bank statements. Id.
771d

78]d. (citing CSOC.RICH.002132).
]d.

80]d. at 4-5.

8114

82]d. at 5.

83Thomas Int. Tr. at 12-13, and 27.
841d. at 12.

85]d. at 14.

86 Richardson Int. Tr. at 14.
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granted Mr. Thomas authority to sign any document on her be-
half.87

Representative Richardson told the Investigative Subcommittee
that she was “sworn in [to the California State Assembly] on De-
cember 4th,” and that her “first day on the job of being a full-time
elected official was January 3rd.” 8% Representative Richardson said
that “because my day was so busy the first day, I missed the first
completing of the documents and signed on the following day. So
it was pretty hectic, and unfortunately, I know I don’t think I re-
viewed things as closely as I should have.” 89

a. Employment Income Verification Letter

A one-page handwritten document entitled “Employment Income
Verification Letter” was submitted with Representative Richard-
son’s mortgage application.?¢ On this document, Representative
Richardson hand-wrote her salary as $113,098.00.91 Representative
Richardson told the Investigative Subcommittee that this was her
salary in the California State Assembly.92 She also hand-wrote that
she received a “Per Diem Tax Free” of $36,450.00, “50% Tax Credit
on Per Diem For [unknown word] My Evaluation” of $10,935.00,
and “Rent Credit for San Pedro Residence” of $12,000.00.93 Rep-
resentative Richardson told the Investigative Subcommittee that
she received a per diem from the California State Assembly, and
she noted that she wrote “rent credit” not “rent income.” 94 Rep-
resentative Richardson explained to the Investigative Sub-
committee that her “mother has a home in Gardenia. It was the
hope that my mother, we were going to fix up her place and rent
her place, and the money that she received from her place of her
living in my place, then she would pay me out of that.”95 Rep-
resentative Richardson said that her mother has “not yet” rented
her Gardenia property.?6 At the bottom of the document, Rep-
resentative Richardson hand-wrote that her “Stated Income” was
$172,483.97

Mr. Thomas told the Investigative Subcommittee this “was a let-
ter that was provided to me explaining the breakdown of her in-
come.” 98 Mr. Thomas said this letter was necessary “[blecause of
how she was paid. She had her per diem and other expenses that
were not normally on a payroll check. And I think the underwriter
wanted that, something like that to kind of explain her income.” 99
Mr. Thomas believed that the “Rent Credit for San Pedro Resi-
dence” was for a property that she was vacating.19© Mr. Thomas
said that they would have needed other backup documentation to
support the “rent credit” such as a rental agreement.101

87[d. at 15.

88]d. at 20.

89]d,

90 CSOC.RICH.002083; see Richardson Int. Tr. at 16.
91 CSOC.RICH.002083.

92 Richardson Int. Tr. at 17.
93 CSOC.RICH.002083.

94 Richardson Int. Tr. at 17.
95 Id. at 18.

96 Id.

97 CSOC.RICH.002083.

98 Thomas Int. Tr. at 18.

99 [d,

100]d. at 19.

101]d. at 19.
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b. Credit Letter of Explanation

A credit letter of explanation was provided with Representative
Richardson’s loan application.192 This letter appears to have been
provided to explain certain late payments in Representative Rich-
ardson’s credit history.103

c. Uniform Residential Loan Application

JPMorgan Chase and Representative Richardson provided the
Investigative Subcommittee with numerous versions of the “Uni-
form Residential Loan Application” submitted to Washington Mu-
tual for Representative Richardson’s Sacramento property.104 Mr.
Thomas told the Investigative Subcommittee “a lot of things would
need to be corrected on an application that could cause it to be
faxed back by the lender to be accepted.” 195 Mr. Thomas said that
Representative Richardson would “[n]ot necessarily” have had to
re-sign the application each time it was amended.196

Mr. Thomas said that there would never be a reason for him to
sign Representative Richardson’s name on her behalf.107

Several versions of the applications appeared to be drafts that
were sent to Washington Mutual by facsimile from someone at Ave-
nue Mortgage between January 3, 2007, and January 8, 2007.108
Three of the versions contained a signature purporting to be Rep-
resentative Richardson,09 and the others did not.11© Some of the
pages contained the initials “LR” at the bottom,!1! and some did
not.112 The applications stated that the “Interviewer’s Name” was
Charles Thomas.113 Representative Richardson confirmed that she
signed and initialed the January 4, 2007, version of the applica-
tion.114

Each version of the “Uniform Residential Loan Application” list-
ed Representative Richardson’s San Pedro, California, and Long
Beach, California, properties in the “Schedule of Real Estate
Owned” section.1'®> The applications stated that Representative
Richardson was paying a mortgage payment of $2,474 for the San
Pedro property and $2,592 for the Long Beach property.116 The ap-
plication also stated that Representative Richardson was receiving
“Gross Rental Income” of $2,000 for the San Pedro property and
$2,250 for the Long Beach property.l1?7 Based on these mortgage

102 CSOC.RICH.002088.
103 Huntzinger Report at 4.
104 CSOC.RICH.001444 to CSOC.RICH.001462.

105 Thomas Int. Tr. at 17.
106 d,

10714,

108 CSOC.RICH.001444 to CSOC.RICH.001445; CSOC.RICH.001446 to CSOC.RICH.001449;
CSOC.RICH.001451 to CSOC.RICH.001454; CSOC.RICH.001455 to CSOC.RICH.001458.

109 CSOC.RICH.001444 to CSOC.RICH.001445; CSOC.RICH.001446 to CSOC.RICH.001449;
CSOC.RICH.006338 to CSOC.RICH.006341.

110 CSOC.RICH.001451 to CSOC.RICH.001454; CSOC.RICH.001455 to CSOC.RICH.001458;
CSOC.RICH.001459 to CSOC.RICH.001462.

111 CSOC.RICH.001444 to CSOC.RICH.001448; CSOC.RICH.006338 to CSOC.RICH.006341.

112 CSOC.RICH.001449; CSOC.RICH.001451 to CSOC.RICH.001462, CSOC.RICH.006341.

113CSOC.RICH.001449; CSOC.RICH.001454; CSOC.RICH.001458; CSOC.RICH.001462;
CSOC.RICH.006341. One version was missing the page on which the “Interviewer’s Name”
entry appeared.

114 Richardson Int. Tr. at 21; CSOC.RICH.001446 to CSOC.RICH.001449.

115 CSOC.RICH.001448; CSOC.RICH.001453; CSOC.RICH.001457; CSOC.RICH.001461. One
version was missing the page on which the “Schedule of Real Estate Owned” section appeared.

116 CSOC.RICH.001448; CSOC.RICH.001453; CSOC.RICH.001457, CSOC.RICH.001461;

CSOC.RICH.006340.
117]4.
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payments and rental income numbers, the applications stated that
Representative Richardson was receiving “Net Rental Income” of
negative $674 for the San Pedro property and negative $567 for the
Long Beach property.11® Mr. Thomas told the Investigative Sub-
committee that he placed the information about this rental income
on the applications and that Representative Richardson would have
needed copies of rental applications to support her claim of rental
income on the loan application.11?

Representative Richardson said that she did not read the portion
of her loan application indicating that she was receiving rental in-
come for her San Pedro and Long Beach properties, but that the
documents accurately stated her mortgage payments for her San
Pedro and Long Beach residences.120 Representative Richardson
said that, if she had read that she was receiving rental income for
these properties, she would have known this was incorrect.121 Rep-
resentative Richardson said that she did not become aware that
this information was included in her mortgage application until
around the end of 2008, or the beginning of 2009, when her lawyer
informed her.122

d. Rental Agreements

Two documents were submitted to Washington Mutual as part of
Representative Richardson’s mortgage application purporting to be
rental agreements for Representative Richardson’s San Pedro (San
Pedro Rental Agreement) and Long Beach (Long Beach Rental
Agreement) properties.123 The San Pedro Rental Agreement listed
Representative Richardson as the landlord and Marjorie Wash-
ington and Deborah Washington as the tenants, and included pur-
ported signatures for all three people.124 The San Pedro Rental
Agreement stated that the agreement began on March 3, 2005.125
The Long Beach Rental Agreement listed Representative Richard-
son as the landlord and Angela Parsons as the tenant, and in-
cluded purported signatures for both people.l26 The Long Beach
Rental Agreement stated that the rental agreement began on Janu-
ary 3, 2007.127

Representative Richardson told the Investigative Subcommittee
that, at the time her loan application was submitted to Washington
Mutual, she had no knowledge that these rental agreements were
created or that they were submitted with her application.128 Rep-
resentative Richardson further stated that the handwriting on the
rental agreements does not match her own.129

Mr. Thomas admitted to the Investigative Subcommittee that he
created the rental agreements and submitted them to Washington
Mutual.130 During Mr. Thomas’ interview, the following exchange
occurred:

118 (.
119 Thomas Int. Tr. at 19.

120 Richardson Int. Tr. at 22.

12174

1221d_

123 CSOC.RICH.002153 to CSOC.RICH.002156; CSOC.RICH.002157 to CSOC.RICH.002160.
124 CSOC.RICH.002154 to CSOC.RICH.002156.

125 CSOC.RICH.002154.

126 CSOC.RICH.002157 to CSOC.RICH.002160.

127 CSOC.RICH.002157.

128 Richardson Int. Tr. at 23-25.

129]d. at 24.

130 Thomas Int. Tr. at 21-24.
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Q Do you recall whether Representative Richardson ac-
tually provided rental agreements for the two properties?

A No, I don’t recall that, sir.

Q We have here two copies—or a copy of two rental
agreements for each property. Does that comport—is it
possible that you provided these rental agreements?

A T am sorry, sir.

Q Is it possible that you provided rental agreements?
We have documents that appear to be rental agreements.
Is that a possibility?

A Did she provide those?

Q Yes.

A Tt is possible, yes.

Q Is it possible that anybody else provided them?

A Not—maybe forwarded to the borrower, but no one
else in my office would have provided any, no.

Q Say that again. You had forms that you would for-
ward to a borrower?

A There was a—take a rental agreement, for example.
Usually, they—borrowers don’t carry rental agreements
with them. So if they didn’t have a rental agreement avail-
able, we would forward one to them.

Q In what circumstance would you forward a rental
agreement to a borrower?

A You know, it depends. If they didn’t have—they had
had the information, but they didn’t have the document,
for example. It would just depend on the situation.

Q So if they had an informal agreement where they
were renting and if they didn’t have adequate documents
supporting it, you would send them out a form rental
agreement?

A Right. They would fill it out and send it back.

Q Would you ever fill it out?

A Yes. I would fill it out from time to time, yes.

Q Do you know if you sent Representative Richardson
this form agreement?

A T am trying to remember. I believe so. I believe I did.

Q So, if you sent this—if you sent the form agreement
and maybe even filled it out, would you have—I assume
you sent it to Representative Richardson for her to sign;
is that right?

A Yes, sir.

Q And, again, she was the only person you dealt with;
is that right? You didn’t deal with any assistant of hers or
some other staff person?

A No, she was the only person I dealt with.

Q So do you recall receiving these from her signed?

A T do not remember.

Q But you or somebody at your office didn’t sign them,
did you?

A T signed the agreement. I told the FBI agent that also
that talked to me about it.

Q Say that again.
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A T had also told the FBI agent that I talked with that
I had signed the agreement.

Q You signed the agreement?

A Yes, sir.

Q? Did you do all the signatures, hers and the other per-
son?

A The other person?

Q Well, there is a landlord and a tenant signature. Did
you sign—did you put those signatures in?

A Yes, sir.

Q Why did you do that?

A As I told the agent at that time, I had no—I just
feel—a stupid thing on my part to do, basically, obviously.
I don’t normally do that. It was a mistake that I made,
and I told the FBI agent that already, also.
hQ ]?)id Representative Richardson know that you signed
these?

A To be honest with you, I am not exactly sure.

Q Why would you be signing rental agreements in this
case? How would that help or hurt her in this case?

A T don’t think it helped or hurt her either way. Again,
once you looked everything, she had enough income al-
ready to qualify. So in this case it wasn’t anything to aid
her or anything like that. It was just something stupid
that I had done.131

Mr. Thomas said that he created the rental agreements after he
received the Employment Income Verification letter from Rep-
resentative Richardson and that the amount of rent in the rental
agreement for the San Pedro property “was the amount indicated
on the handwritten form that she would use particularly as part
of her compensation, as a credit for that property taken when she
moved to Sacramento.” 132 Mr. Thomas said that the rent in the
rental agreement for the Long Beach property “could have been
just regular rents from the neighborhood or whatever the case may
have been.” 133

The claim of rental income on Representative Richardson’s mort-
gage application that was supported by these rental agreements
made it appear that Representative Richardson had more income
than she actually did.134

On March 30, 2010, Daniel Shallman, an attorney representing
Representative Richardson, sent a letter to Dorothy C. Kim, an at-
torney at the United States Attorney’s Office for the Central Dis-
trict of California.135 Mr. Shallman’s letter stated:

As we discussed, I write to confirm the decision of the
United States Attorney’s Office for the Central District of
California to decline criminal prosecution of Congress-
woman Laura Richardson in connection with her applica-
tion for a mortgage in January 2007 to purchase a prop-

131 Id

132]d. at 25.

133]d. at 34.

134 Huntzinger Report at 2

135 etter from Daniel Shallman to Dorothy C. Kim, March 30, 2010.
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erty located at 3622 W. Curtis Drive, Sacramento, Cali-
fornia. You advised me that, after having investigated the
circumstances surrounding Ms. Richardson’s application
for a mortgage on this property from Washington Mutual
Bank, the government would not seek criminal charges
against Ms. Richardson related to this mortgage applica-
tion.136

Ms. Kim replied to Mr. Shallman’s letter via email on March 31,
2010, stating, “[slorry for the delay. I agree with your letter.” 137

4. Fraud Prevention

The Investigative Subcommittee did not find any evidence that
Washington Mutual was aware that Representative Richardson’s
loan application contained fraudulent information.138 Mr.
Huntzinger, the Investigative Subcommittee’s independent mort-
gage consultant, explained that, as part of the underwriting ap-
proval process, the wholesale mortgage banker usually conducts
quality control reviews and fraud prevention reviews.132 Banks use
various tools to conduct quality control reviews and prevent
fraud.140 For example, banks use automated valuation models
(AVMs), which are automated reports that can provide property
valuation by using mathematical modeling combined with data-
bases.141 Most AVMs calculate a property’s value at a specific point
in time.'%2 Banks also use Social Security number verifications to
verify that the Social Security number is valid, not stolen, and be-
longs to the same person who applied for the mortgage.143

Underwriters are also trained to assess the risk of a loan and in
fraud prevention techniques.!** They look for red flags that rep-
resent fraud risk and review automated fraud prevention re-
ports.145 One fraud prevention technique underwriters use is to
have the borrower sign a 4502T form when the borrower applies
for the loan.146 This form is used by the lender to request tran-
scripts of the federal income tax returns the borrower filed with the
Internal Revenue Service (IRS).147 Once the transcripts are re-
ceived from the IRS, they are reviewed against copies of the federal
income tax returns the borrower provided.148 If the income does not
match, this discrepancy would be a red flag of possible fraud.14°

Some banks have set up special fraud prevention departments
that work parallel to the underwriting department as the mortgage
loan moves through the underwriting process.150 These specialized

136 14,

137 Email from Dorothy C. Kim to Daniel Shallman, March 31, 2010.

138 Washington Mutual did not even raise any questions about Representative Richardson
renting a property in Long Beach. Huntizinger Report at 4. It is standard for an elected official
to live in the district in which they are elected, and thus a rental agreement for that property
shgﬁgl;l have raised a red flag that the agreement was potentially fraudulent. Id.

140]32 at 3.
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departments are highly trained in fraud prevention techniques and
are usually better at identifying fraud than underwriting depart-
ments.151

Banks also have post closing departments that conduct post clos-
ing reviews once the loan is closed to ensure all necessary docu-
ments are in the closed loan file and completed to meet secondary
market or portfolio delivery.152

5. Washington Mutual’s Analysis of the Loan Application

Washington Mutual used numerous analysis tools when con-
ducting its initial analysis of Representative Richardson’s loan ap-
plication.153 When analyzing Representative Richardson’s mortgage
application, Washington Mutual listed Representative Richardson’s
monthly income as $12,462.33, and noted that the income was
“stated.” 15¢ Washington Mutual also recorded Representative Rich-
ardson as having “—1,242.00” in “Net Rental Income.” 155 When
taking into account this “Net Rental Income” Washington Mutual
reduced Representative Richardson’s “Monthly Gross Income” to
$11,220.00.156

On January 2, 2007, Washington Mutual ordered a credit report
for Representative Richardson.157 The credit report listed four ad-
dresses for Representative Richardson.158 The most recent address-
es were for Representative Richardson’s Long Beach home and her
San Pedro home.15° The version of the credit report provided to the
Investigative Subcommittee by JPMorgan Chase had the word
“Ren%gg” handwritten across the addresses section of the credit re-
port.

The “Uniform Underwriting and Transmittal Summary” used by
Washington Mutual in analyzing the loan for Representative Rich-
ardson’s Sacramento property indicated Representative Richard-
son’s “Base Income” was $9,424.83 and she had “Other Income” of
$3,037.50.161 The form also indicated that Representative Richard-
son’s “First Mortgage P&I” was $4,498.57, and that the hazard in-
surance for the property was $158 and the taxes were $556.162
Thus, the form showed that Representative Richardson’s “Total
Primary Housing Expenses” were $5,210.57.163 The form also indi-
cated that Representative Richardson’s “Other Obligations” in-
cluded “Other Property” of $5,066 and “All Other Monthly Pay-
ments” of $5,244.164

The “Underwriting Worksheet Summary” used by Washington
Mutual in analyzing the loan for Representative Richardson’s Sac-
ramento property indicated the “Property Usage” of Representative

15114,

152]d. at 4.

153See, e.g, CSOC.RICH.001881to = CSOC.RICH.001890; CSOC.RICH.002022 to
CSOC.RICH.002023; CSOC.RICH.002203 to CSOC.RICH.002210.

154 CSOC.RICH.002022.

155 CSOC.RICH.002023. The income was “negative” because Representative Richardson’s stat-
ed rental income for each property was less Representative Richardson’s mortgage payments for
the prz)lperties.

156[ .

157 CSOC.RICH.001881 to CSOC.RICH.001890.
158 CSOC.RICH.001885.
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Richardson’s Sacramento property was “Primary Residence.” 165
The document further stated that Representative Richardson’s loan
was a “2 Year ARM (2/28 and 2/38)” with an initial interest rate
of 8.8% 166 The document further stated that the sales price for and
appraised value of Representative Richardson’s Sacramento prop-
erty was $535,000, which was also the loan amount.167

The “Underwriter Decision Summary” used by Washington Mu-
tual in analyzing the loan for Representative Richardson’s Sac-
ramento property stated in the “Credit Comments” section that
“Borrower has 2 rental properties, 1 paid aa and WFB mtg 2x30
for A— grade. Some derog in consumer—using 2 derog accts in
d/r, also older derog. AKA’s addressed.” 168 The document further
stated that Representative Richardson had “Net Rental Income” of
“—1,242.”169 The document also stated that the “Analysis Type”
was “STATED.”170 The document indicated that the “Loan-to-
Value Ratio” for the property was 100%.171

The “Underwriting or Rate Exception” form used by Washington
Mutual for the loan on Representative Richardson’s Sacramento
property included a “Description of Exception Requested” section,
which stated “LTV exception max 95% Requested 100%.” 172

The “Underwriting Approval Sheet” used by Washington Mutual
for the loan on Representative Richardson’s Sacramento property
stated that the loan was not on “Stated Income.” 173 The document
also stated that Representative Richardson had “Current Rental
agreements on both Vernon and Parker properties.” 174

6. Conclusions Regarding the Loan Application

The Investigative Subcommittee asked Mr. Huntzinger to provide
his professional opinions regarding the facts surrounding Rep-
resentative Richardson’s loan application. Mr. Huntzinger first pro-
vided the following explanation to the Investigative Subcommittee:

Knowingly providing false information on a mortgage
application usually is mortgage fraud. Falsifying rental
agreements and sending them to a lender is also mortgage
fraud. It is thus probable that someone committed mort-
gage fraud when submitting Representative Richardson’s
loan application. There are two categories of mortgage
fraud: (1) fraud for profit and (2) fraud for housing. Fraud
for profit is usually made by loan originators and sellers
of real estate. The motivation is to profit from the loan fees
for originators and the proceeds from the sale of the home
for sellers of real estate. Fraud for housing is usually com-
mitted by homebuyers to qualify for a mortgage so they
can purchase the home.175

165 CSOC.RICH.002204.
166 4.

16714,
168 CSOC.RICH.002206.
169 CSOC.RICH.002207.
170 Id.
17114,
172 CSOC.RICH.002209.
173 CSOC.RICH.002210.

174 Id
175 Huntzinger Report at 5.
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Mr. Huntzinger then reported the following conclusions to the In-
vestigative Subcommittee:

Based on my review of the documents and testimony
provided to me by the Investigative Subcommittee, this
case is probably one of fraud for profit. Representative
Richardson’s mortgage broker had a motivation to close
this loan because the loan broker fee was $10,700.00. Also,
Representative Richardson’s mortgage broker, the origi-
nator in this case, stated in his interview that he provided
fake rental agreements and signed them. (Interview of
Charles Thomas, at 23).

Additionally, the handwriting of the signature on the
credit letter of explanation included with Representative
Richardson’s application appears to have the same hand-
writing as the fake rental agreements and appears to have
been executed on the same date. (CSOC.RICH.002088)
Credit letters of explanation may either be signed by the
borrower or signed by the mortgage broker attesting to
what information was provided. It is unusual that Rep-
resentative Richardson’s mortgage broker would have
signed Representative Richardson’s name to the credit let-
ter of explanation when the mortgage broker attested to
the credit letter of explanation. This may indicate that
Representative Richardson was not aware of, and did not
participate in the drafting of, the documents submitted
with her loan application.

The standard mortgage process for a letter of expla-
nation is to have the borrower write the letter, sign it and
give the original letter to the lender. For sake of time and
ease it is common for the loan processor to have a verbal
conversation with the borrower, type up the letter with the
explanations from the conversation and then the loan
processer certifies the time, date of the conversation, accu-
racy of the information and signs the letter. These are
called processor certification letter of explanation. Since
this was not done it raises a red flag that likely the lender
wanted to create the credit of explanation without the bor-
rower’s knowledge. This is another reason it is probable to
be fraud for profit rather than fraud for housing.

Based on my review of the documents and testimony
provided to me by the Investigative Subcommittee, it is my
professional opinion that Representative Richardson would
not have qualified for the loan on her Sacramento property
without the fraudulent information in her loan application.
However, if the income information used by the Wash-
ington Mutual underwriters when reviewing Representa-
tive Richardson’s loan application had been accurate, Rep-
resentative Richardson’s original loan on the Sacramento
property would have been commercially reasonable be-
cause it was within the range of terms provided to simi-
larly situated borrowers at the time Washington Mutual
approved Representative Richardson’s loan application.176

176Id. at 5-17.
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D. DEFAULT ON THE SACRAMENTO PROPERTY

1. Failure to Make Payments

In the second half of 2007, Representative Richardson failed to
make several payments on the mortgage for her Sacramento prop-
erty.177 Representative Richardson told the Investigative Sub-
committee that when she became a Member of the U.S. House of
Representatives, she “had three mortgages, and [she] was reeling
from a costly and bitter divorce.”17® She further stated that she
“had to relocate again, this time to Washington, D.C.” 179 She also
had to “hire staff, find a place to live here as well[.]”180 She ex-
plained that during this time she “fell seriously behind in [her]
mortgage payments.” 181

Mr. Huntzinger, the mortgage industry consultant hired by the
Investigative Subcommittee, explained that when a borrower fails
to make a payment on the borrower’s mortgage, the borrower is ini-
tially considered delinquent.182 However, once a borrower is 90 to
120 days past due on the borrower’s mortgage, the loan is no longer
considered delinquent but rather it is in default. Mr. Huntzinger
stated that it was “common in the mortgage industry to file fore-
closure proceedings on a borrower who is 90 to 120 days past due
on their mortgage.” 183 The lender begins the process by filing a
public notice of a default, at which point the loan is deemed to be
in “a pre-foreclosure status[.]” 184 According to Mr. Huntzinger:

If a loan is in a pre-foreclosure status, the following out-
comes may result: (1) The borrower may get the loan rein-
stated by paying the defaulted amount during a statutory
grace period. (2) The borrower may sell the home to a
third party during the statutory grace period and pay off
the loan. (3) A third party may buy the house at a public
auction at the end of the pre-foreclosure period. (4) The
lender may take ownership of the property with the intent
to sell the property.185

Mr. Huntzinger explained to the Investigative Subcommittee that
the lender can take ownership either through “an agreement with
the borrower such as a deed in lieu of foreclosure or by bidding at
a public auction.” 186 Mr. Huntzinger further explained that some
states have redemption periods after the foreclosure that allow the
borrower time to redeem the house.187

According to a Washington Mutual Foreclosure Status Report
generated on December 13, 2007, Representative Richardson de-
faulted on five payments of $4,227.98 from August 2007 through
December 2007.188 Representative Richardson also incurred four
late charges of $253.68 for August 2007 through November 2007,
and $1,171.00 in fees, costs, and expenses associated with the fore-

177 Richardson Int. Tr. at 8.
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closure.189 Washington Mutual issued a Notice of Default for Rep-
resentative Richardson’s Sacramento property on December 13,
2007.190 The Notice of Default stated that Representative Richard-
son owed $18,356.40 in “past due payments plus permitted costs
and expenses.” 191

2. Initial Attempt to Modify Loan

Representative Richardson told the Investigative Subcommittee
that “[o]ver the holidays in late 2007 and into early 2008, I realized
that I had to get organized, clearly. I sought loan modifications, in-
cluding on the Sacramento property[.]” 192 Representative Richard-
son said that when she contacted Washington Mutual, “they told
me I had to submit my information again, because what was dif-
ferent now from before when I originally got the loan was now I
was here working in Congress. So I was no longer in the State As-
sembly. So I had to submit all new information.” 193

Mr. Huntzinger explained to the Investigative Subcommittee that
it is not uncommon for loss mitigation efforts to occur from the
time a borrower becomes delinquent on the loan to the day of pub-
lic auction of the property.194 Loss mitigation is the process by
which a lender will work with a borrower who is behind on the bor-
rower’s mortgage payments.195 The goal is to reduce the loss to the
lender; so lenders will consider the effects to the bottom line with
a loss mitigation option versus going through with foreclosure.196
Mr. Huntzinger explained that “Loss Mitigation work outs include
special forbearance, loan modifications, extensions of time, deed in
lieu and short sales.” 197

When working on loss mitigation with a borrower, “lenders will
look at the underlying reasons behind the delinquency or default
to determine if this issue is behind the borrower and if the loan can
be put back into a performing status.” 198 In most cases, “common
reasons for defaults are loss of income (job loss, income reduced, di-
vorce and death) and health issues.” 199 However, Mr. Huntzinger
said that, “m]ore recent issues include borrowers defaulting due to
the decline in property values putting them underwater on the
mortgage. This tends to be a choice issue versus an ability to pay
issue.” 200

Ann Thorn, then-First Vice President, National Asset Recovery
Manager at Washington Mutual, told the Investigative Sub-
committee that Washington Mutual sent “reinstatement figures

. . to [Representative Richardson] prior to the foreclosure sale—
it was, you know, 60 days prior to the foreclosure sale—that she
could reinstate; or if she—or that we could qualify her for a modi-
fication, but that she had to qualify for a modification.” 201 Ms.
Thorn explained that a “‘reinstatement’ is the lump sum that is

189 I,
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due to bring the account to a current status of all of the monthly
payments. ‘Modification’ is modifying the lump sum that is due to
bring the account to a current status of all of the monthly pay-
ments.” 202 Ms. Thorn said that “if the borrower can reinstate the
loan, we certainly would like to have that lump sum of money, but
if they don’t, then we go through—again, we go through the finan-
cials, go through those and get the information, and see if a modi-
fication or some type of other workout is appropriate for the finan-
cials.” 203

Allison Dolan, then an Executive Response Team representative
in the default area for Washington Mutual, told the Investigative
Subcommittee that sometimes during a loan modification process,
Washington Mutual would lower the interest rate on a loan.204 Ms.
Dolan said that the “interest rate on a loan could be lowered for
either a period of 5 years or for the life of the loan if it was an
extreme hardship case where the customer would never be able to
recover from it.” 205

Julie Mathis, then-Vice President, Department Manager Home
Preservation and part of Washington Mutual’s Loss Mitigation De-
partment,296 told the Investigative Subcommittee that the Loss
Mitigation Department “helps borrowers avoid foreclosure.” 207 Ms.
Mathis explained that borrowers:

don’t have to be in foreclosure; they can just be 1 or 2
months delinquent. But we try to help people avoid losing
their homes. And we try to catch them as early as we can
with a loan modification to bring the loan current, if they
can afford that, or, if they can’t, to do a short sale of the
property, to be able to sell it for the market value rather
than what they owe.208

Ms. Mathis told the Investigative Subcommittee that, at the time
of Representative Richardson’s loan modification:

We used the Borrower Assistance Form in conjunction
with a credit report. The credit report was only being used
to validate the debt that was on the Borrower Assistance
Form. So we wanted to make sure that the debt they listed
included everything so that, if we were able to approve a
mod, they would be able to pay their mortgage and all
their other bills.

So that information is put into a decisioning tool that
makes that modification decision. It’s not a judgment; it’s
not an independent decision by anyone. It’s data input into
a tool that provides the result.209

Ms. Mathis stated that there is no human discretion in the
“decisioning tool.” 210 Ms. Mathis stated that the tool determines
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modifications is an Excel-based program.” Id.at 28.
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version of this “decisioning tool” used for Representative Richardson’s loan modification.
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the terms of the loan, such as the interest rate and duration of the
loan.211 Ms. Mathis said that “[t]hose terms should come from our
tool. And they’re provided on a modification worksheet that goes to
our fulfillment area, who generate the document.”212 Ms. Mathis
told the Investigative Subcommittee that Washington Mutual did
not consider the borrower’s previous history of payments on the
loan when determining whether to enter into a loan modification
agreement.213

Ms. Mathis said that during the time of Representative Richard-
son’s loan modification, Washington Mutual did not require bor-
rowers to submit documentation to support their claims of income,
living expenses, and debt.214 Ms. Mathis said that when she start-
ed working in Loss Mitigation in approximately 1996, Washington
Mutual required backup documentation for this information.215
However, she stated that, “When we began servicing subprime
mortgages, we did not require documentation.” 216 Ms. Mathis said
that she could not “recall when Fannie Mae and Freddie Mac
stopped requiring [backup documentation] as well. It was right
about the same time that both investors decided that we didn’t
have to validate income.” 217

Ms. Mathis stated:

the decision was made that a lot of these mortgages were
originated on stated income. So, the borrower obtained the
loan without providing any documentation. So the decision
was made at a senior—much more senior to me level that,
in order to review for loss mitigation assistance, we
weren’t going to require the documentation either.218

Mr. Huntzinger told the Investigative Subcommittee that while
it was “not ‘best practices,’” for Washington Mutual to not consider
any backup documentation during the loan modification process,
“given the state of the California mortgage market in the spring of
2008, Washington Mutual was likely overwhelmed by the number
of loan modification requests it was receiving, and thus it is not
surprising that Washington Mutual would not require such backup
documentation.” 219

Washington Mutual’s “process notes” for Representative Richard-
son’s Sacramento property state that on February 5, 2008, “LOSS
MIT FINANCIAL PACKAGE SETUP.”220 The “process notes” fur-
ther state that on February 6, 2008, “FILE TO NEGOTIATOR.” 221
The “process notes” state that on March 14, 2008, “FILE CLOSED
DUE TO INSUFFICIENT INCOME MAILED DENIAL LET-

211]d. at 40.
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TER.”222 The March 14, 2008, process notes entry further states:
“INCOME: $3801.20 EXPENSE: $5980.98.”223 Ms. Dolan told the
Investigative Subcommittee, “[t]he best of my knowledge is that it
looks like this was a response to a loan modification request, and
that because they didn’t have income to prove it or show whatever,
they did send out the letter closing out the loan modification re-
quest.” 224

Washington Mutual scheduled the foreclosure sale of Representa-
tive Richardson’s Sacramento property for April 7, 2008.225 On
April 1, 2008, Washington Mutual issued a $388,000.00 bid for the
foreclosure sale of Representative Richardson’s Sacramento prop-
erty.226

3. Contact with Washington Mutual’s Government Affairs Office

After Washington Mutual rejected Representative Richardson’s
initial attempt to have her loan modified, Representative Richard-
son continued to reach out to Washington Mutual in an attempt to
avoid foreclosure.227 Representative Richardson told the Investiga-
tive Subcommittee that she “had made repeated calls to the 1-800
number, been put on hold, couldn’t get an answer from anyone. I
knew one person back from when I was in Sacramento, and I asked
for a live person that I could talk to.”228 Representative Richard-
son did not know the person’s name, but recalled that “[s]he was
in government affairs, community affairs with Washington Mu-
tual.” 229

Jan Owen, then-the First Vice President, State and Local Gov-
ernment and Industry Relations Manager for Washington Mutual,
told the Investigative Subcommittee that she “received a call from
the congresswoman, and she asked that Washington Mutual look
at assisting her, that she had some problems and she was looking
to get her problems fixed.”23% Ms. Owen said that she understood
Representative Richardson “had missed some payments and had
had some difficulties making these payments.”231 Ms. Owen said
that Representative Richardson “was looking for some guidance
and some assistance for a loan modification.” 232

Ms. Owen explained that after receiving a call from Representa-
tive Richardson, Ms. Owen “sent it off to our executive response
team, which was a normal procedure.”233 Ms. Owen said that she
“was getting a lot of calls from customers” in early April of 2008.234
Ms. Owen said:

I would receive calls from constituents—excuse me, from
customers, and if they came in on my lines, I looked to the
executive response team to work on the files. I was the dis-
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patch operator. If they got me, then I would send it off to
the executive response team.235

Ms. Owen told the Investigative Subcommittee that the calls she
was receiving during this time were “not necessarily” from elected
representatives or other government officials.23¢ She said, “some
customers would have gotten my name from other customers. They
would have gotten it from regulatory agencies, from State and local
elected officials and their staffs, as well as from some congressional
offices.” 237

Ms. Owen told the Investigative Subcommittee that Washington
Mutual “had many high-profile people that we were working with;
Congresswoman Richardson was one of them.”238 Ms. Owen ex-
plained that Washington Mutual was “concerned over the
reputational risk of Washington Mutual, and we were very con-
cerned—at this point, we were doing crisis management.” 239 Ms.
Owen said that Washington Mutual was “getting so many requests
for loan modifications. We had staffing issues. And we were very
concerned over any kind of bad press that would look poorly on
Washington Mutual.” 240 However, Ms. Owen said she did not be-
lieve Washington Mutual had any policy in place for how to treat
high-profile customers.241

Ms. Owen sent an email to a general email distribution list for
Washington Mutual’s Executive Response Team and to Kimberly
Smith, then-Department Manager, Community Outreach, Home-
ownership Preservation Team, on April 3, 2008, at 10:50 a.m.242 In
that email, Ms. Owen stated that Representative Richardson:

Has called. She is attempting to reinstate her loan as she
indicates she has the money and would like to stay with
the payment plan she had before she had her problems. I
understand from her that her problems began when she
starting [sic] running for Congress—once she had just won
the state assembly seat. The Congressional district she
represents is San Pedro and Long Beach, CA. She believes
there will be a foreclosure sale on the above referenced
property on April 7, 2008. She wants to keep the house
and again has indicated she has the $$ to pay the arrears
and to pay this loan.
This one is sensitive.243

4. The Executive Response Team

Rosalva Alvarez, then a Customer Relations Manager at Wash-
ington Mutual and part of the intake team for Washington
Mutual’s Executive Response Team, forwarded Ms. Owen’s April 3,
2008, email to a general Executive Response Team distribution list,
with copies to two employees in the Executive Response Team, in-
cluding Tasha Siedzik, then a Loan Servicing Department Manager
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for the Executive Response Team, on April 3, 2008, at 1:25 p.m.244
In that email, Ms. Alvarez stated:

Hello,

I am hoping that you can assist me with the Congres-
sional complaint. I have called and left a message on her
cell phone for her to call me. The situation as Jan de-
scribes it below is that the customer is attempting to bring
the loan current. She is looking to obtain a reinstatement
figure and prevent foreclosure. Can you please assist me
with that?

Thanks.245

Ms. Mathis, part of Washington Mutual’s Loss Mitigation De-
partment, said that the Executive Response Team is separate from
the Loss Mitigation Department,24¢ and that the Executive Re-
sponse Team “handle[d] escalated issues.” 247 Ms. Mathis said that
escalated issues include, “[ilf it comes in, a congressperson com-
plaint from one of their constituents, a borrower that’s contacted
the media, a high profile borrower, those types of situations. Or if
the borrower has retained counsel, if they've retained an attor-
ney.” 248 Ms. Mathis explained that the Executive Response Team
was “a specialized group of, basically, customer service reps.” 249

Ms. Dolan told the Investigative Subcommittee that the Execu-
tive Response Team

responded to any complaints or escalations that were di-
rected to Kerry Killinger [then-CEO of Washington Mu-
tual] or any of the other higher up executive members of
the company. We answered written complaints from the
OTS, Attorney General, Better Business Bureau, as well
as some escalated phone calls. 250

Ms. Dolan said that the Executive Response Team had “almost
like a hierarchy of complaints.” 251 Ms. Dolan explained:

You definitely wanted to handle Congressional com-
plaints first, and that included any Congressional office
complaints, where a Congressman writes in on behalf of
their constituent regarding their loan situation. Then we
had the regular Office of Thrift Supervision complaint who
regulated us, and we wanted to make sure those were han-
dled in a timely manner. Then Attorney General. And then
Better Business Bureau was kind of the low end of the hi-
erarchy of complaints.252

Ms. Dolan said that the Executive Response Team treated Rep-
resentative Richardson’s case as if it were a case where a Member
of Congress contacted Washington Mutual on behalf of a con-
stituent.253
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Ms. Dolan told the Investigative Subcommittee that:

As the housing crisis grew, we received more and more
complaints regarding loss mitigation and the time and
their processes as far as customers getting help and get-
ting anxious about the status of their house. And a lot of
what we did was reach to the management staff on loss
mitigation to get specific answers. But we provided kind of
general understanding of, okay, this is the time frame, this
is what you need to send us and my team.254

Ms. Dolan said that when she “started in 2007, [the Executive
Response Team] was just me and one other person working on the
team, and by 2008 our team had grown to six people and they were
continuing to hire.” 255 Ms. Dolan said:

A lot of times they do a Google search and they will pull
up and start calling any numbers that they can find until
they can get to somebody who they feel has more power
than the customer service representatives. Also whenever
anybody would send an e-mail to the CEO, it would get
routed back through our work queue, as well as any letters
that were sent to Seattle, Washington executive offices, di-
rected to the president of the company.256

Ms. Dolan said that borrowers would reach the Executive Re-
sponse Team through a variety of methods.257 Ms. Dolan told the
Investigative Subcommittee that it was “[v]ery typical” for a bor-
rower to contact the Executive Response Team after being denied
a loan modification.258 Ms. Dolan said that “[e]verybody wants to
believe that they want to save their house and they qualify and
there is something we can do.”259 Ms. Dolan said that in many
cases, the Executive Response Team was able to help people who
had been previously denied a loan modification.260 Ms. Dolan said
that “a lot of times people are denied out because they didn’t pro-
vide the documentation that they needed to in a timely man-
ner.” 261 Ms. Dolan also said that “if people’s financial situations
have changed, that could change the outcome of their modification
request.” 262

Ms. Thorn told the Investigative Subcommittee it was not un-
usual for Washington Mutual to continue to work with a borrower
who had been denied a loan modification.263 Ms. Thorn explained
that “there are many other workout opportunities other than just
a mod, and there are lots of different programs within even the
modification, so—or, you know, maybe somebody’s financials have
changed. Maybe their situation has changed. So it’s not unusual.264
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5. Hold on the Foreclosure Sale

Ms. Dolan told the Investigative Subcommittee that if a customer
whose house was in the foreclosure process contacted the Executive
Response Team seeking assistance, “we would place the foreclosure
on hold to allow everybody time to review the case to see if it was
something that we could help with.”265 Ms. Dolan said that “[ilf
the customer called in and their foreclosure was a week away, we
would put the hold on when they requested the package, just to
make sure that it didn’t go to sale before we could get the informa-
tion.” 266 Ms. Dolan said that “if it was a further off foreclosure or
a date wasn’t set yet for the property, we would wait until the
package came in to place the hold on it.”267 Ms. Dolan said that
the typical hold period was “anywhere from 30 to 60 days.” 268 Ms.
Mathis said that the typical hold period is thirty days, but that
Washington Mutual would create longer holds “[ilf it’s nec-
essary.” 269

Ms. Mathis told the Investigative Subcommittee that, if Wash-
ington Mutual had:

a borrower and the foreclosure sale is more than 72 hours
from the date that we want to put it on hold, then within
our servicing system there’s a ‘task’ is what we call it. It’s
just an electronic message, basically, that is picked up by
our Foreclosure Department, and the Foreclosure Depart-
ment somehow notifies the attorney’s office of the hold.270

Ms. Dolan told the Investigative Subcommittee that there were
very few circumstances in which the Executive Response Team
would not place a hold on a foreclosure.271 Ms. Dolan said that “the
only thing I can imagine that would do that is if it is an investor
guideline that we were unable to hold it due to the investor agree-
ment with who owns the loan. But typically we do hold it.” 272 Ms.
Dolan explained that “[t]he mantra was, you know, we want to err
on the side of the customer and be safe instead of taking the prop-
erty to foreclosure that could have been saved.” 273

Representative Richardson told the Investigative Subcommittee
that “my experience that has been thus far is that if you are cur-
rently working on a modification, they give you an opportunity to
complete the modification. That is what I have understood that has
been happening.” 274

Ms. Siedzik, then part of Washington Mutual’s Executive Re-
sponse Team, sent an email to Allison Dolan on April 3, 2008, at
1:59 p.m.275 In that email, Ms. Siedzik wrote, “Allison—will you
please take care of this asap??? The FCL sales is scheduled 4/7.” 276
Ms. Dolan replied to Ms. Siedzik’s email on April 4, 2008, at 9:48
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a.m.277 In her reply, Ms. Dolan stated, “I have put the foreclosure
sale on a 60 day hold and ordered the reinstatement figures. I
should have those on Monday.”278 On April 3, 2008, Allison Dolan
of Washington Mutual’s Executive Response Team placed a hold on
the planned foreclosure sale of Representative Richardson’s Sac-
ramento property.27® Washington Mutual’s Consolidated Notes Log
states that the hold began on April 4, 2008, and would last for “60
DAYS TO ALLOW THE BORROWER TO REINSTATE THE
LOAN. SHE IS A PROMINENT POLITICAL FIGURE.” 280

Ms. Dolan told the Investigative Subcommittee that her “man-
ager at the time [Ms. Siedzik] had received an escalation through
the executive offices that she brought to me and requested that I
place the foreclosure on hold.” 281 Ms. Dolan said she “received the
loan number from my manager and kind of a brief synopsis.” 282
Ms. Dolan did not know how Representative Richardson got in con-
tact with the Executive Response Team.283

On April 7, 2008, Washington Mutual publicly announced the
postponement of the foreclosure sale until May 7, 2008.284

Ms. Dolan sent an email to Ms. Siedzik and Ms. Alvarez on April
10, 2008, at 1:15 p.m. 285 In that email, Ms. Dolan stated, “Here is
the Reinstatement figures for this loan. Do you want me to fed-ex
it to the borrower?”286 On April 11, 2008, Ms. Alvarez replied to
Ms. Dolan’s April 10, 2008, email stating: “Yes please send this to
her via overnight on Monday.” 287 Ms. Dolan told the Investigative
Subcommittee that “[t]here was usually some lag time between the
package being received in the mail or via fax and then the actual
loss mitigation workout rep receiving the file to work.” 288

Ms. Dolan sent a letter to Representative Richardson dated April
17, 2008.289 That letter stated:

Dear Ms. Richardson:

Thank you for your recent contact with our Executive
Office. Please find your reinstatement figures enclosed.
Please remit the exact reinstatement amount in certified
funds to us at the below address:

Washington Mutual
Default Cash Processing
7255 Baymeadows Way
Jacksonville, FL. 32256

We have placed a sixty day hold on all foreclosure sale
or actions; the hold will expire on June 4, 2008.290
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As of April 7, 2008, Representative Richardson’s total reinstate-
ment amount was $37,023.60.291 Representative Richardson never
paid this reinstatement amount.292

The Washington Mutual Case Notes state that on April 22, 2008,
“LOAN SERVICE EXECUTIVE RESOLVED S/W MS RICHARD-
SONS ASSISTANT AND ADVISED HIM THAT THE RESINT
FIGURES HAVE BEEN SENT TO HER VIA FED EX ON 4/17. HE
WILL MAKE SURE THAT SHE RECEIVES THEM.” 293

The Executive Response Team did not notify the Loss Mitigation
Department before it placed the hold on the foreclosure sale.294 Ms.
Mathis told the Investigative Subcommittee that it was not un-
usual for the Executive Response Team to not contact the Loss
Mitigation Department prior to placing the hold on the foreclosure
sale, “if they haven’t gotten to that point yet. They could have just
started their research. And if their research was surrounding the
foreclosure, then they’re going to go through the entire timeline of
what happened, when and whyl[.]” 295

6. Conclusions Regarding the Decision To Place a Hold on the Fore-
closure Sale

The Investigative Subcommittee asked Mr. Huntzinger, its inde-
pendent mortgage consultant, to provide his professional opinions
regarding the commercial reasonableness of Washington Mutual’s
decision to place a hold on the foreclosure sale of Representative
Richardson’s Sacramento property. Mr. Huntzinger reported the
following conclusions to the Investigative Subcommittee:

Based on my review of the documents and testimony
provided to me by the Investigative Subcommittee, it is my
professional opinion that the hold on the foreclosure pro-
ceedings for Representative Richardson’s Sacramento prop-
erty seems to be commercially reasonable. Representative
Richardson did make contact with the lender seeking a
workout. The Washington Mutual Executive Response
Team placed a 60 day hold on the foreclosure to give time
for the loss mitigation area to collect the information nec-
essary to determine what work outs could be offered. It
was reasonable for Washington Mutual to place a hold on
the foreclosure because Representative Richardson’s situa-
tion had changed and she was communicating with the
lender.

Also, Washington Mutual had an appraisal completed on
the property on March of 2008 showing a market value of
$475,000. (JPMC-000731) The original loan was for
$535,000. So, Washington Mutual was underwater on the
loan. If the Loss Mitigation Team could find a work out,
it would reduce the financial loss to Washington Mutual.
This is the goal of loss mitigation. Otherwise Washington
Mutual would have had to recognize a loss on the prop-
erty. Thus, based on Representative Richardson’s change
in financial situation and expression of interest in staying
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in the property, it made financial sense to Washington Mu-
tual to work with Representative Richardson to determine
if she could afford to keep the home.296

E. FORECLOSURE SALE OF THE SACRAMENTO PROPERTY

1. Washington Mutual Inadvertently Released the Hold

Shortly after the foreclosure sale of Representative Richardson’s
home was placed on hold, Washington Mutual inadvertently re-
moved the hold.297 Ms. Thorn, then a National Asset Recovery
Manager at Washington Mutual, told the Investigative Sub-
committee that the foreclosure sale of Representative Richardson’s
Sacramento property was put on hold by the Executive Response
Team but it appeared in the Washington Mutual computer system
as though the hold was placed by the Loss Mitigation Depart-
ment.298 She explained that during a routine audit of the current
foreclosure holds, the Loss Mitigation Department flagged the hold
because at that time, “Loss Mitigation was not working a deal with
the borrower, and so they recognized the loan as not, you know, in
my hold and shouldn’t be owned by Loss Mitigation.”299 As such,
the auditor for the Loss Mitigation Department removed the hold
“and off [the property] went to sale. It was an error.”390 Ms. Thorn
explained that “the hold should have—they could have coded it dif-
ferently, you know, and put it on a different type of hold. But the
loan—the bottom line here is, the loan should have remained on
hold.” 301

John Berens, then the Division Executive for Default Servicing
at Washington Mutual told the Investigative Subcommittee:

I mean, we always try to look back whenever, you know,
we have a process failure. And I think the issue here is
with the escalation group not—two things, really. One is,
the pre-review before a sale didn’t dig deep enough, right,
to identify that there had been a conversation with the
borrower prior to going to sale. And the escalation group
maybe, you know, didn’t put the right code on the system,
things of that nature didn’t know how to properly cancel
the sale or put the sale on hold.302

2. Foreclosure Sale

After the hold on the foreclosure sale of Representative Richard-
son’s Sacramento property was removed, the home “went subse-
quently to a foreclosure.”303 Washington Mutual’s “Foreclosure
Sale Bidding Instructions” for Representative Richardson’s Sac-
ramento property stated that the total debt on the property was
$573,898.87, but that the market value of the property was
$475,000.00.394 The instructions further state that Washington
Mutual’s bid for the property was $388,000.00, and that the sale
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date was May 7, 2008.395 At the foreclosure sale, Red Rock Mort-
gage won the foreclosure auction by bidding $388,000.01 for the
property.306

Representative Richardson told the Investigative Subcommittee
that she was unaware that the house was sold at foreclosure until
she “received a phone call from a reporter who said, your house
was—did you know—his exact words, his words were something
like, do you know your house was sold today at auction?”397 Rep-
resentative Richardson said that she “got on the phone and tried
to reach Washington Mutual to find out what happened, because
I understood I had a loan modification in place. That was my un-
derstanding.” 308

F. RESCISSION OF THE FORECLOSURE SALE

1. Internal Washington Mutual Discussion

After Representative Richardson contacted Washington Mutual
to ask why her home was sold at a foreclosure sale, Washington
Mutual had numerous internal discussions about how to react to
the foreclosure sale.399 One of the first such conversations began
when Sara Gaugl of Washington Mutual’s Home Loans Public Rela-
tions sent an email on May 21, 2008, at 1:24 p.m. to Brad Kallner,
then a National Manager of Loss Mitigation at Washington Mu-
tual, with copies to Steven Champney, then a Senior Vice President
National Default Management at Washington Mutual; Mr. Berens;
Ms. Owen, and Alan Elias, then a Senior Vice President, Corporate
Communications for Washington Mutual.210 The subject of Ms.
Gaugl’s email was “Research Needed: Congresswoman Richardson/
Foreclosure.” 311 Ms. Gaugl’s email forwarded a news article about
the foreclosure sale of Representative Richardson’s Sacramento
property.312 In the email, Ms. Gaugl stated:

Brad—

Please see the article embedded below for more detail,
but long story short, Congresswoman Laura Richardson
appears to have defaulted on her WaMu loan (second
home) and on March 19, a notice was filed with the county
that her property would be sold at auction.

Congresswoman Richardson initially declined to com-
ment, however, Jan Owen has learned from the Congress-
woman that she plans to communicate to The Washington
Post that she has established a repayment plan with
WaMu.
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Would you please look[] into Congresswoman Richard-
son’s situation as soon as possible so that we understand
the facts? Her Loan number is [account number].313

Mr. Kallner replied to Ms. Gaugl’s email on May 21, 2008, at
5:16 p.m., and added Ms. Siedzik and Ms. Smith, Department Man-
ager, Community Outreach, Homeownership Preservation Team, at
Washington Mutual, to the email.314 Mr. Kallner’s email stated, “I
have checked with Kim, we tried to work a modification, unfortu-
nately she had a deficit monthly of over $2,100. We placed the
original foreclosure sale date on hold for 30 days in April. The loan
went to sale on 5/7/08, third party outbid.” 315 Ms. Smith replied to
Mr. Kallner’s email on May 21, 2008, at 5:30 p.m.316 Ms. Smith’s
reply email stated:

.. . just one clarification

The foreclosure hold that was placed in April was not
initiated by loss mit.

After loss mitigation denied the workout request, it ap-
pears the homeowner called in and requested additional
time to reinstate the loan. On 4/3/08, our executive re-
sponse team submitted a request to the attorney to post-
pone the 4/7/08 sale date.317

Ms. Owen told the Investigative Subcommittee that “we spent a
lot of time worrying about the reputation of Washington Mutual
and working on press statements and working with the PR division
and Sarah [Gaugl] to craft what we wanted to say to the press.” 318

David Schneider, then President of Home Loans at Washington
Mutual, sent an email to Mr. Berens, on May 22, 2008, at 12:41
p-m.319 The subject of the email was: “Congresswoman Richards
[sic] and David S.”320 Mr. Schneider’s email stated, “What went
wrong in the process?”321 Mr. Berens replied to Mr. Schneider’s
email on May 22, 2008, at 12:58 p.m.322 Mr. Berens’ reply email
stated:

Human error. Loss mitigator working their exception re-
port saw we had turned the customer down for loss mit
and removed the code.

They should have dug deeper. ERT letter went to cus-
tomer the day after we removed the code.

I think we have a good case to rescind the sale. Cus-
tomer will be put back in the same position as prior to the
sale assuming she cooperates (we need her agreement to
show the postponement letter to the third party). I'll send
you an update when I get further info.323

Mr. Schneider replied to Mr. Berens on May 22, 2008, at 1:15
p-m. asking, “What about the process to look at all loans prior to
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foreclosure?” 324 r. Berens forwarded Mr. Schneider’s email to Ms.
Thorn and Steven Champney on May 22, 2008, at 4:39 p.m., ask-
ing, “Do we know if this was reviewed?”325 Ms. Thorn replied to
Mr. Berens’ email on May 22, 2008, at 4:49 p.m. Ms. Thorn’s reply
stated:

Yes, it was reviewed prior to going to sale, but the notes
were not real clear on the hold and LMT authorized the
removal of the hold.

We are working through to see if we can tighten the
process here since this was an executive complaint.

I will call you shortly as there is a lot of movement here
with next steps regarding the media and jumping on a call
with communications and legal in a minute. I have had
several conversations with the Congresswoman and she is
in damage control and wants to be on the same page with
the media. She is not at all blaming Wamu for what we
have done—at least not to me.326

On May 27, 2008, Ms. Gaugl sent an email to several Wash-
ington Mutual executives, including Ms. Thorn and Ms. Owen.327
Ms. Gaugl’s email stated:

All:

FYI—it appears that Congresswoman Richardson has
now engaged a spokesperson—William Marshall. Among
other things, he states that Ms. Richardson is awaiting
clarification from WaMu as to whether she had secured
new loan terms in time, but that she is still in fact the
owner of her Sacramento home (though public records
state otherwise).

I'll continue to let you know of any other new develop-
ments as reported by the media.328

Ms. Thorn sent an email to Ms. Gaugl, Ms. Owen, and Paul
Battaglia, then a First Vice President and Senior Counsel at Wash-
ington Mutual, on May 28, 2008, at 12:44 p.m.329 Ms. Thorn’s
email stated:

I got a phone call last night leaving me a message to
please call Congresswoman Richardson.

Any change in how you would like me to respond/han-
dle? I have not done anything at this point in time.

Seems that the new opinion coming out of John Berens’
office is that we should not rescind the sale unless she
comes up with the reinstatement funds in which we gave
her the 60 days to do so.

Just wanted to pass this along.330

Ms. Owen replied to Ms. Thorn’s email on May 28, 2008, at 1:19
p-.m.331 Ms. Owen’s reply stated, “Ann: I will try and get a call in
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today—how late for you this pm tonite? That being said—I am hav-
ing a tendency to agree with the new thought process.” 332

Washington Mutual provided the Investigative Subcommittee
with undated, handwritten notes.333 The notes stated:

—Do not see any value to you to rescind
—Willing to have brooke record rescission
deposition
discovery
—Rescind—expect her to reinstate
and If
—no mod—
1. Reinstates, we rescing [sic] and lawsuit
2. No Rein. Goes to 3rd Party
—done
3. Reinstates, no lawsuit
but not on-going payments and maintain
Strongly advise 334

On May 28, 2008, at 10:06 p.m., Ms. Gaugl sent an email to Mr.
Schneider, Mr. Berens, Mr. Champney, with a copy to several other
Washington Mutual employees.33> Ms. Gaugl’s email stated:

All:

So you are aware, I just received a call from a producer
with CNN re: Congresswoman Richardson’s “debacle.” Ap-
parently, CNN’s Campbell Brown plans to discuss the Con-
gresswoman’s situation during tomorrow’s 8 p.m. Eastern
broadcast.

The producer said she’s been tasked with cross-checking
the accuracy of Ms. Richardson’s statements with WaMu,
at which point I informed her that we have not received
consent from Ms. Richardson that would allow us to dis-
cuss her loan situation.

At that point, she informed me that CNN has talked
with a forensic accountant. Based on his/her analysis of
Ms. Richardson’s financial situation, the accountant has
“determined” that the Congresswoman probably shouldn’t
have qualified for the (WaMu) loan in the first place.

I'll keep you informed as I learn more. I expect to receive
an update from CNN tomorrow.336

Ms. Owen forwarded Ms. Gaugl’s email to Scott Gaspard, then in
Government Relations at Washington Mutual, on May 28, 2008, at
10:06 p.m., stating, “In my opinion we are running on borrowed
time.” 337 Ms. Owen told the Investigative Subcommittee that she
was:

concerned that Washington Mutual would be perceived in
the press as being a bumbling company. And we were hav-
ing so many internal problems with loan modifications and
so many people coming and trying to get loan modifica-
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tions. Plus, we were having problems as a company. We
were also downsizing.

I was talking about borrowed time, that the press was
going to show us as a company that was not a good com-
pany and not running its affairs properly.338

Ms. Owen sent an email to Mr. Gaspard on May 29, 2008, at
12:28 p.m.339 The subject of Ms. Owen’s email was “I will not be
on the call.”340 Ms. Owen’s email stated:

Today if you are ok with that. Also we were on a call for
much of the morning, regarding Richardson—we are in-
structing the trustee to file the notice of rescission—should
record on Monday. We are verbally reporting that to Rich-
ardson today and we are working on putting together a
modification package for her. Call with any questions, i
[sic] am on the cell. J341

On June 3, 2008, Mr. Elias, then with Washington Mutual’s Cor-
porate Communications team, sent an email to Ms. Owen, with the
subject “Richardson Update.”342 In the email, Mr. Elias wrote, “I
really am looking forward to her almost immediately defaulting on
any new plans or failing to pay to get caught up. Maybe we should
throw a lawn mower into the deal to sweetem [sic] the pot?! ;)”343
Ms. Owen replied, “You, my dear are evil—being situaTionally [sic]
ADD—I am now concerned about Pelosi being forced into calling
for an ethics commission investigation[.]” 344 Ms. Owen told the In-
vestigative Subcommittee:

There had been—in my opinion, there had been too
much press on this. If I remember correctly, the congress-
woman had to—didn’t have to refile some of her financial
statements to the FEC? And I felt that, from a political
perspective, that, if that happened, Washington Mutual
would be called in, and we would be made, again, to look
like we didn’t know how to do our business.345

During the Investigative Subcommittee’s interview of Ms. Thorn,
the following exchange occurred:

Chairman Chandler. So, as I understand this, you were
then placed in a position where you had a difficulty on
both ends. You had a difficulty with the error that was
made—I hate to use the term “liability,” but you had at
least some problem that you recognized by making an
error relative to the hold that you had given to Represent-
ative Richardson.

The Witness. Correct.

Chairman Chandler. And since you had already made
the sale, you had to analyze whether you had some dif-
ficulty also in rescinding a sale made to a buyer in good
faith.
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The Witness. Correct.

Chairman Chandler. And that’s what you all were wres-
tling with about when it came to the rescission.

I assume that a number of your people sat around the
table or talked somehow about the ramifications of the re-
scission, based on that whole fact scenario—

The Witness. Correct.

Chairman Chandler. And how it would affect Wash-
ington Mutual.

The Witness. Absolutely.

Chairman Chandler. So would it be your testimony that
the rescission was made ultimately based on those facts
and had nothing to do with Representative Richardson in
any other—in her capacity or any other.

I mean, with that fact situation, you would have acted
the same way under any circumstances?

The Witness. Absolutely. Any circumstance, absolutely.
Absolutely.346

2. Rescission of the Foreclosure Sale

Washington Mutual ultimately decided to rescind the foreclosure
sale of Representative Richardson’s Sacramento property and re-
corded the rescission on June 2, 2008.347

The Investigative Subcommittee asked Ms. Thorn how frequently
Washington Mutual rescinded foreclosure sales, and she responded,
“[rlescinding sales is certainly not common practice. Does it hap-
pen? Yes, and we have them. But common? No. I mean, it happens
on a, you know, weekly, monthly basis that we have rescissions.
It’s not unusual.”348 Ms. Thorn further stated that: “You know,
from a percentage standpoint, I would have to venture a guess of,
you know, it’s 1 percent, less than a percent of our monthly total
sales that actually get rescinded.”34° Asked the same questions,
Ms. Mathis stated that rescissions of foreclosure sales occurred
“[m]aybe once a month or once every 2 months, something like
that.” 350

Ms. Dolan told the Investigative Subcommittee that she was
aware of other rescissions at Washington Mutual, and that they oc-
curred once every few months.351 Ms. Dolan said that the rescis-
sions were “costly and we try to only do rescissions if there was a
mistake made on behalf of Washington Mutual.” 352

At the time of the rescission of the foreclosure sale, Representa-
tive Richardson had not completed the loan modification process.353
Ms. Mathis stated that loan modifications usually occurred before
a foreclosure sale was rescinded, because “we want to make sure
that they can be approved for the workout before we rescind the

346 Thorn Int. Tr. at 63—-64.
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sale, so there’s not—we don’t want to rescind something if the bor-
rower can’t afford a modification.” 354

Ms. Mathis told the Investigative Subcommittee that approving
a rescission before the completion of the loan modification process
was unusual.355 Ms. Mathis said that “[glenerally, it would be be-
cause another area failed to hold—put the loan on hold properly.
Something fell through the cracks, and it didn’t—they didn’t intend
for it to go to sale, but it did. And then they would come to Loss
Mitigation to help them with that.” 356

Ms. Thorn told the Investigative Subcommittee that Washington
Mutual’s decision to rescind the foreclosure sale was based in large
part on the letter that Ms. Dolan sent Representative Richardson
on April 17, 2008, stating that Washington Mutual had “placed a
sixty day hold on all foreclosure sale or actions[.]”357 Ms. Thorn
said that Washington Mutual made the decision to rescind the fore-
closure sale prior to coming to an agreement on a modified loan
based on:

The chronology and the facts going through her loan his-
tory—not loan history from when she made payments, but
from the conversations that we had with her; and then the
conversation she had with the customer service represent-
ative that said, we’re going to send our reinstatement fig-
ures to her, and we’re going to put the file on hold for 60
days.358

Ms. Thorn told the Investigative Subcommittee that
“[rlescinding, not rescinding, again goes back to, you know, the
facts of that we made an error and, you know, that we need to
make right on that. Even though it went to a third party, we made
an error on here and we need to rescind the sale.”359 Ms. Thorn
explained:

Had we not sent that letter saying that we were going
to put the loan on hold for 60 days, you know, and then
3 days after the loan went to sale and, you know, we got
the phone call of, you know, Hey, I want to reinstate my
loan or I want to mod now; well, are you going to qualify
for a mod. And if it went to third party, in that case, you
know, that’s where it becomes, you know, sticky in those
situations. But because in this particular situation we
have that letter and a promise to the customer, that’s
where then the—you know, the choice becomes easier of
making the rescission.” 360

Ms. Thorn said that “in my world or foreclosure, because of, you
know, what it means to foreclose on somebody and what the end
result is, if we do something wrong, whether it’s a $50,000 house
or a $9 million house, you know, it doesn’t matter, we’re going to

354 Mathis Int. Tr. at 16. Ms. Mathis explained that “approved for the workout” meant that
“we’ve reviewed the loan, we've analyzed the income and expenses and determined that this
modification is affordable to the homeowner.” Id.
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take action on that.”361 Ms. Thorn said that Washington Mutual
had “tons of movie stars, sports stars, you know, all of that, and
really, honestly, I don’t care; I really don’t.” 362 Ms. Thorn said that
“ItThey go from $25,000 to $15 million, and you know, the fact of
the matter is and the policy and the procedure of the leadership
team is that if we have a situation where we have something that
is not right, we make it right.” 363
Ms. Thorn said her:

opinion was to rescind the foreclosure sale. . . . Because
we sent her a letter in April—I think it was, you know,
April, you know, mid-April—saying that we were going to
give her 60 days; and we sent her reinstatement figures,
and we told her we were going to postpone the sale for 60
days, and we didn’t abide by that agreement that we sent
to her.364

Mr. Berens told the Investigative Subcommittee that Washington
Mutual’s policy was “typically to try to keep the borrower in their
home.” 365 Mr. Berens said that Representative Richardson’s status
as a Member of Congress did not factor into Washington Mutual’s
decision to rescind the foreclosure sale.366 Mr. Berens said, “It
doesn’t matter to me if she was a congresswoman. . . . One of the
big contributing factors is we told her the sale wasn’t going to hap-
pen. That’s a big factor. Right? If one of our employees tells a cus-
tomer something, that’s what we want to—that’s a big factor.” 367
Mr. Berens said that Representative Richardson’s ability to repay
the loan would be considered in the loan modification agreement.
However, he did not “think it would change the—you know, we still
made a commitment to the customer. I mean, if they didn’t pay, of
course we’d probably go to sale later, right?”368 Mr. Berens ex-
plained, “[ylou can always foreclose again[.]” 369

3. Washington Mutual’s Communications with Representative Rich-
ardson

In addition to having its internal discussions regarding how to
react to the foreclosure sale, Washington Mutual also discussed the
foreclosure sale with Representative Richardson.370¢ Washington
Mutual provided the Investigative Subcommittee with handwritten
notes of a May 28, 2008, telephone call between Washington Mu-
tual employees and Representative Richardson.371 The notes do not
indicate the participants in the telephone call. The notes state that
Ann Thorn “advised we are going through the process of rescinding
sale, must first come to an agreement w/ 3rd party. Asked what
her intentions were.” 372 The notes state Representative Richardson
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said her “intention is to do the loan modification.” 373 According to
the notes, Ms. Thorn “explained that Loss Mit was an option as
long as [she] qualified.” 374

The notes indicate that Ms. Thorn asked Representative Richard-
son what were her “intentions with this property? Another option
is to stay the course, leaving the FC and sale in place.” 375 Rep-
resentative Richardson responded that she “would like to establish
a repayment plan.”376 The notes state that Ms. Thorn told Rep-
resentative Richardson that Washington Mutual would “set up
time to review the account so we can be prepared to set things in
motion.” 377 According to the notes, Representative Richardson stat-
ed: “[a]ll 'm asking is that WaMu allow me to continue with the
repayment plan and pay back every dime I owe.” 378

Ms. Thorn sent an email to Representative Richardson on June
3, 2008, at 8:06 a.m., forwarding a “copy of the rescission notice
that should be filed today or tomorrow.”379 Representative Rich-
ardson replied to Ms. Thorn’s email on June 3, 2008, at 3:23 p.m.,
stating, “Thank you for the email—today is election day and I will
follow up with you tomorrow.” 380

Ms. Thorn sent an email to Ms. Gaugl, Ms. Owen, Mr. Battaglia,
and Mr. Cook on June 3, 2008, at 11:08 a.m.381 Ms. Thorn’s email
stated, “I just wanted to let you know that I have sent a copy of
the rescission to Congresswoman [sic] this morning. Once it is re-
corded, we will get the Loss Mit package out.” 382

4. Third Party Claim

Once Washington Mutual decided to rescind the foreclosure sale,
it had to address the concerns of the third-party purchaser of Rep-
resentative Richardson’s Sacramento property.383 Mr. Berens sent
an email to Ms. Thorn and Ms. Woodcock on May 27, 2008, at 9:58
a.m.38%¢ In the email, Mr. Berens asked if Washington Mutual was
“progressing with the rescission sale? Does the third party want
some cash?”385 Ms. Thorn replied to Mr. Berens’ email stating,
“Yes and he has not asked for any yet, but we are anticipating that
he will. Seattle is working with outside counsel to discuss with
him. York—the third party has not hired an attorney.” 386

Ms. Thorn told the Investigative Subcommittee that Washington
Mutual did not consider the potential for the third party to file suit
when deciding whether to rescind the foreclosure sale.387 Ms.
Thorn said that litigation “doesn’t have any reflection on this. The
two are not related whatsoever.” 388
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On June 2, 2008, the foreclosure trustee for Representative Rich-
ardson’s Sacramento property recorded a “Notice of Rescission of
Trustee’s Deed Upon Sale.” 389 The notice stated, in part:

4. On 05/07/2008, at 01:30 PM the property was purport-
edly sold to RED ROCK MORTGAGE, INC being the high-
est bidder at such time who bid the amount of
$388,000.01.

5. The Trustee’s Sale on 05/07/2008 is being rescinded at
the request of the Beneficiary as the Beneficiary had pre-
viously agreed to postpone the foreclosure sale to June 4,
2008. The Trustee’s sale of 05/07/2008 is therefore null and
void, and of no force and effect.

6. The express purpose of this Notice of Rescission is to
return the priority and existence of all lien holders to the
status quo ante that existed prior to the Trustee’s Sale.390

On June 2, 2008, Washington Mutual’s outside counsel sent a
letter to the third party purchaser’s outside counsel.391 In the let-
ter, Washington Mutual rejected Red Rock’s counter offer, and in-
stead informed Red Rock Mortgage’s outside counsel that Wash-
ington Mutual was sending “separately a check in the sum of
$391,190.06, which includes refund of Red Rock Mortgage’s pur-
chase funds of $388,001.01, plus 10% interest thereon through
June 6, 2008 totaling $3,189.05.”392 In the letter, Washington Mu-
tual further offered to reimburse Red Rock Mortgage and pay any
expenses incurred related to the property “if you will kindly pro-
vide an itemization of the expenses and receipts for the expendi-
tures.” 393

After Washington Mutual rescinded the foreclosure sale, Red
Rock Mortgage filed suit against Washington Mutual.394 Wash-
ington Mutual eventually settled the lawsuit with Red Rock Mort-
gage with a payment of $100,000, in addition to the refund of the
foreclosure sale amount, and a non-disclosure agreement between
the parties.395

5. Conclusions Regarding Decision to Rescind the Foreclosure Sale

The Investigative Subcommittee asked Mr. Huntzinger to provide
his professional opinions regarding Washington Mutual’s decision
to rescind the foreclosure sale of Representative Richardson’s Sac-
ramento home. Mr. Huntzinger reported the following to the Inves-
tigative Subcommittee:

Based on my review of the documents and testimony provided to
me by the Investigative Subcommittee, it is my professional opin-
ion that the rescission of the foreclosure sale was commercially rea-
sonable. Washington Mutual made an agreement with Representa-
tive Richardson to put the foreclosure sale on hold and the hold
was lifted due to operational errors by Washington Mutual. This
error resulted in the foreclosure sale of Representative Richard-
son’s property. It is my understanding that rescission is not a com-
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mon practice by lenders. However, if a lender made an error result-
ing in a foreclosure sale, the lenders should cancel the foreclosure
sale. It also not surprising that Washington Mutual had to pay Red
Rock Mortgage some amount as a settlement of Red Rock’s law-
suit.396

G. MODIFICATION OF THE LOAN

1. Documents Submitted by Representative Richardson

Following the rescission of the foreclosure sale, Washington Mu-
tual worked with Representative Richardson to modify her loan.397
Ms. Mathis, then a manager with Washington Mutual’s Loss Miti-
gation Department, told the Investigative Subcommittee that she
was asked by Ms. Thorn to work with Representative Richardson
on her loan modification.398 Ms. Mathis said that she became in-
volved “[alfter the [foreclosure] sale had taken place and it was in
the process of being rescinded.” 399 Ms. Mathis said that she “was
involved to the extent of calling the borrower with Ms. Thorn, with
Ann, to get information so that we could rereview her loan to see
if we could offer a modification. Since my team handled the modi-
fications, Ann came to me.” 400

Ms. Mathis sent the two-page Washington Mutual Borrower As-
sistance Form to Representative Richardson via email on June 6,
2008, at 12:10 p.m.4%1 Ms. Thorn sent an email to Ms. Gaugl, Ms.
Owen, Mr. Battaglia, and Mr. Cook on June 6, 2008, at 12:27
p-m.402 In her email, Ms. Thorn stated that Representative Rich-
ardson “was not prepared to discuss financials today. We sent her
the financial package via email and she said she will have it done
by Tuesday or Wednesday.” 403

Ms. Gaugl sent an email to Ms. Thorn, Mr. Battaglia, Ms. Owen,
and Don Cook, a Vice President at Washington Mutual, on June
10, 2008, at 9:52 p.m.404 In that email, Ms. Gaugl stated:

All:

In advance of Ann’s discussion tomorrow with Ms. Rich-
ardson, I wanted to make you aware of the blog posting
embedded below (thanks for forwarding, Paul). Unfortu-
nately, some reporters are jumping to the conclusion that
Ms. Richardson was able to secure a loan modification
agreement with WaMu, despite her current financial
standing.

Ann, please let us know how things go tomorrow (if you
two are able to connect), and whether Ms. Richardson is
expected to qualify for a workout based on the financial in-
formation provided. If we hear from Ms. Richardson, I will
schedule a call tomorrow mid-day so that we can quickly
touch base and discuss next steps.405
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Representative Richardson replied to Ms. Mathis’ June 6, 2008,
email on June 12, 2008, at 10:20 a.m.4%¢ In her reply, Representa-
tive Richardson stated: “Please advise Ann Thorn that I will work
on this during the weekend. I apologize for the delay I did not rec-
ognize your email / name. I was looking for something from Ann
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or Ms. Woodcock, so I missed it.” 407

Ms. Thorn sent a letter to Representative Richardson on June 17,

2008.408 In her letter, Ms. Thorn stated:

Dear Ms. Richardson:

Your e-mail to Julie Mathis dated June 12, 2008 was
forwarded to me. You indicated in your e-mail that you
would be working on your Homeownership Preservation
package over the June 14-15 weekend. I therefore ex-
pected to receive your updated financial information some-
time on Monday. It is now Tuesday, and I still have not
received anything from you, nor have you called to explain
your delay.

As you know, in April, 2008, you contacted WaMu ask-
ing for the amount necessary to reinstate your loan. We
sent you the reinstatement figure on April 17, 2008, along
with a cover letter stating that we would postpone the
foreclosure proceedings to June 4, 2008. Your property
then went to foreclosure sale on May 7, 2008, where it was
sold to the high bidder Red Rock Mortgage, Inc. At the
time of the foreclosure sale, you were in default on your
home and there was not any loan workout or modification
agreement in place between you and WaMu, as your prior
request for a loan modification was denied.

Due in part to your comments to me that you fully in-
tended to pay your obligations to WaMu, we honored our
commitment to postpone the foreclosure sale by instructing
the foreclosure trustee to record a Notice of Rescission of
the foreclosure sale, thereby restoring legal title to the
Property in your name.

Following the Notice of Rescission, we’ve had several
telephone conversations where you reiterated your desire
to fulfill your loan obligation. On May 28, 2008, Wendy
Woodcock and I had a telephone conversation with you
where we told you that you would have to send in updated
financial information for review. We sent you the forms on
June 6, 2008, but they have not yet been completed and
returned for our review.

Based on your most recent assurance that you would be
working on providing the financial information over the
June 14-15 weekend, we expect to have all of the informa-
tion that we’ve requested by the end of the day on Friday,
June 20, 2008. If we do not have all of the information re-
quested, we will reschedule the foreclosure sale of your
property.409
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Representative Richardson replied to Ms. Thorn’s letter by way
of an email sent on June 18, 2008, at 10:24 a.m.410 Representative
Richardson’s email stated:

Ms. Thorn,

Due to the numerous issues that have surrounded my
agreement and the improper sale of my property, I am
working with my original broker to complete the applica-
tion accurately. I am limited to his availability therefore it
is taking longer than I expected. I advised Ms. Mathis of
my delay via email and was told you would be notified.

I was quite surprised with your attached letter that re-
quires submittal by Friday which I do not believe was ex-
pressed before. If you recall, it was I, [sic] that suggested
we begin the process prior to the completion of the
recission [sic] not WAMU.

I will meet your deadline; however, in the future clear
indications of time deadlines is [sic] needed.411

When Representative Richardson was working to complete the
Loss Mitigation forms, she sought the assistance of Mr. Thomas,
her original mortgage broker.412 On June 17, 2008, Representative
Richardson received an email from Mr. Thomas.413 The email stat-
ed:

Good Morning Congresswoman Richardson,

I completed the WAMU application, but I have a few
questions that I need answered before I forward to you.
Those questions are as follows:

Has Your Monthly Income Changed from the $9,428.83
+ 3037.80. . . .

Shall we use any additional secondary addresses for cor-
respondence?

Am I using your Farmers and Merchants Account as
your primary account?

I may need to review your credit report to plug in your
current debts. . . . We'll need to provide some “specifics”
such as Insurance, Food [sic], Day Care, etc . . . I think
if we could schedule a time to speak again that would be
great. I apologize that we didn’t discuss this yesterday. We
can also complete this via-email if that fits your schedule
better . . . Please advise.414

Representative Richardson replied to Mr. Thomas’s email on
June 18, 2008.415 Her email stated:

Let’s review this information at your earliest conven-
ience. I can be reached at [mobile phone number] or
through Daysha at [mobile phone number]. I must get the
application to WAMU today. Here are my preliminary an-
swers:

(1) Monthly gross salary: $14,083.00 per month
$169,000.00 per year
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(2) Property address:
Sacramento: 3622 W. Curtis Drive
Sacramento, California
Secondary Address
Long Beach: 717 E. Vernon Street
Long Beach, California 90806
(3) My primary account is:
Xerox Federal Credit Union
2200 E. Grand Ave El Segundo, Ca 90245
Acct # [account number] or [account number]
(4) Feel free to pull my credit report.

Representative Richardson sent another email to Mr. Thomas
that same day.#16 This email stated, “I just faxed the two forms
and received a confirmation sheet. I forgot one line the loans and
rent’ section. Together prior to short term loan modifications, it is
about $6,000.00 per month.” 417

Mr. Thomas told the Investigative Subcommittee that Represent-
ative Richardson:

had called me—I want to say it was June; it may have
been last year—and asked me was I familiar with that
process. I told her that I had helped a couple of borrowers,
and she asked—she said she was applying to get her loan
modified and asked me could I take a look at the applica-
tion, basically, and she forwarded that over to me.418

Representative Richardson completed the two-page Borrower’s
Assistance Form and provided it to Washington Mutual.41° This
was a financial work sheet, which “lists out the expenses and in-
come for a mortgagor to give [Washington Mutual] an idea of their
financial situation and the ability to do a loss mitigation work-
out.”420 Washington Mutual also pulled a credit report for Rep-
resentative Richardson.421

On June 19, 2008, at 7:54 p.m., Representative Richardson sent
a facsimile to Ms. Thorn and Ms. Mathis.#22 The facsimile included
the two-page Washington Mutual Borrower Assistance Form as
completed by Representative Richardson.423 Representative Rich-
ardson confirmed to the Investigative Subcommittee that it was her
handwriting on the Borrower Assistance Form.42¢ The form asked
several background questions, including “How many people live at
your address?” and “Do you have any other loans on the home?” 425
One question on the form asked “What is the reason you are hav-
ing trouble with your home loan payments?”426 In response to that
question, Representative Richardson wrote, “I have experienced
three employment changes within one year, two delays of income
for over three months, unexpected illness and subsequent death of
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my father.” 427 The form also included space to include information
about expenses, income, and assets.428 In the income section, Rep-
resentative Richardson included monthly “Gross Wages” of $14,100
and “possible rent credit” of $1,500 to $2,000, for total monthly in-
come of $15,600 to $16,100.42° Representative Richardson con-
firmed that this “rent credit” was the same potential income from
the rent of her mother’s home as she referenced on the Employ-
ment Income Verification letter submitted with her original loan
application in 2007.430

Washington Mutual utilized a Financial Review Worksheet when
analyzing whether to grant a loan, and at what terms.431 That doc-
ument listed Representative Richardson’s gross monthly income as
$14,100 and net monthly income as $11,280.432 The document list-
ed the amount of her “Other Mortgages,” which included the mort-
gage on her San Pedro and Long Beach properties and her rental
property in Washington, D.C., to be $6,100.433 Ms. Mathis told the
Investigative Subcommittee that the Financial Review Worksheet
for Representative Richardson’s loan modification indicates that
Washington Mutual did not take into account the “possible rent
credit” that Representative Richardson indicated on her Borrower
Assistance Form.434¢ Ms. Mathis stated that “[ilf this says ‘possible
rent credit, we wouldn’t use possible. You would already have to
have it rented. We don’t base our modifications on assumed income.
You have to actually have the income or the—it might not be in-
come just money coming into the house.” 435

Ms. Mathis told the Investigative Subcommittee that if borrowers
“only provide gross income, we use a certain percentage—and I
don’t recall if they were using 20 percent or 25 percent—to get to
a net. I don’t remember what the amount used to reduce it is.” 436

Ms. Mathis told the Investigative Subcommittee that based on
the recommendation from the “decisioning tool” Washington Mu-
tual decided to offer Representative Richardson a loan modifica-
tion.437 Ms. Thorn sent an email to Ms. Mathis, Mr. Battaglia, Ms.
Gaugl, and Ms. Owen on June 20, 2008, at 2:57 p.m.438 Ms. Thorn’s
email stated, “Julie [Mathis] will be calling her this afternoon and
offering her a mod.” 439

2. Modified Loan

Ms. Mathis sent an email to Ms. Thorn, Ms. Gaugl, and Mr.
Battaglia on June 23, 2008, at 4:22 p.m.440 Ms. Mathis’ email stat-
ed:

Savannah and I just spoke to Ms. Richardson, she
agrees to the modification terms. I advised her the loan
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will not reflect current until we receive the signed docu-
ments.

Ms. Richardson wants to know if her rights to the prop-
erty have been restored and if the locks were changed how
she can get into the property. She also wants to coordinate
a press release with Sara [Gaugl]l, I provided her with
Sara’s phone number.441

Ms. Owen told the Investigative Subcommittee that she did not
believe that Washington Mutual gave Representative Richardson
any preferential treatment at any point.442 Ms. Owen said that
Representative Richardson “was given the amount of—she was
given what all the rest of our customers were given when they
came through and they were able to work with our loan modifica-
tion people.”443 Ms. Owen said that Representative Richardson
never sought to use her position as a Member of Congress to get
any favorable treatment from Washington Mutual.444

Immediately after Washington Mutual completed the modifica-
tion of Representative Richardson’s loan, the bank discovered that
certain unpaid taxes and insurance had been inadvertently left out
of the loan modification figures.#45 Thus, Washington Mutual con-
tacted Representative Richardson to complete a second modification
Olfl the loan.446 Ms. Mathis told the Investigative Subcommittee
that:

Apparently, when the property went to foreclosure sale
and was purchased by the third party, we put a stop on
our servicing system not to pay any taxes or insurance on
the property, because it had been purchased by a third
party so we were no longer responsible.

After the rescission was done, those stops remained on
the loan. Therefore, the taxes didn’t get paid, which caused
an issue because they needed to be paid. So we had to go
through some hoops to get those stops removed from the
servicing system so we could actually get checks cut and
pay the taxes.

And because we did that, we advanced money on her ac-
count, we had to recover that money, so we had to roll that
into the principal balance and re-amortize it. So, in es-
sence, modify the modification.447

Ms. Mathis stated that as a result of the re-modification of Rep-
resentative Richardson’s loan, Representative Richardson paid
“la]ll the taxes that would have been paid.” 448

Ms. Thorn sent an email to several Washington Mutual employ-
ees on July 7, 2008, at 3:59 p.m.*49 The subject of Ms. Thorn’s
email was “RE: [account number] Richardson.”450 Ms. Thorn’s
email stated, “Michelle, can you please get this changed today as
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442(Qwen Int. Tr. at 30.

443 Id

4447d. at 31.

445 Mathis Int. Tr. at 33.

146 I

4474

448[d. at 34.

449 CSOC.RICH.002824.
I

450 I,
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this is a highly escalated matter.” 451 Ms. Thorn told the Investiga-

tive Subcommittee that:
any time we have a situation where we have a borrower
where we have made an error, where we’ve taken their
home and, you know, we’re giving back; where they're
going through the process of rescinding that sale, in my
world that’s escalated, you know, that we’ve made the
error and, you know, gotten to that point where I have
now a third—and especially when there is a third-party
purchaser involved.” 452

Ms. Thorn sent an email to several Washington Mutual employ-
ees on July 9, 2008, at 1:31 p.m.453 Ms. Thorn’s email stated,
“Taxes are included and new mod figs need to be communicated to
Richardson to let her know that taxes are now included, but we
amended the interest and maturity to keep payments the same as
originally communicated.” 454

Washington Mutual and Representative Richardson entered into
a Loan Modification Agreement effective on August 1, 2008.455 Ac-
cording to the Loan Modification Agreement, the unpaid principal
balance of the mortgage was $533,455.31.456 The Loan Modification
Agreement further stated that the accrued but unpaid interest,
costs and expenses on the mortgage were $63,875.45.457 Thus, the
new balance on the loan was $597,330.76.458 The Loan Modifica-
tion Agreement stated that the interest was modified to a fixed
rate of 8.254%.%459 The maturity date on the loan remained the
same, but the amortization period changed to 40 years.#60 The
Loan Modification Agreement specifically noted:

Borrower acknowledges and understands that, as a re-
sult of this Agreement which may defer payment of an ar-
rearage, or extend the loan amortization period, or both, a
lump sum payment may be due on the Maturity Date. All
amounts due and owing under the Note, Security Instru-
I]I)lent4%llld this Agreement are due in full on the Maturity

ate.

The Loan Modification Agreement also contained the following
provision, which Representative Richardson crossed out before
signing:

Acknowledgement by Borrower. As part of the con-
sideration for the Agreement, Borrower agrees to release
and waive all claims Borrower might assert against the
Trust or its agents, officers, directors, attorneys, employees
and any predecessor in interest to the Note and Security
Instrument, and which Borrower contends caused Bor-
rower damage or injury, or which Borrower contends ren-
ders the Note or the Security Instrument void, voidable, or

451[d.

452Thorn Int. Tr. at 88.

453 CSOC.RICH.003074.

454Id.

455 CSOC.RICH.001508 to CSOC.RICH.001514.
456 CSOC.RICH.001509.

457 CSOC.RICH.001510.

1584,

459 [,
460 .

461 CSOC.RICH.001510.
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unenforceable. This release extends to any claims arising
from any judicial foreclosure proceedings or power of sale
proceedings if any, conducted prior to the date of this
Agreement. Borrowers have and claim no defenses, coun-
terclaims or rights of offset of any kinds against Lender or
against collection of the Loan.462

3. Analysis of Modified Loan

Mr. Huntzinger analyzed the commercial reasonableness of Rep-
resentative Richardson’s modified loan, and came to the following
conclusion:

Based on my review of the documents and testimony
provided to me by the Investigative Subcommittee, it is my
professional opinion that the terms of the loan modifica-
tion offered to Representative Richardson was commer-
cially reasonable. Washington Mutual appeared to be able
to recapture the past due principal and interest payments,
escrow advances, late fees and third party costs by rolling
them into the modified loan. Representative Richardson’s
original unpaid principal balance (UPB) was $535,001,
with an initial interest rate of 8.8%, with a 30-year term
and an appraised value of $543,000. Representative Rich-
ardson’s modified UPB is $597,455.31, with a new fixed
rate of 8.254%, with the same maturity date but re-amor-
tized UPB over 40 years and an appraised value as of
March 2008 of $475,000. Thus, the loan modification was
not just commercially reasonable, but was in fact beneficial
to Washington Mutual. It thus made sense that Wash-
ington Mutual wanted to enter into a loan modification
agreement under those terms. It should be noted that
Washington Mutual bid $388,000 at the May 2008 Sheriff
Sale even though they had a March 2008 appraisal value
of $475,000. When the house sold at the May 2008 Sheriff
Sale to Red Rock Mortgage it sold for $388,001 or one dol-
lar over Washington Mutual’s bid. These shows how weak
the housing market was in California at this time and how
few bidders were at the sale. Washington Mutual would
have expected to end up with similar results at another
sale and benefited with a modified loan about $210,000
greater than their sheriff sale bid a few months earlier.463

IV. LEGAL ANALYSIS
A. SUMMARY OF LEGAL ANALYSIS

The Investigative Subcommittee initially reviewed Representa-
tive Richardson’s conduct pursuant to the rules and standards of
conduct related to the receipts of gifts or other benefits by Mem-
bers, including House Rule XXV, clause 5(a)(1)(A)(i) and paragraph
5 of the Code of Ethics for Government Service; and to the rules
and standards of conduct applicable to a Member’s financial disclo-
sure obligations, including the Ethics in Government Act, House

462 CSOC.RICH.001512.
463 Huntzinger Report 10-11.
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Rule XXVI, and 18 U.S.C. §1001. During the course of the inves-
tigation, the Investigative Subcommittee discovered that Rep-
resentative Richardson’s mortgage application for her Sacramento
property contained false information, and thus reviewed Represent-
ative Richardson’s conduct pursuant to the laws and other stand-
ards of conduct relevant to mortgage fraud, including 18 U.S.C.
§1344, 18 U.S.C. §1014, and paragraph 2 of the Code of Ethics for
Government Service. The Investigative Subcommittee concluded
that Representative Richardson did not violate any rules or other
standards of conduct.

B. RELEVANT RULES AND STANDARDS OF CONDUCT

1. House Gift Rule

House Rule XXV, clause 5(a)(1)(A)(i) states, “a Member may not
knowingly accept a gift.” 464 A “gift” is defined as “a gratuity, favor,
discount, entertainment, hospitality, loan forbearance, or other
item having monetary value.”465 The term “gift” includes gifts of
“services, training transportation, lodging and meals, whether pro-
vided in kind, by purchase of a ticket, payment in advance or reim-
bursement after the expense has been incurred.” 466 To establish a
violation under House Rule XXV, clause 5(a)(1)(A)d), it must be
shown that a Member knowingly accepted an item or service of
value.467

The restrictions of the gift rule do not apply to items “for which
the [official] pays the market value.” 468 However, if a Member is
sold property at less than market value, or receives more than
market value in selling property, that would constitute a gift.469

House Rule XXV includes several exceptions to the general prohi-
bition on receiving gifts or other benefits.470 The list of exceptions
in House Rule XXV exphcltly includes bank loans, stating that
Members may accept “[olpportunities and benefits that are . . . in
the form of loans from banks and other financial institutions on
terms generally available to the public[.]” 471 As such, if a Member
or staff person were given a loan at a below-market interest rate,
that could constitute an improper gift.472

House Rule XXV also provides a general exception for benefits
“resulting from outside business or employment activities of the
Member . . . (or other outside activities that are not connected to
the duties of such individual as an officeholder)[.]” 473 Such benefits
are only allowable if they “have not been offered or enhanced be-
cause of the official position of such individual and are customarily
provided to others in similar circumstances[.]” 474

464 House Rule XXV, cl. 5(a)(1)(A){).

465 House Rule XXV, cl. 5(a)(2)(A).

466 J(].

467 House Rule XXV, cl. 5(a)(1)(A){).

468 House Rule XXVI, cl. 5(a)(3)(A).

469 See House Ethics Manual, House Comm. on Standards of Official Conduct, 110th Congress,
2nd Sess. (2008 ed.) (hereinafter 2008 House Ethics Manual) at 32.

470 House Rule XXV, cl. 5(a)(3).

471 House Rule XXV, cl. 5(a)(3)(R)(v).

472“Gift Rule Provisions Applicable to Loans to Members, Officers, and Employees,” Memo-
randum for all Members, Officers, and Employees, from Committee on Standards of Official
Conduct, May 23, 1997 (reprinted in 2008 House Ethics Manual).

473 House Rule XXV, cl. 5(a)(3)(G)().

474 Id
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2. Ethics in Government Act

The Ethics in Government Act of 1978 (EIGA) mandates annual
financial disclosure by all senior federal personnel, including all
Members and some employees of the House.*”’> The EIGA, as
amended, provides the statutory basis for the disclosure currently
required of House Members, candidates, and senior House employ-
ees. House Rule XXVI adopts Title I of EIGA as a rule of the
House.476¢ House Rule XXVI, clause 1, requires the Clerk of the
House to publish a report each August 1 compiling all Member Fi-
nancial Disclosure Statements filed by June 15 of that year.477
Failure to file or falsifying disclosure statements is a violation of
EIGA, punishable by a civil fine up to $50,000 per violation.478

Schedule III of Form A of the Financial Disclosure Statement in-
structs filers to disclose “[t]he identity and category of value of any
interest in property held during the preceding calendar year in a
trade or business, or investment or the production of income, which
has a fair market value which exceeds $1,000 as of the close of the
preceding calendar year.” 479 The “Instruction Guide for Completing
Calendar Year 2008 Financial Disclosure Statement Form A” in-
forms filers that “the term ‘income’ means all income from what-
ever source derived, including but not limited to the following
items: gross income derived from business (and net income if the
individual elects to include it); gains derived from dealings in prop-
erty; interest; rents. . . .”480 The House Ethics Manual also pro-
vides more specific guidance regarding a filer’s duty to disclose in-
formation regarding property that generates rental income:

Example 10: Member J’s home includes a basement
apartment that he rents to a tenant for $800 a month.
[Member J] must disclose this rental income, as well as
the property that generated it. The “asset value” is the
value of the entire home, not just the basement apart-
ment.481

Schedule V of Form A of the Financial Disclosure Statement in-
structs filers to disclose “liabilities of over $10,000 owed to any one
creditor at any time during the reporting period by you, your
spouse, or dependent child.” 482 Filers can exclude “[alny mortgage
on your personal residence (unless it is rented out); loans secured
by automobiles, household furniture, or appliances; liabilities of a
business in which you own an interest; and liabilities owed to a
spouse, or the child, parent, or sibling of you or your spouse.” 483
The “Instruction Guide for Completing Calendar Year 2008 Finan-
cial Disclosure Statement Form A” clarifies, “if you show only one
rental property as an asset, ‘mortgage on real property is suffi-
cient. If on the other hand, you have multiple rental properties,
state the property to which each obligation relates, together with

4755 U.S.C. app. § 101 et seq.
476 House Rule XXVI, cl. 1.
477Id.

4785 U.S.C. app. §104(a).

479 Instruction Guide for Completing Calendar Year 2008 Financial Disclosure Statement
Form A at 10-11.

4801d. at 17.

4812008 House Ethics Manual at 256-57.

482Instruction Guide for Completing Calendar Year 2008 Financial Disclosure Statement
Form A at 18.

483]d. at 19.
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the1 type of liability (e.g., ‘mortgage on 123 Main Street, Dover,
Del’).” 484

The Standards Committee issued guidance on the financial dis-
closure requirements for mortgages on December 30, 2008.485 In
that guidance, the Standards Committee stated that “filers of a Fi-
nancial Disclosure Statement are not required to disclose a mort-
gage on their personal residence.” 486 The Standards Committee’s
guidance further states that “this exclusion extends to home equity
loans and home equity lines of credit on personal residences, as
long as the property is used only as a personal residence and does
not generate any rental income.” 487

Schedule VI of Form A of the Financial Disclosure Statement in-
structs filers to “[rleport the source, a brief description, and the
value of all gifts totaling more than $335 received by you, your
spouse, or a dependent child from any source during the year.” 488
The term “gift” is defined in these instructions as “a payment ad-
vance, forbearance, rendering, or deposit of money, or any thing of
value, unless consideration of equal or greater value is received by
the donor.” 489 The exceptions listed in these instructions do not in-
clude loans or mortgage terms.#90 As noted, the Standards Com-
mittee has interpreted the term “gift” to include where a Member
or staff person is given a loan at a below-market interest rate, or,
is allowed to purchase property on terms that are more favorable
than available to the general public.491

3. False Statements

The “Instruction Guide for Completing Calendar Year 2008 Fi-
nancial Disclosure Statement Form A” also informs Members and
other filers that failure to file or falsifying disclosure statements
could result in prosecution for violating the False Statements Ac-
countability Act, codified at 18 U.S.C. § 1001.492 Any individual can
be imprisoned for up to five years if,

in any matter within the jurisdiction of the executive, leg-
islative, or judicial branch of the Government of the
United States, [he or she] knowingly and willfully—(1) fal-
sifies, conceals, or covers up by any trick, scheme, or de-
vice a material fact; (2) makes any materially false, ficti-
tious, or fraudulent statement or representation; or (3)
makes or uses any false writing or document knowing the
same to contain any materially false, fictitious, or fraudu-
lent statement or entry[.] 493

This provision applies to Members of Congress and other employ-
ees and officers in the legislative branch regarding:

484Id.

485See Memorandum for all Members, Officers, and Employees, “Rules Regarding Financial
Disclosure of Mortgages” Committee on Standards of Official Conduct (hereinafter Rules Regard-
ing Financial Disclosure of Mortgages), (reprinted in House Comm. on Standards of Official Con-
duct, Summary of Activities for the 110th Congress, H. Rep. 110-938, 110th Cong., 2d Sess. 152—
153 (2008)).

486 Jd. at 152.

487Id.

48814

489[d. at 20.

4907d. at 21.

4912008 House Ethics Manual at 32.

492Instruction Guide for Completing Calendar Year 2008 Financial Disclosure Statement
Form A at 5.

49318 §U.S.C. 1001(a).
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(1) administrative matters, including a claim for pay-
ment, a matter related to the procurement of property or
services, personnel or employment practices, or support
services, or a document required by law, rule, or regulation
to be submitted to the Congress or any office or officer
within the legislative branch; or

(2) any investigation or review, conducted pursuant to
the authority of any committee, subcommittee, commission
or office of the Congress, consistent with applicable rules
of the House or Senate.494

In order to prove that a person is guilty of violating the false
statements act under 18 U.S.C. §1001, the government must show
that the defendant either knew the relevant statements were false
or that the defendant acted with a conscious purpose to avoid
learning the truth of the statements.495

4. Fraud

An individual may be prosecuted under the federal bank fraud
statute if he or she:

knowingly executes, or attempts to execute, a scheme or
artifice (1) to defraud a financial institution; or (2) to ob-
tain any of the moneys, funds, credits, assets, securities, or
other property owned by, or under the custody or control
of, a financial institution, by means of false or fraudulent
pretenses, representations, or promises.496

Violators “shall be fined not more than $1,000,000 or imprisoned
not more than 30 years, or both.” 497 Courts have held that the re-
quired mental state to prove bank fraud is knowledge of falsity and
the intent to influence the actions of a financial institution con-
cerning a loan or some other transaction.498 As such, in order to
prove that a person is guilty of bank fraud under 18 U.S.C. § 1344,
the government must show that the defendant either knew the rel-
evant statements were false or that the defendant acted with a con-
scious purpose to avoid learning the truth of the statements.499
The federal mortgage fraud statutes also create criminal and
civil penalties for “[w]hoever knowingly makes any false statement
or report, or willfully overvalues any land, property or security, for
the purpose of influencing in any way the action of . . . Federal
credit union, an insured State-chartered credit union, [or] any in-
stitution the accounts of which are insured by the Federal Deposit
Insurance Corporation.” 590 The elements of this crime are: (1) that
defendant made a false statement or statements to the bank; (2)
that defendant made the false statement or statements in order to
influence the bank’s actions; (3) that statement or statements were

49418 U.S.C. §1001(c).

495 See, e.g., U.S. v. Dick, 744 F.2d 546 (7th Cir. 1984); see also, U.S. v. West, 666 F.2d 16
(2d. Cir. 1981).

49618 U.S.C. §1344.

497Id.

498 J.S. v. Erskine, 588 F.2d 721 (9th Cir. 1978).

499 See e.g., U.S. v. Sandlin, 589 F.3d 749 (5th Cir. 2009); see also, U.S. v. West, 666 F.2d
16 (2d. Cir. 1981).

50018 U.S.C. §1014.
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false as to material facts; and (4) that defendant made false state-
ments knowingly.501

5. Code of Ethics for Government Service

Under paragraph 2 of the Code of Ethics for Government Service
(“Code of Ethics”), “any person in government service should . . .
Uphold the Constitution, laws, and legal regulations of the United
States and of all governments therein and never be a party to their
evasion.” 502 Under paragraph 5 of the Code of Ethics, “any person
in government service should . . . never accept for himself or his
family, favors or benefits under circumstances which might be con-
strued by reasonable persons as influencing the performance of his
governmental duties.” 503

The Code of Ethics does not create a new penalty for a Member’s
violation, “nor does it impose any positive legal requirement for
specific acts or omissions.”594 The Code of Ethics was created to
“reaffirm[] the traditional standard—that those holding public of-
fice are not owners of authority, but agents of public purpose—con-
cerning which there can be no disagreement and to which all Fed-
eral employees unquestionably should adhere.”595 In contrast to
statutes, which can be objectively tested, the standards outlined in
the Code of Ethics “can only be stated in subjective language and
must rely on the facts determined in each situation. If it should be
necessary to measure an allegation against a standard, that meas-
urement will be as meaningful as the depth to which the meas-
uring body draws out the facts and nuances.” 596 As such, the Com-
mittee has found that a Member can violate a provision of the Code
?f E5tg}7ics, even if a Member has not acted in violation of any
aw.

6. Generally Applicable House Rules

In addition to the rules and standards of conduct discussed
above, House Rule XXIII, clauses 1 and 2, which are generally ap-
plicable to any conduct by Members, may also be relevant to Rep-
resentative Richardson’s conduct in this matter.

Under House Rule XXIII, clause 1: “A Member, Delegate, Resi-
dent Commissioner, officer, or employee of the House shall behave
at all times in a manner that shall reflect creditably on the House.”
Historically, the Standards Committee has invoked clause 1 to re-
view conduct that encompasses violations of law and abuses of a
Member’s official position.508 “Clause 1 was adopted in part, so
that the Committee, in applying the Code, would retain the ability
to deal with any given act or accumulation of acts which, in the
judgment of the committee, are severe enough to reflect discredit
on the Congress.” 509

501 See, e.g., U.S. v. Smith, 838 F.2d 436 (10th Cir. 1988), rehearing denied, certiorari denied
490 U.S. 1036.

502 Code of Government Ethics, paragraph 2.

503 Code of Government Ethics, paragraph 5.

:22% Rep. No. 85-1208, 85th Cong. 1st Sess. (1957).

506 H, Rep. No. 90-1176, 90th Cong. 2d Sess. (1968).

507See e.g., House Comm. on Standards of Official Conduct, In the Matter of a Complaint
Against Representative Robert L.F. Sikes, H. Rep. No. 94-1364, 94th Cong., 2d Sess. (1976).

508 2008 House Ethics Manual at 16.

509 House Comm. on Standards of Official Conduct, In the Matter of Representative E.G. “Bud”
Shuster, H. Rep. No. 106-979, 106th Cong., 2d Sess (2000).
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Under House Rule XXIII, clause 2, a Member must “adhere to
the spirit as well as the letter” of the House Rules.?10 House Rule
XXIII, clause 2, was drafted to “provide the House the means to
deal with infractions that rise to trouble it without burdening it
with defining specific charges that would be difficult to state with
precision.” 511 The practical effect of House Rule XXIII, clause 2,
has been to provide a device for construing other provisions of the
Code of Conduct and House Rules.512 This rule has been inter-
preted to mean that a Member or employee may not do indirectly
what the Member or employee would be barred from doing di-
rectly.513 In other words, the House Rules should be read broadly,
and a narrow technical reading of the House Rules should not over-
come its “spirit” and the intent of the House in adopting the
rules.514 However, House Rule XXIII, clause 2, has not only been
used as an aid to interpreting other House rules, but has been used
in recommending expulsion of Members for various reasons.515

C. DISCUSSION

1. Representative Richardson Complied with her Financial Disclo-
sure Requirements

During the Standards Committee’s initial investigation, it re-
viewed Representative Richardson’s mortgage application for her
Sacramento property. That review revealed that documents were
submitted to Washington Mutual asserting that Representative
Richardson was receiving rental income for her San Pedro and
Long Beach properties.516 Representative Richardson had never
disclosed any such rental income on her Financial Disclosure State-
ments, nor did she list the mortgages on her San Pedro and Long
Beach properties as liabilities on her Financial Disclosure State-
ments.>17 If Representative Richardson was receiving rental income
for her San Pedro and Long Beach properties, this failure to dis-
close would have violated the rules and standards related to Rep-
resentative Richardson’s financial disclosure obligations.518 If Rep-
resentative Richardson was not receiving rental income for her San
Pedro and Long Beach properties, she would have no disclosure ob-
ligations with respect to the properties.519

510 House Rule XXIII, cl. 2.

511114 Cong. Rec. 8778 (Apr. 3, 1968); see also 114 Cong. Rec. 8799 (statement of Representa-
tive Teague, member of the House Comm. on Standards of Official Conduct, 90th Cong.).

5122008 House Ethics Manual, at 17.

513 House Select Comm. on Ethics, Advisory Opinion 4, H. Rep. No. 95-1837, 95th Cong., 2d
Sess. 61-62 (1979).

514

515See, e.g., House Comm. on Standards of Official Conduct, In the Matter of Representative
Michael J. Myers, H. Rep. No. 96-1387 96th Cong., 2d Sess. 5 (1980) (Member convicted of brib-
ery); House Comm. on Standards of Official Conduct, In the Matter of Representative Raymond
F. Lederer, H. Rep. No. 97-110 97th Cong., 1st Sess. 16 n.8 (1981) (Member convicted of brib-
ery); House Comm. on Standards of Official Conduct, In the Matter of Representative Mario
Biaggi, H. Rep. No. 100-506, 100th Cong., 2d Sess. 7 (1988) (Member convicted of accepting ille-
gal gratuities); House Comm. on Standards of Official Conduct, In the Matter of Representative
James A. Traficant, Jr., H. Rep. No. 107-594, 107th Cong., 2d Sess. Vols. I-VI (July 19, 2002)
(Member convicted of conspiring to violate the bribery statute, accepting gratuities, obstructing
jus’gice), conspiring to defraud the United States, filing false income tax returns, and racket-
eering).

516 See, e.g.,, CSOC.RICH.001444 to CSOC.RICH.001462; CSOC.RICH.002153 to
CSOC.RICH.002160.

517 CSOC.RICH.006436 to CSOC.RICH.006454.

518 See 5 U.S.C. app. 4, §101 et seq.; House Rule XXVI; Instruction Guide for Completing Cal-
engil%rl CSzfealr 2008 Financial Disclosure Statement Form A at 10-11, 18-19.
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Through the course of its investigation, the Investigative Sub-
committee determined that Representative Richardson had, in fact,
never received any rental income for her San Pedro and Long
Beach properties.520 Instead, the record before the Investigative
Subcommittee demonstrated that Representative Richardson’s
mortgage application for her Sacramento property contained false
information, created and provided by her mortgage broker without
her knowledge.521 As such, the Investigative Subcommittee con-
cluded that Representative Richardson did not violate any rules,
statutes, or other standards of conduct related to her financial dis-
closure obligations.

2. Representative Richardson Did Not Commit Mortgage Fraud

The record before the Investigative Subcommittee shows that
criminal mortgage fraud was committed when Representative Rich-
ardson’s mortgage application was submitted to Washington Mu-
tual.522 The statements in Representative Richardson’s mortgage
application regarding her rental income were false,523 were made
in order to influence Washington Mutual,52¢ and were material to
her loan application.525 Thus, if Representative Richardson know-
ingly submitted the false information in a mortgage application,
she would have committed fraud.526

However, the Investigative Subcommittee concluded that Rep-
resentative Richardson did not knowingly make the false state-
ments.527 Instead, the Investigative Subcommittee concluded that
Representative Richardson was the victim of mortgage fraud, not
the perpetrator of the fraud. The Investigative Subcommittee based
this conclusion on Representative Richardson’s statements that she
had no knowledge of the fraud,>28 and on the statements of Rep-
resentative Richardson’s mortgage broker, who admitted to the
fraud.529 The Investigative Subcommittee further based its conclu-
sion on the analysis conducted by the Investigative Subcommittee’s
independent mortgage consultant, who believed this case was one
of fraud for profit by the broker and not one of fraud for housing
by the buyer.530

520 See Richardson Int. Tr. at 11 and 23; CSOC.RICH.006436 to CSOC.RICH.006454; Thomas
Int. Tr. at 22.

521 See Thomas Int. Tr. at 21-24.

522 CSOC.RICH.006436 to CSOC.RICH.006454; Richardson Int. Tr. at 11; Thomas Int. Tr. at
21-24.

523 Thomas Int. Tr. at 21-24.

524 1.

525 Huntzinger Report at 5-7.

526 See, e.g., U.S. v. Smith, 838 F.2d 436 (10th Cir. 1988), rehearing denied, certiorari denied
490 U.S. 1036.

527 See, e.g., Richardson Int. Tr. at 22; Thomas Int. Tr. at 21-24; Huntzinger Report at 5—
7

528 Richardson Int. Tr. at 22.

529 Thomas Int. Tr. at 21-24.

530 Huntzinger Report at 5-7. The Investigative Subcommittee further notes that Representa-
tive Richardson provided the Investigative Subcommittee with communications between Rep-
resentative Richardson’s counsel and an Assistant United States Attorney, in which an Assist-
ant United States Attorney stated that the government was declining to prosecute Representa-
tive Richardson for fraud. See Letter from Daniel Shallman to Dorothy C. Kim, March 30, 2010;
Email from Dorothy C. Kim to Daniel Shallman, March 31, 2010.
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3. Representative Richardson Did Not Receive an Improper Gift or
Other Benefit in Connection with the Hold on the Foreclosure
Sale of Her Sacramento Property

If Washington Mutual had placed the hold on the foreclosure sale
of Representative Richardson’s property as a special favor to Rep-
resentative Richardson because she was a Member of Congress,
that hold would be considered an improper gift or other benefit
under the applicable rules or other standards of conduct.53! How-
ever, if Washington Mutual placed the hold on the foreclosure sale
of Representative Richardson’s property in the ordinary course of
its business, the hold would not be considered an improper gift or
other benefit.532

The Investigative Subcommittee concluded that Representative
Richardson did not receive an improper gift or other benefit when
Washington Mutual placed a hold on the foreclosure sale of her
Sacramento property.?33 The Investigative Subcommittee based
this conclusion on the testimony of various former employees of
Washington Mutual stating that Representative Richardson’s fi-
nancial situation had changed such that a hold was appropriate
and that she did not receive any special treatment.53¢ The Inves-
tigative Subcommittee further based its conclusion on the analysis
conducted by Mr. Huntzinger, the Investigative Subcommittee’s
independent mortgage consultant. Mr. Huntzinger concluded that
Washington Mutual’s decision to place the hold on the foreclosure
sale of Representative Richardson’s property was commercially rea-
sonable and did not appear to be a special favor to Representative
Richardson because she was a Member of Congress.535 Instead, Mr.
Huntzinger determined that Washington Mutual placed the hold on
the foreclosure sale of Representative Richardson’s property in the
ordinary course of its business, and treated Representative Rich-
ardson the same as it would any other similarly situated cus-
tomer.536

4. Representative Richardson Did Not Receive an Improper Gift or
Other Benefit in Connection with the Rescission of the Fore-
closure Sale of Her Sacramento Property

If Washington Mutual had rescinded the foreclosure sale of Rep-
resentative Richardson’s Sacramento property as a special favor to
Representative Richardson because she was a Member of Congress,
that rescission would be considered an improper gift or other ben-
efit under the applicable rules or other standards of conduct.537
However, if Washington Mutual rescinded the foreclosure sale of
Representative Richardson’s Sacramento property in the ordinary
course of its business, the rescission would not be considered an
improper gift or other benefit.538

The Investigative Subcommittee concluded that Representative
Richardson did not receive an improper gift or other benefit when
Washington Mutual rescinded the foreclosure sale of her Sac-

* 531 House Rule XXV, cl. 5(a)(1AX).
zzzgouse Rule XXV, cl. 5(a)(3)R)(v).

534 See, e.g., Dolan Int. Tr. at 8-9; Mathis Int. Tr. at 10.
535 Huntzinger Report at 8.

536[d.

537 House Rule XXV, cl. 5(a)(1)(A){).

538 House Rule XXV, cl. 5(a)(3)(R)(v).
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ramento property.539 The Investigative Subcommittee based this
conclusion on the testimony of various former employees of Wash-
ington Mutual stating that the decision to rescind the foreclosure
sale was based on Washington Mutual’s desire to fix its original
mistake in foreclosing on the property after telling Representative
Richardson that a hold was placed on the foreclosure sale and that
Representative Richardson did not receive any special treat-
ment.540 The Investigative Subcommittee further based its conclu-
sion on the analysis conducted by Mr. Huntzinger, the Investiga-
tive Subcommittee’s independent mortgage consultant. Mr.
Huntzinger concluded that Washington Mutual’s decision to rescind
the foreclosure sale of Representative Richardson’s property was
commercially reasonable and did not appear to be a special favor
to Representative Richardson because she was a Member of Con-
gress.?#! Instead, Mr. Huntzinger determined that Washington Mu-
tual rescinded the foreclosure sale of Representative Richardson’s
property in the ordinary course of its business, and treated Rep-
resentative Richardson the same as it would any other similarly
situated customer.542

5. Representative Richardson Did Not Receive an Improper Gift or
Other Benefit in Connection with the Modification of the Loan
for Her Sacramento Property

If Washington Mutual had modified the loan for Representative
Richardson’s Sacramento property as a special favor to Representa-
tive Richardson because she was a Member of Congress, that loan
modification would be considered an improper gift or other benefit
under the applicable rules or other standards of conduct.543 How-
ever, if Washington Mutual modified the loan for Representative
Richardson’s Sacramento property in the ordinary course of its
business, the loan modification would not be considered an im-
proper gift or other benefit.544

The Investigative Subcommittee concluded that Representative
Richardson did not receive an improper gift or other benefit when
Washington Mutual modified the loan for her Sacramento property.
The Investigative Subcommittee based this conclusion on the testi-
mony of various former employees of Washington Mutual stating
that the terms of the loan modification were based entirely on
Washington Mutual’s impartial “decisioning tool” and that Rep-
resentative Richardson did not receive any special treatment.545
The Investigative Subcommittee further based its conclusion on the
analysis conducted by Mr. Huntzinger, the Investigative Sub-
committee’s independent mortgage consultant. Mr. Huntzinger con-
cluded that Washington Mutual’s decision to modify the loan on
Representative Richardson’s property was commercially reasonable
and did not appear to be a special favor to Representative Richard-
son because she was a Member of Congress.546 Instead, Mr.
Huntzinger determined that Washington Mutual modified the loan

539 See, e.g., Thorn Int. Tr. at 62—-63; Berens Int. Tr. at 15-17.
540 See, e.g., Thorn Int. Tr. at 62—-63; Berens Int. Tr. at 15-17.
541 Huntzinger Report at 10.

542 (]

543 House Rule XXV, cl. 5(a)(1)(A)@{).

544House Rule XXV, cl. 5(a)(3)(R)(v).

545 See, e.g., Owen Int. Tr. at 30-31; Mathis Int. Tr. at 35.
546 Huntzinger Report 10-11.
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on Representative Richardson’s property in the ordinary course of
its business, and treated Representative Richardson the same as it
would any other similarly situated customer.547

D. CONCLUSION

The Investigative Subcommittee found that Representative Rich-
ardson did not violate any rules or other standards of conduct in
connection with her Sacramento property. Instead, the Investiga-
tive Subcommittee concluded that Representative Richardson com-
plied with her financial disclosure obligations. The Investigative
Subcommittee further found that Representative Richardson was
the victim of mortgage fraud. Finally, the Investigative Sub-
committee concluded that Representative Richardson did not re-
ceive any improper gifts from Washington Mutual in connection
with her Sacramento property.

V. RECOMMENDATIONS

The Investigative Subcommittee found that Representative Rich-
ardson did not collect rent on her residential properties in San
Pedro, California, and Long Beach, California. For this reason, the
Investigative Subcommittee concluded that Representative Rich-
ardson did not violate the Ethics in Government Act in connection
with her financial disclosure statements relating to her California
properties. Instead, the Investigative Subcommittee concluded that
Representative Richardson’s mortgage broker, without her knowl-
edge, fraudulently submitted false rental income information with
her loan application for her Sacramento property.

The Investigative Subcommittee further found that Representa-
tive Richardson did not knowingly accept a gift from Washington
Mutual or violate any applicable standard of conduct in connection
with the purchase of, foreclosure on, rescission of foreclosure sale
for, or modification of loan terms for a residential property she
owns in Sacramento, California. Instead, the Investigative Sub-
committee found that Washington Mutual’s decisions to offer Rep-
resentative Richardson a loan on the property, to place a hold on
the foreclosure sale of the property, to rescind the foreclosure sale
of the property, and to modify the loan for the property were each
made in the ordinary course of Washington Mutual’s business, and
were commercially reasonable based on the information before
Washington Mutual at that time.

Based on these findings, the Investigative Subcommittee declined
to adopt a Statement of Alleged Violation, and unanimously de-
cided to issue this report pursuant to Standards Committee Rule
19(g).

The Investigative Subcommittee further decided to make the fol-
lowing recommendations:

1. The Investigative Subcommittee recommends that the Stand-
ards Committee dismiss the review of the allegations in OCE’s Re-
port and Findings that “Representative Richardson violated House
Rule 25, clause 5(1)(A)(i) and clause 5(3)(R)(v) by knowingly receiv-
ing preferential treatment from Washington Mutual Bank in the

547 I,
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form of the postponement and/or rescission of the foreclosure sale
of her home.” 548

2. The Investigative Subcommittee further recommends that the
Standards Committee dismiss the review of the allegations in
OCE’s Report and Findings that “Representative Richardson vio-
lated House Rule 26 (financial disclosure) by failing to disclose her
Sacramento home as an asset and her mortgage liability on her fi-
nancial disclosure forms.” 549

3. The Investigative Subcommittee further recommends that the
Standards Committee dismiss the review of the allegations in
OCE’s Report and Findings that “Representative Richardson vio-
lated House Rule 25, clause 5(1)(A)(i) and clause 5(3)(R)(v) by
knowingly receiving professional yard care services from her neigh-
bors. Further, even if a violation occurred it would be de mini-
mis.” 550

4. The Investigative Subcommittee further recommends that the
Standards Committee refer the mortgage fraud issue involving
Charles Thomas in connection with Representative Richardson’s
mortgage application, in violation of 18 U.S.C. 1014, and any other
statute, to the U.S. Department of Justice for such action as the
Department deems necessary and appropriate.

5. The Investigative Subcommittee further recommends that,
pursuant to Standards Committee Rule 21(a), the Standards Com-
mittee transmit this Report to the House and approve its dissemi-
nation to the public.

548 Report and Findings at 5.
549]1d. at 6.
550]d. at 7.
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U.S. HOUSE OF REPRESENTATIVES
COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
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Shallman, Dan

From: Kim, Dorothy (USACAC) [Dorothy. Kim| _ - = - j
Sent: Wednesday, March 31, 2010 9:18 AM

To: Shallman, Dan

Subject: RE: Richardson

Dear Dan:
Sorry for the delay. | agree with your letter.

Dorothy C. Kim| Assistant United States Attorney
1100 United States Courthouse! g12 N, Spring St. | Los Angeles, California guoiz

T 213,800 ~  Fr2i.8o0 ~ | dorethy kim™ = = ]

From: Shaliman, Dan [mailto:dshallman_ >
Sent: Tuesday, March 30, 2010 2:43 PM
To: Kim, Dorothy (USACAC)

Subject: Richardson

Dear Dorothy-
As we discussed, please see the attached letter. Please let me know if anything | have said is incorrect. Best regards,

Dan

Ban Shaliman | O'Melveny & Myers LLP
400 South Hope Street | Los Angeles, California QOOL 2899
Tet: 213430 I Fax: 21343 =7 | dshafimai _ =

This message and any attached documents contain information from the law firm of O'Melveny & Myers LLP that may be confidential and/or privileged. If you are

not the intended recipient, you may nof read, copy, disiribute, or use this information. If you have received this transmission in error, please notify the sender
immediately by reply e-mail and then delete this message.

CSOC.RICH.000358
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O

O’MELVENY & MYERS LLP

BEIING 400 South Hope Street SAN FRANCISCO
HRUSSELS Los Angeles, California goo71-28499 SUANGLAL
CENTURY CLTY , SLLICON VALLEY
IELLPHONE {213) 430-6000
HONG KONG SINGCAPORL
FACSINILE (213} 430-6407
K v TOKYO
ONDON WWW.ONHILCOI
NEWPORT BEACH WASHINGTON, DG
NEW YORK .
OUR FLLE NUMBER
March 30, 2010 ro118
710,118-001
Dorothy C. Kim, Esq. WRITLR'S DIRECT D1AL

Assistant United States Attorney ~1

Major Frauds Section

United States Attorney’s Otfice WRITER'S KAALL ADDRESS
1100 United States Courthouse dshallman{_ ==~ |
312 North Spring Street

Los Angeles, CA 90012

Re:  Laura Richardson Government Investigation

Dear Dorothy:

As we discussed, I write to confirm the decision of the United States Attorney's Office
for the Central District of California to decline criminal prosecution of Congresswoman Laura
Richardson in connection with her application for a mortgage in January 2007 to purchase a
property located at 3622 W. Curtis Drive, Sacramento, California. You advised me that, after
having investigated the circumstances surrounding Ms. Richardson's application for a mortgage
on this property from Washington Mutual Bank, the government would not seek eriminal
charges against Ms. Richardson related to this mortgage application.

We greatly appreciate the time and consideration you have given to this matter.

Sincerely,

Daniel N. Shallman
of O'MELVENY & MYERS LLP

LA2:903163.1

CSOC.RICH.000359
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Ewaiz Kimberiy
December 17, 2009

CONFIDEN

FTAL AND PROPRIETARY INFORMATION

VIA EMALL ONEY AT: Frank Davies(@smail house.goy

Frank Davies
Sentor Investigatoy
House Conuni
118 Housw of

wdards of Official Conduct
Aives

Dear My, Davies:

DISH Network T.1L.C erenced Subpoena dated
December 19, 2004, 4 v of which is attached bereto. To the best of its knowiedge.
information and belied, DISH responds as follows:

service
Vernan

RESPC

ciated with

is unable to identify an account for DISH Network®
23 S, Parker Si., San Pedro, CA 9072 oc 717 1L
BOR06 we discussed in our conves ember 16
wtomers by the name of Lawa Richardson, Marjorie Washington, De
and Angela Parsoms, but nene associated with either of the two addr

individuals we woald be happy to research the matier frther.

Flease Jo not besitate to contact me if you have any questions or if [ can be of further

Sincerely,

Kimberly L.
Parategal

¥nclosures
DISH Network L.L.C.
9601 5. Meridian Boutevard » Englewood, CO 80112
Mailing Address: P.O. Box 6655, Englewood, CO 80155

S2193 Resp Lir

CSOC.RICH.000369
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Farmers & Merchants
DECLARATION CONCERNING BANK RECORDS Bank®
UNDER SECTION 1561 OF THE EVIDENCE CODE s

TITLE QF ACTION: LAURA RICHARDSON BATTS
NUMBER OF ACTION: N/A
TYPE OF ACTION: SUBPOENA DUCES TECUM

DATE OF ACTION:  12/19/09

I, Kara S. Smith, am the appointed Custodian of Records for FARMERS &
MERCHANTS BANK OF LONG BEACH, having the authority fo certify the
attached records.

The records enclosed represent a true copy of the signature cards, statements,
deposits and canceled checks $1,000.00 or mare and incoming wire transfer
records for the period of January 2005 through account closure from accounts
| dand” =< :

These records are computer generated records of statements, canceled checks,
deposits and wire fransfer records from bank accounts.

These records were prepared by the personnel of this insfitution in the ordinary
course of business at or near the time of the act, event, or condition.

| hereby declare, under penalty of perjury, that the foregoing is true and correct.
Executed in_Long Beach, California, on this twenty-second day of December
2009.

FARMERS & MERCHANTS BANK OF LONG BEACH

7

302 Pine fvenue

Long Beach, California 90802
Tek: (562) 437-0011

Fax: (3B2) 437-8672

CSOC.LRich.FMB.00000001

CSOC.RICH.000557
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Farmers & Merchants Bank AécouNT — - - :
Long Beach Boulevard NUMBER L -——

1401 Long Beach Blvd Pergonal Checking
Long Beach CA 90813 ACCOUNT OWNER{S} NAME & ADDRESS —!

Taura Richardson-Batts
717 East Vernon Street
Long Beach CA 90806

OWNERSHIP OF ACCOUNT - CONSUMER PURPOSE
E INDIVIDUAL
[ JoINT ACCOUNT 1] TENANCY IN COMMON ACCOUNT
] coMMUNITY PROFERTY ACCOUNT GF RUSBANDG AND WIFE
I:I JUINY ACCOUN | OF IHUSBAND AND WIFC WITH RIGHT OF SURVIVORSHIP
,—I TRUSYT - SFPARATE AGREEMENT:

[T ToTTen TRUST OR I Pav-oN-DCATH
DESIGNATION AS DEFINED IN THIS AGREEMENT
Name and Address of Beneficiasips: EJ NEW D EXISTING
TYPEOF [ cHECKING [ saviNGs
ACCOUNT 7] money MARKET [ CERTIFICATE OF DEPOSIT
U now

This is your (check one):
Bl permanent (] Temporary  account sgreement.

Number of signatures required for withdrawal 1 .
FACSIMILE SIGNATURE{S} ALLOWED? [} YES E NO

OWNERSHIP OF ACCOUNT - BUSINESS PURPOSE
[X ]

[ sote PROPRIETORSHIP
[0 corroration: [ roreporr [ not For eromIT
L] parTnERSHIP

SIGNATURE(S) - THE UNDERSIGNED AGREE(S) TO THE TERMS

C STATED ON PAGES 1 AND 2 OF THIS FORM, AND
BUSINESS: ACKNOWLEDGE(S) RECEIPT OF A COMPLETED COPY ON TODAY'S
COQUNTY & STATE - DATE. THE UNDERSIGNED ALSO ACKNOWLEDGE(S) RECEIPT OF A
OF ORGANIZATION: . COPY OF AND AGREE(S) TO THE TERMS OF THE FOLLOWING
AUTHORIZATION DATED: i DISCLOSURE(S):

P ] Deposit Account Disclosure @ Funds Availability Disclosure

[ baTe orenep 12/13/01 BY. == B Blectronic Funds Transfer Disclosure ] TIS Disclosure
INITIAL DEPOSIT & 100.00 _ ).
DOeasn Mcereex [0 New

HOME TELEPHONE # (562) 426-7 L‘ .
BUSINESS PHONE # (562)_ 8434 -~ X

DRIVER’S LICENSE # ca L -

pop 04/14/62

]

EMPLOYER _ . . 1D, #
MOTHFA'S MAIDEN NAME __ FRITSCHLER
Name and address of someone who will always know your location: ___ . o
Chex System: N (2x X ’ e
Reason: 03-067432
- 10. # D.OB. ...
BIEKUPEIIH@LDING CERTIFICATIONS
TIN: = = ~j @ ]
] TAXPAYER LD. NUMBER - The Taxpayer ldentification
Number shown above (TIN) is my corract taxpayer identification
number.
LD. # D.0.B.
&l BACKUP WITHHOLDING - | am not subject to backup
withholding either because | have not been notified that | am
subject 1o backup withholding as a result of a failure to report all (4):
interest or dividends, or the Internal Revenue Service has notified X
me that | am no fonger subject to backup withholding.
D EXEMPT RECIPIENTS - | am an exempt recipient under the LD. # D.0.B.
Internal Revenue Sesvice Regulations.
[ authorized Signer (individual Accounts Ony)
SIGNATURE: | certify under pgnalties of perjury the statements
checked in this segtion.
— X
X 12/ /o)
7\ P {Datef_ ¢ 7
g g [N LDu# . b.oB. .
{page 101 2}

©1992 Bankers Systems, Inc., St, Cloud, MN Form MPSC LAZ-CA 3/3/69

CSOC.LRich.FMR.00000002

CSOC.RICH.000558
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ACCOL..{ SIGNATURE CARD: FOR BANK _3E ONLY

-Account Nameis): Laura Richardson Batts

S

Account Numbe
Opening Employee: LINDA voune ¥ y
L

Waiver Reason & Authorization; _03-36564-0

Date Opened; _12/08/06

Chex System: [ ves No

Source of Deposit/Amount:_Transfer 200.00

Alternate Mailing Address:

Anticipated Monhly Deposits/Withdrawals: $

Type of Account:

Applying as a/an:

Interest Payment {Time Deposits Only):

. E individual Payment Intervals: Payment Method:
Market Rate Savings Account [J Joint Tenants I Monthly [ compound
[ Trustee (M| Quarterly [ Issue Check
I other [J At Maturity [ Credit Account

This is your: k] Permanent [] Temporary Account Agreement

Account Type/ #

(562) 4261 —~

ist Party Laura Richardson-Batts
First Name & Middle Initial Last Name Home Phane Number
Existing Customer ] 717 East Vernon Stre Long Beach caA 90806 =
zesn . Street Address City & State Zip Code
Customer |nitia|9-/-ﬁ?g§r 518 " /BROWN/BROWN FRITSCHLER _ —
L/ Height/Eye Color/Hair Color 1D Answer Social Security Number
R002499 April 14, 1962 ca C-—=- Existing
Birthdate identification Type & Number 2nd Identification Typ%&jx
(562) 706 ~_|
Business Information: Employer Job Title/Position Employer’s Phone Number

Employer’s Street Address

City, State, & Zip Code

Employer’s Fax Number

2nd Party Infe

Existing Customer 7]

Customer Initials

First Name & Middie Initial Last Name Home Phone Number
Strect Addrass City & State Zip Code

v /
Height/Eye Color/Hsir Color 1D Answer Social Security Number

Birthdate

Identification Type & Number

2nd Identification Type & Exp

Employer

Job Title/Position

Employer’s Phona Number

Employer's Street Address

Add this customer to account [} Yes 1 No Relationship

City, State, & Zip Code

Employer’s Fax Number

Add customer to account titte [ Yes [TINo

3rd Party Infc ji
14 Fiest Name & Middle Initial Last Name Home Phone Number
Existing Ct I
Street Address City & State Zip Code
Customer Initials / Vi
Height/Eye Color/Hair Color ID Answer Social Security Number

Birthdate

Ildentification Type & Number

2nd |dentification Type & Exp

Employer

Job Title/Position

Employer’s Phone Number

Employer’s Street Address

Add this customer to account (] Yes [] No  Relationship

City, State, & Zip Code

Employer’s Fax Number

Add customer to account title [ ]Yes [JNo

JHA FMBCAOZ 01/03
PAGE | OF 2

CSOC.LRich.FMR.00000003

CSOC.RICH.000559



70

OFFICIAL SIGNATURE(S): —

The undereségned agree to the terms stated on every page of this form and acknow\ed_?e receipt of a completed copy. The
undersigned further authorize the financial institution from time to time to verity credit and employment history and/or have a _
“credit reporting agency prepare a credit report odr!t he undersigned, as individuals. The undersigned also acknowledge the receipt of
a copy and agree to the terms of the following disclosure{s):

Deposit Account -T&C K1 Funds Availability K] Privacy .
Xl Electronic Funds Transfer £ Truth in Savings
D 3
| fid | ]
( j - Lj/ BACKUP WITHHOLDING GERTIFICATIONS

) ACKUP WITHHOLDING - | am not subject to back.u{; withholding either because { have not been notified that | am subject to
ackup withholding as a resuit of a fﬁl"‘lﬁe 0 report all interest or dividends, or the Internal Revenue Service has notified me that |
m o longer subject to backup withholding. .
[] EXEMPT RECIFIENTS - | am an exempt recipient under the Internal Revenue Service Regulations.

SIGNATURE: | certify under penalties of perjury the statements checked in this section and that | am a U.S. person (including a
U.S. resident alien). 4 /

/W/M Tl v w2k,
L Date

SPECIAL HANDLING REQUESTS: ] MAIL [[] HOLD all statements and other notices.
SIGNATURE RESTRICTIONS: Number of signatures to withdraw funds__ 1 Ci
FACSIMILE SIGNATURE []

QVERDRAFT PROTECTION: liwe (X do [ do not authorize F&M Bank to transfer funds automaticslly to my Secondary Account:

—=
If\;omblhis Primary Account Number:| o= j andfor from my (our} F&M Bankcard
umber: -

Custamer's Initials{_ %g TOR HSZ ACCOUNT ONLY: Waive HSA set up fee

Bank usc only: Superseded Card

Accepting Employeg: Branch: Date:

PAGE 2 OF 2

CSOC.LRich.FMR.00000004

CSOC.RICH.000560
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Farmers & Merchants Bank - s/00r00 Page, _

Enclosures )
i
Laura Richardson-Batts
717 East Verncn Street
Long Beach CA 90806-2726
)
Please visit our website for online banking at ‘www.fmb.com.
"Rooled in tradition, wircd for the future.” ’
Accounl Title: Laura Richardson-Batts
9

Persanal Checking
Account Number
Reginning Balance

} 2 Deposits/Credits
+ 12 Checks/Debits
Service Charge
ilnterest Paid
Ending Balance

~I 7.7 Number of Enclosures
L-"- Statement Dates 2/08/05 thru -3/09705
30

3,691.10

in the statement period
- p

1,270.00 <.
4,609,001 ,~

Date Description
2/11 Deposit 9979
3/03 Depeosit 9991

- I

|

; o af,fj,f,;‘,;—:;_
—-- "CHEEKS :

Date Check No Amount Date e > Check No Amount
2/08 454 50.00.: 7224 7 457 2001.52 2/14 492%* 65.00
2/08 455 50.00 2/22 158/ 2000.00 2/10 493 T 340.00
2/16 156 / 4990.92 2/18 459 400.00 3/02 494 192.00

* Denoctes missing check numbers

STRENUTH

ey

Member FDIC LENDER

BECURITY

CSOC.LRich.FMBR.00000009

CSOC.RICH.000565
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Farmers & Merchants Bank > s/os/05 e 2

Enclosurcs 9

| ~=IZ 7
1 Parsonal Checking - =1 _ (Conlinued)

Checking Account Daily Balances

Date Balance Date Balance Date Balance
2/08 8,510.40 2/14 7,373.88 2/22 51.99-
2/10 8,170.,40 2/16 2,382.96 3/02 258.99-
2/11 9,440.40 2/18 1,982.96 3/03 4,350.02

* % % *x  End of Statement % * * %

Thank you for banking with Farmers and Merchants Bank.

STRENGTE

&)

SECURITY

wember FDIC FENDER

CSOC.LRich.FMB.0D0000010

CSOC.RICH.000566
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Farmers & Merchants Bank®-ce_ s/06/05 Page _ 1

Account No. [
Enclosures 6

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 90RB06-2726

Please wisil our websile for online banking at www.fmb.com.
"Rooted in tradition, wired for the future."

Account Title: Laura Richardson-Batts

Personal Checking _ Number of Enclosures 6
Account Number Statement Dates 3/10/05 thru 4/06/05
~Beginning Balance 5. in the statement period . 28
{ 1 Deposits/Credits g g e 3,466.23
8 Checks/Debits
Service Charge
Interest Paid
Ending Balance

Date Description
3/31 Deposit 9987

o — .=
3/18 SPAY PAYMT L

Amount Da

Datc Check No ) Check No Dmmount
3/15 495 65.00 32 502 65,00
3/17 499% 175.00 4405 504% 50.00

* Denotes missing check. numbers

Checking Account Daily Balances .

Date Balance Date Balance Date Balance
3/10 4,350.02 3/17 4,090.07 3/29 1,468.46
3/14 4,330.07 3/18 1,657.96 3/31 5,968.46
3/15 4,265.07 3/28 1,518.46 4/05 5,913.46

STRENGTH
SEGURITY Member FDIC LENDER

CSOC.LRich.FMBR.00000011

CSOC.RICH.000567
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) Farmers & Merchants Bank 5ac- «/oe/0s Pae 2,

Fersonal Chacking {Continued)
* % % % End of Statement * x ¥ *

Thank you for banking with Farmers and Merchants Bank.

BTRENGTE

’ : e
BEGURITY Member FDIC CENBER

CSOC.LRich.FMB.0D0000012

CSOC.RICH.000568
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Accocunt No.
Enclosures

Farmers & Merchants Bank®-:. _ e/cvo: Page _ 1

Laura Richardson-Batts
717 East Vernon Street
Lonyg Beach CA 90806-2726

Piease visit our website for online banking al www.fmb.com.
"Reooted in tradition, wired for the future."

Nccount Title: Laura Richardson-Batts

Number of Enclosures 6
Statement Cates 4/07/05 thru 5/0%/05

5 statement period . 33
: 2,690.60

Personal Checking
Account Number
~DBeginning Balance
-} 1 Deposits/Credits
’ 9 Checks/Debits
Service Charge
Interest Paid
Ending Balance

g2

Date Description

5/02 Deposil 3976 4,500.00 7

Ch

Date Description
I T T T —
! IR
[ _

——=. CHI . o L .
Date Check No Amcunt Ta Date - Chéck. No Ampunt
4/18 460 50.00 4/18 ‘508 2422.12
5/02 503% 500.00-. 4/26 509 © . 50.00

* Denotes missing check numbers

Checking Account Dail? Balances

Date Balance Date Balance hate S Balance
4/07 5,913.46 4/18 21.77- 5/02 3,913.23
4/13 4,539.65 4/26 86,77~

Member FDIC ¢ENGER

§ECURITY

CSOC.LRich.FMR.00000013

CSOC.RICH.000569
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Farmers & Merchants Bank®-:c_ s/os/0s

kEnclosures

g
Pl
mUm

Personal Checking f‘:;‘:/‘ {Continued)

* * * *x End of Statement * * * *

Tharnk you for banking with Farmers and Merchants Bank.

Mamber FDIC LENDER

CSOC.LRich.FMR.00000014

CSOC.RICH.000570
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Farmers & Merchants Bankce  e/cer0s vage 3

Account No. L P
Enclosures ]
y -
Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 20806-2726
Please visit our website for online banking at www.fmb.com.
"Rooted in tradition, wired for the future."
Account Title: Laura Richardson-Batts
Personal Checking Number of Enclosures El
Account Number . .Statement LCates 5/10/05 thru 6/08/05
Beginning Balance statement period 30
% 2 Deposits/Credits : ' 34,305.23
“ 11 Checks/Debits
Service Charge
Interest Paid /ﬁ
Ending Balance _/
Depos
Date Description : Amount
5/25 FARMERS MERCHANTWIRE TR»F 64,275.55

6/03 Deposit 9989 a,492,33 <
Che
Date _ _ _Description  _ _ _

L

Date Check Wo Amount

Date Check No

5/16 505 25.00 5 6/03 515 413.29
5/18 510% 52.00 B A28 : 6/08 516 450.00
5/31 511 25.00 6/06 514,/’ 5000.00 6/07 517 563.13
* Denotes missing check numbers
Checking Account Daily Balances
Date Balance Date Balance Date Balance
5/10 3,913.23 5/13 3,893.28 5/16 3,868.28
STRENGTH
SROURITY : Mamber FDIC E'é'h"&'é'a"

CSOC.LRich.FMB.00000015

CSOC.RICH.000571
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Farmers & Merchants Bank3=ce  s/os/05

Account No.
Enclosures

Parsonal Checking L-—= 1 (continucd)

Date
5/17
5/18
5/23

SIRENGTH

BROURITY

Checking Account Daily Balances

Balance Date Balance Date
1,436.17 5/25 65,544.72 6/06
1,384.17 5/31 65,519.72 6/07
1,334.17 6/03 69,598.76 6/08

* & % * End of Statement * * ¥ %

Thank you for banking with Farmers and Merchants Bank.

Balance
64,598.76
64,035,63
63,585.63

Member FDIC LENGER

CSOC.TRich.FMB.00000015

CSOC.RICH.000572
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Farmers & Merchants Bank®»=cc  7/11/00 © page 1

Account No. L=
Enclosures 9

Laura Richardson-Batts
71t East Vernon Street
Long Beach CA 90806-2726

Pleasc visit our website for online banking at www.fmb.com.
"Rooted in traditien, wired for the future.™

Account Title: Laura Richardson-Batts

Tersonal Checking - - — - Number of Enclosures 9
Account Number L -~ Statement Dates 6/09/05 thru 7/11/05
~Beginning Balance 63,585, 63 in the statement period 33
{ 3 Deposits/Credits ' . Grer . 50,660.43

15 Checks/Debits
Service Charge
Tnterest Paid
Ending Balance

Date Check No 1t Da
6/20 300.00 &

: Check No - Amount
6/28 851% 50.00

6/23 ~71450.00 6/27%; : 2 7/05 g52-° . 130.00
6/24 250,00, 615 SZOq’/ 0000.00 7/11 853 800.00
* Penotes missing check numbers
Checking Account Daily Balances
Date Balance Date Balance Date Balance
6/09 63,585.63 6/15 53,025.20 6/20 51,0392.81
6/13 63,025.20 6/16 51,339.81 6/23 49,589.81
B’A'REITI!
SECURITY Member FDIC CERBER

CSOC.LRich.FMB.0D0000017

CSOC.RICH.000573
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Fersonal Checking

Date
6/24
6/27

1y

e

SEQURITY

Farmers & Merchants Bank®»-ce 721005~ page _ 2

Account No. L-==_
Enclosures 9

(Continued}

Checking Account Daily Balances

Balance Date Balance Date Balance
4%9,339.81 6/28 45,493.4¢6 7/11 44,563.46
47,089.81 7/05 45,363.4¢6

* *x % % End of Statement * * % %

Thank you for banking with Farmers and Merchants Bank.

Mermber FOIC EENDER

CSOC.LRich.FMBR.00000018

CSOC.RICH.000574
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Farmers & Merchants Bank“o«ze _ o/oc/05 caa

ccount No.
Enclosures

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 9%0806-2726

Please visit our websilke for online banking at www.fmb.com.
"Rooted in tradition, wired for the fuilure."

Account Title: Laura Richardson-Batts

Personal Checking Number of Enclosures 11
Account Number Statement Dates 7/12/05 thru 8/08/0%
Beginning Balance in the staltement period 28

} 2 Deposits/Credits dger 48,744.02

12 Checks/Debits
Service Charge
Interest Paid
Ending Balance

Date Description //>\
7/12 Deposil 2978 3 4,500.33 ™
8/05 Deposit 5974 { . 1,342.33 e

Date Description

dte Check No Amount

Date Check No Amount. Date .

7/12 854 92,42 B VA 8/01 862 . 53.42
7/18 855 65.00 8/03 864* 210.00
7/14 856 132.46 8/08 865’//10000.00
7/19 857 100.00

* Denotes missing check numbers

Checking Account Daily Balances
Date Balance Date Balance Date Ralance
/12 48,971.37 7/13 48,951.42 7/14 48,818.96

STRENGIE

o
BECURITY . Member FDIC LENDER

CSOC.LRich.FMBR.00000019

CSOC.RICH.000575
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Farmers & Merchants Bank®=a:c  s/os/0s

Account No.
Enclosures

{Continued)

Personal Checking

Checking Account Daily Balances

Date Balance Pate Balance Date
7/18 48,753.96 8/01 48,355.54 8/08
7/19 48,478.96 8/03 48,145.54
7/26 48, 428.96 8/05 52,487.87

# % *+ % End of Statement * * * *

Thank you for banking with FKarmers and Merchants Bank.

STRENGTH

BECURITY

Balance
42,487.87

Member FDIG LENDER

CSOC.LRich.FMB.0D0000020

CSOC.RICH.000576
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Account No. =
Enclosures 2

Farmers & Merchants Bank® oz sizos  ease 4

Laura Richardson-Balts
717 East Vernon Street
Long Beach CA 90806-2726

)
Please visit our website for online banking at www.fmb.com.
"Rooted in tradition, wired for the future."
Account Title: Laura Richardson-Batts
Personal Checking N Number of Enclosures 25
Account Number —= ] Statement Tates 8/09/05 thru 9/12/0%
Beginning Balance 3h
} 1 Deposils/Credits 35,578.40

30 Checks/Debits
Service Charge
Interest Paid
knding Balance

1y

Date Description sBmeunt

9/07 Deposit 9975 4,492.33 (//

&, Amount

Datc Check No 3 Amount Date Check No
8/15 863 30.00 870 20.00 9/09 875 50.00
8/17 866* 597.7 871 87.89 8/19 881* 55,00
8/24 867 50.00 872 101.27 8/23 882 37.92°
8/23 868 206.36 873 199.78 8/23 883 79.24
9/08% 869 75.00 874 600.00 8/19 384 25,00

* Denotes missing check numbers

STRENGTH
Ad| L;J
NDER

Member FDIC Ler
CSOC.LRich.FMB.00000021

CSOC.RICH.000577
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®
| Farmers & Merchants Bank®v-z- _ =//es
’ Account No.
Enclosures
Personal Checking E -=x j (Continued) / (o
--— CHFCKS IN NUMBER ORDER ——-—

Date Check No Amount Date Check No Amount Date Check No
8/25 885 314.00 8/19 890 ~See above- g/24 895
8/31 866 50.00 8/22 891 -See above- 8/159 896
8/19 887 -See above- 8/18 892 2631.93 8/22 897
8/19 888 221.39 8/18 893 153.81
8/19 889 46.07 8/19 B34 81.20

* Denotes mi ng check numbers
. Checking Account Daily Balances
hte Balance bate Balance Date
8/0% 42,487.87 8/23 31,770.80 9/07
8/15 42,437.92 8/24 31,695.80 9/08
8/17 41,840.22 8/25 31,381.80 9709
g/18 39,054.48 8/31 31,142.64 9/12
8/19 38,014.98 9/01 31,122.64
8/22 32,094.32 9/06 30,922.86

STRENGTH

* ok Kk 0k

Thank you for banking with Farmers and Merchants Bank.

End of Statement * * *

*

Amount
25.00
267.60
8980.00

Balance
35,415.19
34,815.19
34,690.19
34,670.24

Member FDIC LENDER

CSOC.LRich.FMR.00000022

CSOC.RICH.000578
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Farmers & Merchants Bank“>=:=__zo;oze P
Account No. -=: j
Encleosures 17
Laura Richardson-Batts
717 Bast Vernon Street
Long Beach CA 90806-2726
Please visit our website for online banking at www.Imb.com.
"Rooted in tradition, wired for the future."
Account Title: Laura Richardson-Batts
Personal Checking Number of Enclosures 1
Account Number = Statement Dates 9/13/05 thru 10/05/05
eginning Balance ays in the statement period 23
H Deposits/Credits e Ledger 31,401.80
“u’ 18 Checks/Debits
Service Charge
Interest Paid
Ending Balance
-~
<
Ch
Date Description _ _ _ _ --.Amount
9/16 MORTGAGE PAYMENTij =-= 2,490.33
--= CHE
Date . Check No Amount Dat :Date Check No Amount
9/13 876 65.00 9/ "9/26 928 20.00
9/14 877 20.00 9/ 929 70.74
2/14 878 50.00 9/ 930 119.96
9/13 879 100.00 97 931 53.10
9/20 880 20,00 9/ 932 250.00
9/16 921%* 52.99 - Ry
* Denotes missing check numbe?s
Checking Account Daily Balances
Date Balance Date Balance Date Balance
2/13 34,505.24 9/20 31,771.92 9/23 30,742.35
9/14 34,435.24 9721 31,470.08 9/26 30,657.35
9/16 31,891.92 9722 30,813.09 9/27 30,484.29

o]
Member FDIC LENDER

CSOC.LRich.FMB.0D0000023

CSOC.RICH.000579
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Farmers & Merchants Bank " --cc zo/0s/0s

Account No.
Enclosures

Personal Checking T, — . | (Continued}
* % % * End of Statemcnt * * * *

Thank vou for banking with Farmers and Merchants Bank.

Member #FDICG @

CSOC.LRich.FMB.00000024

SROURTTY

CSOC.RICH.000580



i
“wc&rsonal Checking
Account Number

Begi

4

Service Charge

Inte

Ending Balance

Date
10/1
11/0

BTRANOTE

EEQURITE

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 908B06-2726

87

Farmers & Merchants Bank ® >-:-

11/09/05
Account No.
Enclosures

Please visit our website for online banking at www.fmb.com.

"Rooted in tradition,

Account Title:

wired for the future."

Laura Richardson-Balls

"Tis the Season..."” Please join us for a hot cup of wassail
and a slice of fresh gingerbread served everyday in our

lobbies, December

nning Balance
2 Deposits/Credits
1 Checks/Debits

rest Paid

Depo
Description i
3 Deposit 2985
1 Deposit

losures . 37

es:10/06/05 thru 11/09/05

catement period 35 .
29,372.32

P

5,300.84 -
4,492.33

EO KO

Member FDIC LENDER

CSOC.LRich.FMB.00000025

CSOC.RICH.000581
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Farmers & Merchants Bank® - 11/05/05

Personal Checking

Date
10/18
10/17
10/28
10/18
10/18
10/24
10/17
20/18
L hrz0
10/12
10/12
10/17
10/19
10/17

Check No

--— CHECKS

Amcunt Date Check No

70.00 10/18 921
898* 49.76 10/18 922
900* 45.00 10/18 925*
901 -See abova- 10/12 933%
202 267.60 10/1z2 834
904* ,72100.00  10/17 935
905 200.00 10/18 936
906 56.00 10/18 237
207 81.00 10/18 238
2048 50.00 10/17 939
909 270.61 10/20 940
910 50.00 10/24 941
918*-3ece above- 10/20 242
920% 891.46 10/27 243

* Denotes missing check numbers

Date
10/06
10712
Lo9/13
0/17
10/18
10/19

BECTRITY

Balance
30,484.29
30,093.68
35,374.57
34,008.35
30,778.67
30,431.01

* % % * End

Thank you for bankin

Enclosures

IN NUMBER GRDER ---

Amount Date Check No

25.00 11/01
50.00 1G/20
28.96 16/19
50.00 10/25
20.00 10/20
-See above- 10/25
121.09 10/31
63.42 16/25
77.28 10/28
100.00 10727
155.87 11/01.
72.14 11/04
50.00 11/09
249.00

Checking Account Daily Balances

Dale
10/20
10/24

R ek e Rt

Batance Date
10/31
11701
11704
11/09

9414
945
946

Q477 .

s48

949 .

950
951
952
953
254
955
957%*

Amount
2700.00
287.95
-See above-
65.00
111.57
40.00
50.00
. 181.64
»~1000.00
50.00
.50.00
50.00 -
50.00°

Balance
125,767.25
27,509.58
'27,459,58
27,409.58

L;;;

Member FDIC LENDER

CSOC.LRich.FMBR.00000026

CSOC.RICH.000582
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Farmers & Merchants Bank® === 22712705 Page L,

Account No. | _ -7—-_1
Enclosures 11

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 90806-2726

Please wvisit our website for online banking at www.fmb.com.
“"Rooted in tradition, wired for the future."

Account Title: Laura Richardson-Batts

Personal Checking [ Number of Enclosures 11
Account Number |- -—- _l Statement Dates 11/10/05 thru 12/12/05

'

Date

Date

11/10
11/15
12/09

Beginning Balance

4 1 Deposits/Credits
14 Checks/Debits

Service Charge

Tnterest Paid

Ending Balance

7s in the statement period 33
¥ er 27,262.19

|
;2
Description s Amnount
12/06 Deposit 9987 1,800.00 e
Che:
_ Description | _dvid vl SO S T EL Amount  _ _ _ _ _ _ _ _
S-S T TiTi=== -
——— = X
I T - |
-2 CHE
Check No Amount Dat nt Date Check No Amount
956 65,00 I 9pdx. 11/29 966 75.00
958+ 50.00 11/28 963 12/06 967 50.00
959 20.00 11/28 964 12708 968 100.00
960 50.00 11/29 965

11/22

* Denotes missing check numbers

Member FDIC LENBER

CSOC.LRich.FMB.0D0000027

CSOC.RICH.000583
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Perseonal

Date

11/10
11/14
11/15
11/22

ATRERGTH

BECURITY

Checking

Balance
27,344.58
2'7,324,63
27,274.63
26,581.63

* ok ok K

Thank you for banking with Farmers and Merchants Bank.

Checking Account Daily Balances

Date

11725
11/28
i1/29
12/06

Farmers & Merchants Bank®»=zc_+2/12/05

Account No.

Enclosures

Balance
25,867.32
25,817.32
25,443,177
30,193.77

End of Statement * * =

<:i:;:ij

(Continued)

Date

1z/08
12/09
12/12

Balance
30,093.77
30,073.77
30,052.82

Membar FDIC EENDER

CSOC.LRich.FMB.0D0000028

CSOC.RICH.000584
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Farmers & Merchiants Bank®--c. /oo

nt No.
Enclosures

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 90806-2726

s

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson-Batts

Now's the time to open your 2006 Christmas Club Account.
Ask our staff for details.

i

rersonal Checking closures 26

Account Number s 12/13/05 thru 1/02/06

Beginning Balance atement period 28.
2 Deposits/Credits 28,726,506
27 Checks/Debits

Service Charge

Interest Paid

Ending Balance &

Date Description Amount

12/16 Deposit 2989

12/30 Deposit 8975

4,500.00 //
4,517,778,

Chige
Date Description __ _
12/20 MORTGAGE PAYMENT| _ _ ! 5,064.73
TEL
T R S GQ C.
~~—— CHECKS IN NUMBER ORDER ---
Date Check No Amount Date Check No Amount NDate Check No Amount
12/30 702 25.00 12/21 705 108.23 12/21 708 278.20
12/16 703 298.00 12/20 706 50.00 i2/21 709 57.91
12/27 704 £ 2152.08 12/19 707 232.93 12/21 710 73.23
* Denotes missing check numbers
BTRENGTH
SECURITY Member FDIC EERDER

CSOC.LRich.FMBR.00000029

CSOC.RICH.000585



Personal Checking

Date

12/22
12/22
12/27
12727
12/27
12/27

Check No

92

Farmers & Merchants Bank®oece 1/

Account

09/06
No .

Enclosures

=1 (co

——-— CHECKS IN NUMBER ORDBER =---

Amount Date Check No Amount D
711 171.32 12/29 717 81.18
712 187.78 12/27 719%* 256.70
713 72.50 1z2/27 720 49.83
714 300.53 12/30 721 100.00 1
715 153.80 1/05 722 ~71570.63
716 71.93 1/04 50.00

* Denotes missing check numbers

)
Date
12/13
12/16
12/19
12720
12/21

STRENGTE

BECYRITY

Balance
30,053.82
34,255.82
34,022.89
28,608.16
28,090.59

* Kk Kk

Thank you for banking with Farmers and Merchants Bank.

Date
12/22
12/27
12/2%
12/30
1/04

723

Checking Account

Daily Balances
Balance
27,731.49
24,674.12
24,592.94
28,985,72
28,935.72

End of Statement * * * *

ntinued)

ate Check No

1/06
1/09
1/09
2/20
1709

Date
1/05
1/06
1/09

724

726%
961%
970*
976*

Amounl
350.00
370.03
500.00
300.00
325.00

Balance
27,365.09
27,015.09
25,820.06

s@w ToNe

Member FDIC LENDER

CSOC.LRich.FMB.0D0000030

CSOC.RICH.000586



93

Farmers & Merchants Bank® s 20005

Account No.
Enclosures

Lanra Richardson-Batts
717 East Vernen Strect
Long Beach CA 90806-2726

Please visit our website for online banking at www.fmb.comn.
"California's Strongest Bank”
Account Title: Laura Richardson-Batts

Now's the time to open your 2006 Christmas Club Account.
Ask our staff for details.

Losures 24
tes” 1/10/06 thru 2/08/06
atement period 30
r 20,101.88

~zbrsonal Checking
Accounl Number
Beginning Balance
Deposits/Credits
27 Checks/Debits
Service Charge
Interest Paid
Ending Balance

--~ CHECKS' IN RDER

Date Check No AmountsDate Chi : Amount Date Check No Amount
1/23 701 15.00 1/13 729 192.44 1/10 975%* 95.00
1/10 718%* 100.900 1/10 730 -See above- 1/11 977*% 65.00
1/17 725%* 993.00 1/24 969% 25.00 2/03 878 137.30
1/17 727% 45.00 1/10 971*-See above- 2/08 %79 174.66
1/12 728 113.20 1/12 973%* 100.00 1/18 980 187.25

* Denctes missing check numbers

T

Member FDIC LENDER

CSOC.LRich.FMB.00000031

CSOC.RICH.000587
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) /| Farmers & Merchants Bank® - -0/

Personal Checking

nt
Enclosur

Co=: (om

8/086
No.

es

tinued)

—-- CHECKS IN NUMBER ORDER ---

Date Check No Amount Date Check No Amount Date
1/13 981 200.00 1/31 985 50.00 2/08
1/18 982 50.00 1/31 986 100.00 2/01
1/23 983 «71500.00 2/02 987 20.00 2/08
1/31 984 65.00 2/03 988 50.00

* Denotes missing check numbers

; W@te Balance
YA /10 22,954,73
1/11 22,889.73
1/12 22,646.53
1/13 22,234.14
1/17 21,196.14

* ok k%

Thank you for banking with Farmers and Merchants Bank.

SECTRITY

Checking Account

Date
1/18
1/23
1/24
1/31
2/02

Daily Balarces
Balance
20,658.89
19,143.89
19,118.89
18,903.89
18,883.89

End of Statement * * * *

Date
2/03
2/07
2/08

Check No

/G

Amounit
186.75
50.00
247.41

Balance
18,696.59
18,646.59
18,037.77

2

Member FDIC TENDER

CSOC.LRich.FMB.0D0000032

CSOC.RICH.000588
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Account No.
Enclosures 1

Farmers & Merchants Bank®o-c-_ s/oo/cc Pase 1

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 350806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Taura Richardson-Batts

Now's the time to open your 2006 Christmas Club Account.
Ask our staff for details.

closures 14
tes 2/09/06 thru 3/08/06
statement period 28"
20,0€5.85

“srérsonal Checking
Account Number
Beginning Balance

1 Deposits/Credits
16 Checks/Debits
Service Charge
Interest Paid
Ending Balance

Depos
Date Description

2/09 Deposit 9997 4,517.78

Che!

Amount

Date Check No Amount Date Check No Amount Date Check No Amount
2/27 521 400.00 3/07 525 75.00 2/13 995 10.00
2/27 522 . 50.00 2/10 992%* 100.00 2/15 996 30.00
2/28 523 //—1000.00 2/10 9293 231.90 2/14 997 50.00
3/03 524 100.00 2/13 594 75,00 . 2/17 298 100.00

* Denotes missing check numbers

CSOC.LRich.FMB.0D0000033

Member FDIC CENDER

CSOC.RICH.000589



Personal Checking

bate
2/22

96

« Farmers & Merchants Bank®--:- - s/0e/06

Account No.
Enclosures

E::::::j {Continned)

—-- CHECKS IN NUMBER ORDER ---
Check No Amount Date Check No

999 50.00

2/28 1000

* Denotes missing check numbers

Date
2/09
2/10

2713
Y
2/14

Balance
22,555.55
22,223.65
22,138.65
22,088.65

* ok kK

Amount
65.00

Checking Account Dajly Balances

Date Balance Pate
2/15 22,058.65 2/27
2/17 21,958.65 2728
2/21 21,933.70 ’ 3703
2/22 1

End of Statement

9,289.30 . o3/07

* Kk ok

Thank you for banking with Farmers and Merchants Bank,

Balance
18,839.30
17,774.30
17,674.30
17,599.30

Member FDIC !E; DER

CSOC.LRich.FMB.00000034

CSOC.RICH.000590
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Farmers & Merchants Bank®ca:=  «/os/0s

Account No.
Enclosures

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 30806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank™
Account Title: Lawra Richardson-Batts

Now's the time to open your 2006 Christmas Club Account.
Ask our staff for details.

closures 14
es 3/09/06 thru 4/05/06
statement period 28"

@rscnal Checking
Account Number
Beginning Balance

2 Deposits/Credits 21,422.04
19 Checks/Debits

Service Charge

Interest Paid

Ending Balancc C) p

Depo

Date Description
3/10 Deposit 9998
3/31 Deposit 2998

Amouni:
- 4,500.00 ~
4,117.78 .-

STRENGTH

Member FDIC LEWDER

CSOC.LRich.FMBR.00000035

CSOC.RICH.000591
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Account No.

oo Farmers & Merchants Bank®o-ze 405705

Enclosures
fC/

Personal Checking ;1;1 (Continued)

—-—-— CHECKS IN NUMBER QORDER ~---

Date Check No Anount Date Check No Armount Date Check No Amount
3/08 526 100.00 4/04 531 65.00 4/04 536 -See above-
3/09 527 65.00 3/30 532 70.00 4/04 537 50.00
3/14 528 //’1000.00 3/28 533 80.00 4/05 539%* 243.65
3/21 529 50.00 3/30 534 100.00 4/05 541% 276.38
3/23 530 100.00 4/05 535 25.00 4/05 542 150.900

* Denmotes missing check numbers

~y ) Checking Account Daily Balances
ate Balance Date Balance Date Balance
3/09 17,434.30 3/21 20,859.35 3/31 24,281.70
3/10 21,934.30 3/23 20,449.51 1/03 23,881.7¢
3/13 21,9209.35 3/28 20,333.92 4/04 23,737.70
3/14 20,909.35 3/30 20,163.92 4/05 23,042.67

* % % x  End of Statement ¥ ¥ * *

Thank you for banking with Farmers and Merchants Bank.

BLBENGIN
=
s R OB

Member FDIG {RNBER

CSOC.LRich.FMBR.00000036

CSOC.RICH.000592
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. Farmers & Merchants Bank®»ace  s/os/06 bage _ 1

Account No. _ == j
Enclosures 11

Laura Richardson-~Batts
717 East Verncn Street
Long Beach CA 30806-2726

Please visit our website for online banking al www.fmb.com.
"California's Strongest Bank"

Account Title: Taura Richardson-Batts

Great news... now FDIC insures retirement accounts up to
$250,000. Let us help you build your retirement funds today.
Ask our staff for details

~rersonal Checking riclosures 41

Account Number § 3 tes 4/06/06 thru 5/08/06
Beginning Balance tatement period 33

1 Deposits/Credits 13,902.64
17 Checks/Debits
Service Charge
Interest Paid
Ending Balance
P

bepos
Date Description.
5/03 Deposit

Amount

Member FDIC [ENDER

CSOC.LRich.FMB.0D0000037

CSOC.RICH.000593



100

Farmers & Merchants Bankoece _ sroves  — vase 2

Enclosures . 41
~I:7

Parsonal Checking _ -~ - _ {Continued) / c

—-- CHECKS IN NUMBER ORDER ---

Date Check No Amount Dale Check No Amount Date Check No Amount
4/10 164.37 4/11 1006 -See above- 4/19 1021 38%.68
4720 538# 63.04 4/12 1007 309.84 4/24 1022 65.00
4/06 540%* 100.00 4/12 1008 47.00 4/21 1023 112.23
4/12 543% 65.00 4/10 1009 ~-See above- 4/25 1024 20.00
4/11 545+ 79.99 4/11 1010 61.95 4/20 1025 200.00
.4/18 546 75.00 4/14 1011 5.81 4/25 1026 299.54
4/14 547 100.00 4/13 1012 50.00 4/26 1027 530.00

[;ﬁ#/lV 548 481 .26 4/14 1013 120.00 4/28 1028 70.00

LA/ 549 275.78 4/11 1014 127.83 4/27. 1029 100700
4/18 550 303.04 4/11 1015 267.60 4/28 1030 374.51
4/ 1001* ~/2154.80 4/18 1016 600.56 5/05 1031 73.94
4/12 1002 -Zee above- 4/18 1017 50.00 5/02 1032 £0.00
4/17% 1003 100.00 4/24 i01s 50.00 5/02 1033 29.22
4/11 1004 189.26 4/24 1019 681.89 5/04 1034 100.00
4/11 1005 133.00 4/20 1020 100.00

* Denotes missing check numbers

Checking Account Daily Balances

Date Balance Date Balance pate - .. . Balance
4706 22,942.67 4/18 1,454.13 4/27 9,322.75
{10 22,678.30 : 4/28 8,849.24
/11 21,266.90 5/02 8,770.02
a/12 15,795.33 5/03 © . 14,370.02
4/13 15,720.38 5/04 © O 14,270502°
4/14 15,494.57 5/05 14,196.08 -
4/17 12,482.73

* ok K % Fln(i

Thank you for banki ‘hants Bank.

STRENGTH
o

Member FOIC LENDER

SECURITY

CSOC.LRich.FMB.0D0000038

CSOC.RICH.000594
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Farmers & Merchants Bank®»=ce  s/07/06 Page _ 1

Account No.
Enclosures

Laura Richardson-Batts
717 FRast Vernon Street
Twong Beach CA 90806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson=-Batts

Great news... now FDIC insures retirement accounts up to

$250,000. Let us help you build your retirement funds today.
Ask our staff for details.

B

ersonal Checking
Account Number
Beginning Balance
2 Deposits/Credits
23 Checks/Dcbits
Service Charge
Interest Paid
Ending Balance

closures 20
tes 5/09/06 thru 6/07/06
g Statement period 30,
26,493.96

/,Z)

bepn

Date Description Amount
6/05 Deposit 9979 ] - _ 3,617.78 7
6/05 FARMERS MERCHANT WIRF TR 1 166, 333.66

~-=- CHECKS IN NUMBER ORDER ---

Pate Check No Amocunt Dbate Check No Ampunt Date Check No Amount
5/11 1035 25.00 5/09 1037 269.67 5/16 1039 72.00
5/09 1036 50.00 5/11 1038 - 100.00 5/16 1040 50.00

* Denotes missing check numbers

STRENGTH

!;;;;;!

JECURITY Member FDIC LENDER

CSOC.LRich.FMBR.00000039

CSOC.RICH.000595
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Farmers & Merchants Bank®»-== s/ov/c

Account Wo.

Enclosures

Personal Checking L:}jj{Zj (Continued) /{;

~-—- CHECKS IN NUMBER ORDER —--
Date Check No Amount Date Check No Amount. Rate Check No Amount
5/18 1042 100.00 . 5/23 1047 330.68 6/06 1053 539.46
5/16 1043 200.00 5/24 10419* 165.97 6/06 1054 180.37
5/17 1044 64.84 5/23 1050 50.00 6/06 1061*/50000.00
5/30 1045 65,00 5/26 1051 100.00 6/07 1063%* 171.26
5/24 1046 50.00 5/31 1052 75.00 i

* Denotes missing check numbers

Checking Account Daily Balances

B /é Le Balance Date Balance Date Balance
5/09 13.876.41 5/18 13,239.62 5/31 12,240.04
5/11 13,751.41 5723 12,858.94 6/05 182,191,48
5/15 13,726.46 5/24 12,509.04 6/06 131,171,865
5/16 13,404.406 5/26 12,409.04 6/07 131,000.39
5/17 13,335.62 5/30 12,315.04

* * * * End of Statement * * * *

Thank you for banking with Farmers and Merchants Rank.

BERENUTH

sECERITY Menmber FDIC LENDER

CSOC.LRich.FMR.00000040

CSOC.RICH.000596
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Farmers & Merchants Bank”™ ~ »-c /05700 Page _

Enclosures

Laura Richardson-Balts
717 East Vernon Street
Long Beach Ch 90806-2726

Please visit cur website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson-Batts

Number of Enclosures 19
Statement Dates 6/08/06 thru 7/06/06
s in the statement period 29
g dger 82,939.06

Personal Checking
Account Number
-Beginning Balance
Deposits/Credits
24 Checks/Debits
Service Charge
Interest Paid
Ending Balance

;

Check No Amount

Date Check No

6/21 1055 1071 | 286.54
6/14 1056 1072 42,22
6/19 1057 1091* B5.00
6/20 1058 25,000.00 1092 100.00
6/28 1059 50.00 6/30 1093 65.00
6/22 1060 50.00

6/08 1062* 100.00 7/0% 1070 90.76

* Denotes missing check numbers

m@m o

Member FDIC LENDER

CSOC.LRich.FMB.00000041

CSOC.RICH.000597
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Farmers & Merchants Bank®  catc 770506

Account No.
Enclosures

Parsonal Checking . 2] (continued)

Checking Account Daily Balances

Date Balance Date Balance Date Balance
6/08 129,4C0.39 6/21 73,776.72 6/30 T3,287.72
6/12 79,375.44 6/22 73,676.72 7/03 . 73,129.22
6/14 79,225.44 6/27 73,626.72 7/05 72,988.46
6/19 79,175.44 6/28 '~ 73,547.72 7/06- . 72,659.70
6/20 79,080.52 6/29 73,362.72 .

* * x * End of Staltement * * * ¥

v Thank you for banking with Farmers and Merchants Bank.

STRENGTH

@)

AEQURITY

Member FOIC LENDER

CSOC.LRich.FMB.0D0000042

CSOC.RICH.000598
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Farmers & Merchants Bank® ~ sace s/00/0s rave 1

Account No.
Enclosures

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 90806-2726

N

Please wvisit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Tiftle: Taura Richardson-Batts

Number of Enclosures 28
Statement Dates 7/07/06 thru B8/05/06
s in_ the statement period 34
s Ledger 69,758.74

Personal Checking
Account Number
Beginning Balance
i 2 Deposits/Credits
32 Checks/Debits
Service Charge
Interest Paid

Ending Balance 2. P
Depos:

Date Description Amount .
7/11 Deposit 9988 4,500.00 ¢«
8/04 Deposit 9977 4,300.00 .

Tt _ _Amount  _ __
i 1

CRS IN NUMBER ORDER ~--

Date Check No Amount Pate Check No Amount Date Check No Amount
7/11 1073 50.00 7/11 1077 272.88 7/21 1081 224.67
/24 1074 150.00 7/11 1078 65.00 7/24 1082 50.00
/11 1075 100.00 7/18 1079 100.00 7/25 1083 100.22
7/13 1076 100.00 7/20 1080 100.00 7/27 1084 100.00

* Denotes missing check numbers

Member FDIC CENBER

CSOC.LRich.FMR.00000043

CSOC.RICH.000599



Personal Checking

Date
7/27
7/25
8/02
8/0z
8/02
7/21

106

Dale

--—- CHECKS IN NUMBER ORDER —--—

Check No Amoun
1085 65.0
1086 700.0
1087 62.7
1089 100.9
1090 118.0
1121* -See above

t Date Check Neo
o 7/24 1122
0 7/27 1124*
1 8/02 1125
o 7/20 1126
8 7/31 1301+
- 7/28 1302

* Penetes missing check numhers

e

Date
7/07
7/11
7/13
7/18
/20

ATRANOTE

'

Amount
2,592.20
86.00
50.00

,~5,000.00

50.00
500.00

Checking Account Daily Balances

Balance
72,659.70
76,671.82
76,546.87
76,446.87
71,346.87%

*odk ok ok

Thank you for banking with Farmers and Merchants Bank.

Date
7721
7/24
7/25
7/27
/28

End of Statement

*

Balance
68,538.55
65,746.35
64,887.79
64,642.79
64,113.79

* K K

Date Check No

8/08
8/08
8/09
8708
8/08

Date
7/31
8/02
8/04
8/08
8/09

8/09/06
Account No.
Enclosures

1303
1304
1305
1306
1307

Amount
138.78
127.50
253.00
50.00
65.98

Balance
64,063.79
63,726.00
68,026.00
67,643.74
67,390.74

Member FDIC EE‘;‘ ;é"&

CSOC.LRich.FMR.00000044

CSOC.RICH.000600
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Farmers & Merchanis Bank® pate /13/06

Enclosures

Laura Richardscon-Batts
717 East Vernon Street
Tong Beach CA 90806-2726

Please visit our website for online banking at www,fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson-Batts

= < -7 Numbex of Enclosures 27

Perscnal Checking
- Statemenl Dates 8/10/06 thru 9/11/06

Account Number [
Beginning Balance ays_in Lthe statement period 33
| & hedger 59,620.36

) 1l Deposits/Credits
<" 32 Checks/Debits

. Service Charge
i Interest Paid

Ending Balance )Jﬁ

Amount

Date Description —
4,939.98 <7

9/01 Deposit 9998

Date _ _ _Description - =P . —

L= L [ _ . . __.__._ . _ Ti=:==-2
-~ CHECKS" TN NUMBER ORDER --- .

Date Checck No Amount Date Check No Amount Date Check No Amount
8/23 1088 67.00 9/05 1132%* 693,26 9/08 1137 100.00
8/22 1127%* 200.00 9/05 1134* 117.56 3/06 1138 200.00
8/22 1129+ 100.00 9/06 1135 424.00 9/07 1140% 300.00
8/28 1130 100.00 9/05 1136 35.6% 8/10 1308* 200.00

* Denotes missing check numbers-

Member FDIC FENBER

CSOC.LRich.FMB.00000045

CSOC.RICH.000601
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Farmers & Merchants Bank®  vze srs1s0s rags _

Enclosures 2

‘ s
Personal Checking L;f;‘gf:tJ(Contlnued) ]
——-— CHECKS IN NUMBER ORDER --- .

Date Check No Amount Date Check No Amcunt Date Check No Amount
8/11 1309 79.63 8/28 1318* 50.00 9/05 1324 -8ee above-
8/23 1310 65.00 8/29 1319 190.52 9/06. 1325 268.69
8/15 1311 50.00 8/31 1320 100.00 .9/08 1326 75.00
8/23 1312 65.00 9/07 1321 169.05 9/11 1328% 292.23
8/17 1313 5,754.38 9/05 1322 158.20
8/28 1314 100.00 8/07 1323 173.17

* Denotes missing check numbers

o7 Checking Account Daily Balances

Date Balance Date Balance Date Balance
8/10 67,190.74 8/22 55,780.93 9/05 58,B60.64
8/11 67,111.11 8/23 55,583.93 9/06 57,967.25
8/14 67,086.16 8/28 55,354.93 9/07 57,325.73
8/15 67,036.16 8/29 55,114.41 9/08- 57,150.73
8/17 61,281.78 8/31 55,014.41 9/11 56,858.50
8/21 56,080.93 9/01 59,954.35

* * x +  End of Statement * * * *

Thank you for banking with Farm and Merchants Bank. v

Member FDIC TENBER

CSOC.LRich.FMB.0D0000046

CSOC.RICH.000602
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Farmers & Merchants Bank®  eace s0/21/00

Account No.
Fnclosures

Laura Richardson-Batts
717 Bast Vernon Street
Long Beach CA 30806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson-Batts

Personal Checking —
NAccount Number
.Beginning Balance

1l Deposits/Credits
36 Checks/Debits
Service Charge
Interest Paid

Ending Balance

= Number of Enclosures 25
.. Statement Dates 9/12/06 thru 10/11/06
)ays in the statement period 30
: 50,502.69

I b

Amounl

Date Description //r
5,537.25

10/05 beposit 0983

AAmonnt i

T

F
|

- et

lO/O( WFHM MORTGAGE CHECKPAYMY CHECK # 1344 ARC 2,474.58-
— -1

ATREBNOTH

b

Member FDIC LENDER

CSOC.TRich.FMB.00000047

CSOC.RICH.000603
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Farmers & Merchants Bank® == zoi2/ce Pase_ 2
Account No. ==
Enclosures 25
) —
Personal Checking [ jfgzj (Continued)
Checks and Other Debits

_Date _ __ _ Dbescrieotion _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ ___ —Amount_ _ __ __

S s = n ITTTT == ]

| e

‘ =T e |

| e . ______._.__—C T =

—-— CHECKS IN NUMBER ORDER --=-

bate Check No Amount Date Check No Amount Date Check No Imount
10/04 1094 50.00 9/1¢9 1146 345.57 10/05 1337 ~See above-
P05 1095 125.00 &/21 1147 70.00 10/06 1338 225.20

/11 1096 100.00 9/21 1148 125.00 10/10 1339 148.90

10/11 1097 50.00 9/18 1327* 45.00 10/10 1340 188.16
9/28 1131%* 250.00 B/14 1330% 388.950 10/10 1343*% -See above-
9/12 1141* 71.50 9/27 1331 65.00 10/06 1344 ~See above-
9/15 1142 100.00 9/2% 1332 125.00 10/05 1345 7 2,592.20
9/14 1143 130.00 10/05 1333 182.38 10/10 1346 —-See above-
9/19 1144 50.00 10/05 1335*%* -See above- 10/06 1347 50.00
9/19 1145 255.94 10/10 1336 901.51 10/10 1348 .~ 6,000.00

* Denotes missing check numbers

Rate
Lo/12
a9 /13
9/14
3/15
9/18

STRENGER

SEOTRITY

Thank you for bankin

Checking Account. Daily Balances

Balance
56,787.00
56,762.05
56,243.15
56,143.15
53,406.99

* ok ok x

Date

nd;

B
0

alance
054,59

Date

10/04
106/05
10/06
10/10
10/11

Balance
49,340.59
51,422.58
48,672.80
41,309.03
41,159.03

Member FDIC TENBER

CSOC.LRich.FMBR.00000048

CSOC.RICH.000604
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Farmers & Merchants Bank®  o:e 11700706

Enclosures

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 90806-2726

Please visit our website for online banking at www.frb.com.
"Califormnia's Strongest Bank"

Account Title: Laura Richardson-Batts

Personal Checking =1 -7 Number of Enclosures 19
Account Number [ Statement Dates 10/12/06 thru 11/08/06
Beginning Balance ‘ays in the statement period 28
Y 1 Deposits/Credits sragestedger 39,934.57
21 Checks/Debits
Service Charge
Interest Paid
Ending Balance

1

Amount

Date Description "
4,889.98 7

11/06 Deposit 9989

) Che
Date = Description & Amount
\
| == 0L
Date Check No Amount - : iount “iDate Check No Amount
10/12 1098 o y 11/07 1112 50.00
10/12 1099 125.00, P 11/07 1113 216.41
10/13 1100 = L0/26 11/08 1115%* 65.00
10/20 1101 50.00 10/31 130.00 10/16 1334% 203.50
10/30 1102 //"1,120.00 11/01 75.00 10/12 1342%* 50.00
10/1% 1103 100.00 11/02 100.00
ro/20 1104 146.12 11/07 100.00

* Danotes missing check numbers

HTRHENGTE

Member £DIC LENDER

CSOC.LRich.FMB.00000049

CSOC.RICH.000605
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Farmers & Merchants Bank®  oece 12706700 fes:h

Enclosures 19

“l(continued)

Perscnal Checking

Checking Account Baily Balances

Dale Balance Date Balance Date Balance
10/12 40,919.08 10/23 39,62%.86 11/01 38,100.86
10/13 40,864.22 10/24 39,554.86 11/02 38,000.86
10/16 40,660.72 10/26 39,454.86 11/06 42,850.84
10/19 40,560.72 10/30 38,305.86 11/07 42,524.43
10/20 40,364.60 10/31 38,175.86 11/08 42,459.43

* % % % End of Statement * * * *

‘J Thank you for banking with Farmers and Merchanis Bank.

ATRENGTH

Member FDIC TENBER

CSOC.LRich.FMR.00000050

CSOC.RICH.000606
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Farmers & Merchants Bank®  o«we x2/0e/0s Page 1

Account No. | _T-o—-__|
Enclosures 7

Laura Richardson-Batts
717 East Vernon Street
Long Beach CA 90806-2726

T'lease visit our website for online banking at www.fmb.com.
"California's Strongest Bank”

Account Title: Laura Richardson-Batts

Personal Checking = I = -""|Number of Enclosures 7
Account Number L -= " _—_-_statement Dates .11/09/06 thru 12/06/06
Beginning Balance ays in the statement period 28
Deposits/Credits ra dger 38, 013.52
11 Checks/Debits
Service Charge
Interest Paid
nding Balance

_Date _ Amount
e
/20
me===-=:
L eec =252
Date Check No Amount ) Date Check No Améunt
11/09 1114 100.00 X 12/05 1362+ o 75.00
211/14 11l1l6%* 50.00 1.2
11/16 1117 100.00°

* Denotes missing check numbe

Checking Accounit Daily Balances
Date . Balance Date Balance Date Balance

11/09 42,359.43 11/1% 42,184.48 11/29 33,284.03
11/13 42,334.48 11720 37,100.70 12/01 . 33,184.03

11/14 42,284.48 11/28 - 37,071.70  12/05 } 33,059.03

STRENATH
G =
FRGAL RO

GROTRITY Member FDIC LENDER

CSOC.LRich.FMB.00000051

CSOC.RICH.000607
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Date 12/06/06 - Bare _ _

2
nccount No. P
Enclosurcs 7

Personal Checking - -==

*# % % % Fpd of Statement * * * *

Thank you for banking with Farmers and Merchants Bank.

(k) EN "
."“"h

Momyer FDIC CENBE

CSOC.LRich.FMR.00000052

CSOC.RICH.000608
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Farmers & Merchants Bank®  oose vowor e o

Enclosures : T T4

Laura Richardson Batts
717 East Vernon Street
Long Beach CA 90806-2726

h!
J
Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"
Account Title: Laura Richardson Balls
Personal Checking - - Number of Enclosures 10
Account Number | -— -1 tatement Dates 12/07/06 thru 1/08/07

ays in the statemen!l period 33

.Beginning Balance
Ledger 14,461.86

} 2 Deposits/Credits
" 50 Checks/Debits
Sexrvice Charge
Interest Paid

Ending Balance pe
‘ TR 7
Depos
Date Description Amocunt .
12/18 Deposit 9993 7,300.26 *
1/08 Deposit 4,865.23 -
ch
Date _ _ _ Description _ . _FaimiBii oo Moin i | P o o Amount A

RTRENGTH

Member FOIC LERDER

CSOC.LRich.FMR.00000053

CSOC.RICH.000609
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Farmers & Merchants Bank® ~ oece 1/00/00

Enclosures

Personal Checking [ — 1 (continued)
Checks and Other Debits
RaFe . = o Deseminbion - — - .- o hweant
' e e \
| e e == _____ ] *;;:i;'fljji;':t; S —
~—— CHECKS IN NUMBER CORDER ---
Date Check No - Amount Date Check No Amount Date Check No Amount
12707 1361 1,000.00 12/19 1381 100.00 12/27 1399 210.01
12711 1363% 100.00 12/12 1382 50.00 12/27 1409 541.24
™2 /13 1366% 160.00 12/12 1383 2,592.20 12/27 1401 374.74
Lok/11 1366 325.00 12/13 1381 -See above- 12/27 1402 150.00
12/08 1367 350.00 12/14 1386* 127.72 12/27 1403 133.75
12/11 1370* .- 327.79 12/28 1387 11.37 12/27 1101 123.23
12711 1371 1,500.00 12/18 1389* 20.00 12/27 1405 246.48
12/22 1372 517.52 12/14 1391% 208.50 1/03 1406 521.48
12/08 1373 500.00 12/14 1392 100.00 1/04 1408%* 415.28
12/08 1374 . 200.00 12/13 1393 367.43 1/02 1410% 850.00
12/14 1376%* 23.37 12/19 1394 50,00 1/03 1411 75.00
12/12 1377 -See above- 12/21 1395 100.00 1/08 1412 65.00
12/13 1378 ~See above- 1/02 1396 . 165.00 1/04 1413 169.35
12/14 1379 147.00 12/22 1397~ 22,172.22 1/04 1414 -See above-
A2 /14 1380 189.00 12/22 500.00
é }Denotes missing check number . ot
Check S
Dale Balance Dat Balarice
12/07 32,059.03 1 2,975.37
12/08 30,884.53 X 2,355.29
12/11 28,631.74 1 1,539.68
12/12 25,939.54 T 6,339.91
12/13 22,766.26 L
12/14 21,969.67 1

* ok k% End

Thank you for banki

Member FDIC LENDER

CSOC.LRich.FMR.00000054

CSOC.RICH.000610
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Farmers & Merchants Bank® ~ =-c_z/ov/or kage - 1,

Laura Richardson Batts
717 East Vernon Street
Lonyg Beach CA 90806-272%

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardsen Batts

Personal Checking
Account Number
Beginning Balance

2 Deposits/Credits
44 Checks/Debils
Service Charge
Intercest Paid

Ending Balance

Number of Enclosures 36
Statement Dates 1/09/07 thru 2/07/07
ays in the statement period 30
dger 11,549.43

Depos
Date Description
1/11 FARMERS MERCHANT WTRF ’PR
2/05 Deposit

Amount
.22,629.54
1,034.00

FLUSWIR

STRENGTE

Member FDIC LeNpeR

CSOC.LRich.FMB.00000055

CSOC.RICH.000611
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Farmers & Merchants Bank® ~ o=zc_ 27100 sace_ 2

Enclosures
\ .
Personal Checking ‘/ffvii;j (Continued) o 0
——— CHECKS IN NUMBER ORDER =--~- -

Date Check No Anount Date Check No Amount Date Check No Amount
1/18 1151 ., 125,00 1/10 1420 600.00 1/29 1461 48.09
1/19 1153+ 7 8,549.76 1/1i2 1421 125.00 1/25 1462 €7.57
1/22 1154 421.42 1/25 1422 438.99 1/29 1463 -3ee above-
i/22 1155 45.00 1/18 1423 424.79 1/24 1464 106.42
1/23 1156 145.30 1/19 1424 750.00 1/25 1465 184.06
1/22 1157 -See above- 1/24 1451* 23,11 1/29 1466 2,434.30
1/23 1158 150.00 1/23 1452 157.66 1/29 1467 -See above-

4'ﬂ1/29 1159 Ve 148.62 1/23 1453 247.30 2/02 1469% 125.00
N /24 1160 1,040.50 1/24 1454 185.94 2/05 1470 26.94
1/22 1364% 250.00 1/25 1455 10C.00 2705 1471 85.00
1/22 1415%* 60.00 1/26 1456 274.05 2/05 1472 451.45
1/09 1416 233.87 1/25 1458* -See abcve- 2/06 1473 50.00
1/09 1418* 100.00 1/25 1459 147.90
1/09 1419 75.00 1/25 1460 186.40

* Denoles missing check numbers

Checking Account NDaily Balances

Date Balance Date Balance Date Balance
1/09 5,931.04 1/19 . 12,869.30 1/29 2,858.78
1710 5,331.04 2 10,045.88 2/02 2,733.78
/11 27,960.58 5 2/05 3,204.39

~1/12 27,835,.58 2/06 3,154.39
1/16 27,810.63
1/18 22,169.06

* x * % End
Thank you for banki g Lants -Bank.

STRENGTH

EECURITY Member FDIC LENDER

CSOC.LRich.FMBR.00000056

CSOC.RICH.000612
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Farmers & Merchants Bank® ~ sece 370w/

Enclosures

Laura Richardson Batts
‘717 East Vernon Street
Long Beach CA 20806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson Batts

NOTICE - NEW BANK SERVICES FEE SCHEDULE - April 2, 2007
---Detail Fee Schedules Are Available At Your Branch=---
Fees that may effect yocur acg transaction ...
Overdraft/NSF - $18. i !

e Stop Payment - 1 -1-2007

Hclosures 1
ates 2/08/07 thru 3/07/07
sStatement period 28
ger 3,770.81

. Personal Checking
i Account Number
Beginning Balance
2 Deposits/Credits
17 Checks/Debits
Service Charge
Interest Paid
knding Balance

2 0

Amo unt /
1,072.48°
7,641.98 7\

Date Description
2/12 peposit
3/02 Deposit 9953

STRENGTR

Member FDIG CENDER

SECURITY

CSOC.LRich.FMR.00000057

CSOC.RICH.000613
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®

Farmers & Merchants Bank®  osce /o770

Account No.
Enclosures

(Continued)

~:—:o7

Personal Checking Lfi>(\

Checks and Other Debits .
Date Descrintion. . . . . . . _ __ _ __ _ __ __ _ __ Amount__ s=-7
\ -
I
[

I
|
|

——-- CHECKS IN NUMBER ORDER ---

Date Check No Amount Date Check No Amount Date Check No Amount
2/21 1161 100.00 3/06 1167 -See above- 2/15 1475 125.00
222 1162 125.00 3/06 1173% 50.00 2/27 1476 75.00
1.B/05 1le4* 370.78 2/12 1457* 90.00 3/01 1477 125.00
3/07 1165 -See above- 2/09 1468* 50.00 3/06 1478 100.00
3/07 1166 -8ce above- 2/13 1474* »0.00

* Denotes missing check numbers

Checking Account Daily Balances

Date Balance Date Balance Date Balance
2/08 3,154.39 2/20 1,396.34 3/01 942.34
2/09 3,104.39 2/21 1,296.34 3/02 B,584.32
2/12 4,086.87 z2/22 1,171.34 3/05 B,213.54

4,036.87 2/27 B 1,096.34 3/06 B,013,54
3,911.87 2/28 1,067.34 3/07 7.159.84

* k x %  fEnd

Thank you fLor bankirt ants Bank.

BTRENGTH

Member FDIG LENDER

CSOC.LRich.FMBR.00000058

CSOC.RICH.000614
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Farmers & Merchants Bank® ~ oexe «s00/00

Enclosures

Laura Richardson Batts
717 Basi Vernon Street
Long Beach CA 90806-2726

Please visit our websifte for online banking at www.fmb.com.
"California's Sirongest Bank"™

Account Title: Laura Richardson Batts

NOTICE -~ NEW BANK SERVICES FEE SCHEDULE - April 2, 2007
--~Detail Fec Schedules Are Available At Your Branch---
Fees that may
Overdraft/NSF
. Stop Payment
! ’ Non-r&M ATM Use - $1

8

nclosures
atés 3/08/07 thru 4/09/07

statement period 33
2,816.71

Personal Checking
Account Number
Beginning Balance
2 Deposits/Credits
13 Checks/Debits
Service Charge
Interest Paid
Ending Balance

Date Description Amount
3/29 Transfer from Savings

) 150.-00
1 5,414.49

\
L= Il __._
3/15 WEHM MORTGAGE CHECKPAYMY _ CHECK # 1171 ARC 2,474.58~

STRENGTR

Member FDIC PERBER

CSOC.LRich.FMBR.00000059

CSOC.RICH.000615
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Farmers & Merchants Bank® ~ oace /05707

Account No.

Enclosures
3 -
| Personal Checking =< _ -1 (Continued)
. | =7 "~
Checks and Other Debits
Date _ _ _Description _ __ _ _ _ —————— . . RAwount
‘ = - - == T
T = —
| ==z Il T T = —
—--~ CHECKS IN NUMBER ORDER ---—
j Date Check No Amount Date Check No Amount Date Check No Amount
i 3/08 1168 100.00 3/09 1172 110.00 3/27 1482 50.00
: 3/08 1169 100.00 3/08 1479* 125.00 3/29 1483 125.00
3/13 1170 -See above- 3/15 1480 125.00
. B/15 1171 ~See above- 3/29 1481 39C.00
* Denotes missing check numbers
Checking Account Daily Balances
Date Balance Date Balance Datc Balance
3/08 7,434.84 3/13 3,070.91 3/28 392.33
3/09 ' 7,3724.84 3/15 471.33 3/29 26.33
3/12 7,288.89 3727 421.33 4/02 5,440.82

* % % * End of Statement * * ¥ %

and Merchants Bank.

Thank you for banking w.

o
Membor FDIC LENBER

SEGURITY

CSOC.LRich.FMR.00000060

CSOC.RICH.000616
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Farmers & Merchants Bank™ ~ vace_ =000 et

Account No. — - -

Fnclesures 3

Laura Richardson Batts
717 East Vernon Street
Long Beach CA 90806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank”

Account Title: Laura Richardson Batts

- Number of Enclosures 6
. Statement Dates 4/10/07 thru 5/07/07
ays in the statement period 28
¢ dger 3,345.22

Personal Checking —
Accounl Number L
Reginning Balance 5,
§ 1 Deposits/Credits :
10 Checks/Debits
Service Charge

44
4

Interest Paid P
Ending Balance -
) -
Depo
Date Description Amount
5/01 PAYROLL ST OF CA CA PAYR 5,414.49

Date
[ ——
4/18 WAMU RANK _
—r=s=ID T oo T e T T s — s —
I
: Date Check No Amount Date’.C “Amount Date Check No Amount
! 4/25 63,01 443077 23.00 4/11 1511% 50.00
4/25 1484%* 50.00 b5/01 1488 250.00 4/10 1512 100.00

* Denotes missing check numbers

Checking Account Daily Balances
Date Balance Date Balance Date Balance
4/10 5,340.82 4/11 5,290.82 4/13 5,264.87

STRENGTR

Member FDIC TENBER

CSOC.LRich.FMBR.00000061

CSOC.RICH.000617
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Personal

Dale
4/18
4/25

ATREFOTH

BEQURITY

Farmers & Merchants Bank®™  o=ce s/07/co

Account No.
Enclosures

Checking -

L ;i;:ij (Continued)

Checking Account Daily Balarnces
Balance Datc

Balarce
1,021.89 4/30 604.22
656.22 h/01 5,768.71]

* k% % End of Statemenl * * * #

Thank you for banking with Farmers and Merchants Bank.

Member FDIC LENDER

CSOC.LRich.FMB.0D0000062

CSOC.RICH.000618
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Account No.
Enclosures

Farmers & Merchants Bank® ~ o<:_o/oeer sage _ 3

Laura Richardson Batts
717 East Vernon Streel
Long Beach CA 90806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson Batts

Fersonal Checking =:=Z-7 Number of Enclosures 8
Account Numbex L -—=-_" . Statement Dates 5/08/07 thru 6/06/07
Beginning Balance 5.7 4ys _in tne statement period 30

b Deposits/Credits dger 10,396.51

18 Checks/Debits
Service Charge

Intercst Paid
Ending Balance
Overdraft item fees this stateh 18.00
Overdraft item fees year to d 18.00
Insufficient Funds item fees 't} .00
Insufficient Funds item fees .y ) 0 .00
N |
Depo !
Dale Description : Amount ) !
5/10 Deposit 9983 6,000.00 ¢ !
5/18 Transfer from Savings 45,30
5/21 Deposit 8,000.00~
5/22 Deposit - 8,000.00 ~—
A 5,114.49

2,509.63~-

BTRENGTH

Member FoIC DERBER

CSOC.LRich.FMB.0D0000063

CSOC.RICH.000619
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Farmers & Merchants Bank® ~ »-ce s/06/07

Account No.
Enclosures

\ : =i ,
Personal Checking | o~ (Continued)
= =
Checks and Other Debits
Date Description
BANK

! ~--- CHECKS 1IN NUMBER ORDER =---

Date Check No Amount Date Check No Amount Date <Check No Amount
5/10 1489 ’// 1,652.00 5/30 1494 100.00 5/30 1518%* 301.40
5/30 1492% 25.00 5/08 1513* 65.00 5/30 1513 51.40
5/30 1493 80.00 5/08 1514 50.00

* Denotes missing check numbers

Checking Accounil Paily Balances

Nate Ralance Date Ralancae Datoe Balanco
5/08 5,653.71 5/18 2,985.83- 5/30 12,071.89
10,001.71 5/21 ) 5,014.17 5/31 17,486.38

9,762.43 5/22 : 13,014.17

3,738.48

® % % %  End

Thank you for banki TRz = s chants Bank.

LD

tMamber FDIC (ENBER

STRENOTH .

CSOC.LRich.FMBR.00000064

CSOC.RICH.000620
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Farmers & Merchants Bank®  osxe wos/00 P 1

Enclosures 18

Laura Richardson Batts
717 Bast Vernon Street
Long Beach CA 90806-27286

Piease visit our website for online banking at www,fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson Batts

Number of Enclosures 18
Statement Dates 6/07/07 thru 7/09/07
ays in the statement period 33

tage Tedger 15,643.95

Personal Checking
Account Number
Beginning Balance

3 Deposits/Credits
22 Checks/Debits
Service Charge
Interest Paid

Ending Balance

Overdraft item fees this stat .00
Overdraft item fees year to d 18.00
Insufficient Funds item fees 3 i} .00
Insufficient Funds item fees iy . .00
Depos
Amocunt

Date Description
6/15 Deposit 9986
6/20 Deposit 9984

61,659.00
10,000.00 =

7/02 PAYROLIL S1 OF CA CA PAY 5,299.53
Amount
= - /‘_

BTRENGTH

)
Membas FDIC LENDER

CSOC.LRich.FMB.00000065

CSOC.RICH.000621
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Farmers & Merchants Bank® v /05700

Account No.

Enclosures
-

Personal Checking i‘:\:j (Continued) L;; Cﬂ/;

=~~~ CHECKS IN NUMBER ORDER ~--

Date Check No Amount Date Check No Amount Date Check No Amount
6/12 1174 50.00 7/03 1495% 8C.00 &/21 1525 - 100.00
7/02 1175 132.00 e6/18 1516* 5C.00 6/27 1526 .~ 10,000.00
7/06 1176 31.98 6/18 1520% -See above- 6/26 1527 60.00
7/09 1177 52.99 6/18 1521  -See above~ 6/28 1528 55.63
7/03 1178 161.29 6/19 1522 « 60,000.00 7/02 1529 109.83
7/086 1179 260.00 6€/15 15237 16,912.00 7/03 1530 64.17
6/20 1491* 70.00 6/19 1524 50.00

‘> Denotes missing check numbers

Checking Account Daily Balances

Date Balance Date Ralance Date . Balance
6/07 17,486.38 6/19 1,276.91 6/28 962.28
6/12 17,436.38 /20 11,206.91 7/02 6,019.98
6/13 17,410.43 6/21 11,106.91 7/03 5,714.52
6/15 62,157.43 6/26 11,046.91 7/06 5,422.54

6/18 61,326.91 6/27 1,046.91 7/09 5,369.55
* x * x  End of Statement * * * *

Thank you for banking with F and Merchants Bank.

Momber FOIC CENDER

EECTRITY

CSOC.LRich.FMBR.00000066

CSOC.RICH.000622
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Farmers & Merchants Bank® ~ e-cc_e/o000 Fage

Enclosures 1

ey

Laura Richardson Batts
717 East Verncn Street
Long Beach CA 20806-2726

Please visit our website for online banking at www,fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson Batts

Personal Checking — Number of Enclosures 15
Account. Number | ..Statement Dates 7/10/07 thru 8/08/07
eginning Balance ys in the slatement period 30
% 1 Deposits/Credits rage'L?dqer 10,465.93

20 Checks/Debits
Service Charge
Interest Paid
Ending Balance

Overdraft item fees Lhls $tat - .00
Overdratt item fees year to d 18.00
Insufficient Funds item fees - .00
Insufficient Funds item fees ¥y J P - 00

Amountl

Date Description -
15,000.00 ~

1/16 Deposit 9981

Date _ Description _ _ _ i R o hmount | -

Member FDIC LENDER

CSOC.LRich.FMB.0D0000067

CSOC.RICH.000623
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@
) Farmers & Merchants Bank™ oo o/oe/0r Page _ 2
- Account No. C:=:1
Enclosures 15

|

Personal Checking \;:lfj}:zj {Cantinued) ;

3 &~
——- CHECKS IN NUMBER ORDER —--

Date Check No Amount Date Check No Amount. Date Check No Amount
1/24 731 50.00 7/19 1500 31.51 7/18 1506 50.00
7/25 732 50.00 7/24 1501 250.00 7/17 1507 » 1,500.00
7/11 1426%* 80.00 7/17 1502 ~See above- 7/Z5 1508 588.30
7/18 1497 227.39 7/19 1503 47.00 7/25 1541% 7,500.00
7/17 1498 17.60 7/18 1504 -See above- 8/01 1571i// 1,000.00
7/18 1499 599.72 7/24 1505 375.00

* Denctes missing check numbers

173 Checking Account Daily Balances

Date Balance Date Balance Date Balance
7/10 5,369.55 7/17 18,647.95 7/24 16,752.87
7/11 5,289.55 7/18 17,706.38 7/25 8,614.57
7/13 5,263.60 7/19 17,627.87 7/30 8,586,587
7/1%6 20,263.60 7/23 17,827.87 8/01 7,585.57

* % % % FEnd of Statement * * * *

Thank you for banking with Farmers and Merchants Bank.

QUL KOINE

Member FDIC LENDER

CSOC.LRich.FMBR.00000068

CSOC.RICH.000624
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Farmers & Merchants Bank® ~ »=z= orc/on Pane _ 1

Enclosures 4

Laura Richardson Batts
717 East Vernon Street
Long Beach CA 90806-2728

Pleasc visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account: Title: Laura Richardson Batts

Opportunity Knocks... Lowest Home Equity Loan Rates of the
Year... Plus a Greal Introdu ry Offer! See your branch
today for details.

(Credit Approval Ri qui

ender)

sEnclosures 4
Dates 8/09/07 thru 9/10/07
stalement period 33
gei” 4,318.45%

Personal Checking
Account Number
Beginning Balance
2 Deposits/Credits
13 Checks/Debits
Service Charge
Interest Paid
Ending Balance ’
Overdraft item fees this sltaterniégn ) : .00

Overdraft item fees year to da 18.00
Insufficient TFunds item fees & 126.00
Tnsufficient Funds item fees . 126.00
Deposi (
Date Description » e ; — Amount
8/28 PAYROLL ST OF CA CA PAYR -7 5,299.53
8/31 PAYROLL ST OF CA CA PAYROLE: | _ ' 5,299.50
Checks and Other Debits
Date __ Description .7 Amount -

e

Member FOIC PENBE

CSOC.LRich.FMB.00000069

CSOC.RICH.000625
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Date 9/10/07
Account No.
Enclosures

:: j (Continued)

Checks and Other Debits

bate _  nDescription Amount

Fe=:z:207C iy

. T — L === i

| R |

, /#7,,/*’/ *"\;\75; |

\_,—::::::7,7,7,7,7,7,7,7,7,7,7,7,7,7,7:::::::_‘
--- CHECKS IN NUMBER ORDER ---— /tl_‘//

~ale Check No Amount DPate Check No Amount: {

B8/09 1572 50.00 8/10 1574 7,180.00 a

8/09 1573 1006.00 8/14 1575 50.60

* Denotes missing check numbers

Checking Account Daily Balances

Date Balance Dale Balance Date Balance
8/09 7,435.57 8/17 107.62 8/28 5,324.1%
8/10 255.57 8/20 89.62 8/31 10,623.65
8/13 237.57 8/22 71.62
8/14 125.62 8/24 53.62

* % % * End of State

Thank you for bankir hants Bank.

Member FDIC LENDER

CSOC.LRich.FMR.00000070

CSOC.RICH.000626
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Farmers & Merchants Bank® === sorz0/00

s 1
! Account No. |
Enclosures 2
Laura Richardson Batts
717 East Verncn Street
Long Beach CA 90806-2726
b
Please wvisit our website for online banking at www.fmb.com.
"California's Strongest Bank”
Account Title: Laura Richardson Batts
Opportunity Enocks... Lowest Home Equity Loan Rates of the
Year... Plus a Grcat Introductory Offer! See your branch
today for details.
{Credit Approval Réduix: Liender
Pcxsonal Checking Enclosures 2
Account Number Dates 9/11/07 thru 10/10/07%
Beginning Balance e statement period 30
1 Deposits/Credils dger 10,582.49
6 Checks/Debits ;
Service Charge
Interest Paid Ve
Fnding Balance N L~
Overdraft item fees this statenmgn v .00
Overdraft item fees year to d 18.00
Tnsufficient kunds item fees .00
Insufficient Funds item fees ¥y
Depo
Date Descripticn .
10/05 PAYROLL ST OF CA CA PAYROLIL:
Date . _Deseription =
| T T
! PR
l e =z - .- _ . __________.__._ _lZTizmi==:=.
BIRANQTEH
SECURITY Member FDIC CENBER

CSOC.LRich.FMB.00000071

CSOC.RICH.000627
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 Farmers & Merchants Bank® ~ occ o200 S

Enclosures

Personal Checking E =< j (Continued)
Checks and Other Debits
_Date _  Description _ __ __ __ _ _ __ __ . _ __ __ __ __ Amount
ST =l o=
, ‘*\_‘;‘; »~</»”’7 |
\ S To=—=zT T [
, - T — |
oo 2 ___ _ToiTmi—e
—-- CHECKS IN NUMBER ORDER -~--
“ate Check No Amount Date Check No Amount
L0/10 738 383.61 10/10 745% 50.00
* Denotes missing check numbers
Checking Account Daily Balances
Date Balance Date Balance Date Balance
9/11 10,623.65 5/28 10,568.70 10/10 10,185,592
9/13 10,597.70 10/0S 10,619.13

* * % %  End of Statcement ¥ ¥ * ¥

Thank you for banking with Farmers and Merchants Bank.

ATRANGTH
Membeor FpiC FERBER

CSOC.LRich.FMB.0D0000072

CSOC.RICH.000628
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Farmers & Merchants Bank® ~ o-:e 1/0/00 B

Account No. | —
Enclosures : 18

Laura Richardson Batts
717 EBast Vernon Street
Long Beach CA 90806-27/26

)
Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank”
Account Title: Laura Richardson Balls
Personal Checking ~:t7 Number of Enclosures 18

- Statement Dates 10/11/07 thru 11/07/07
ys in the statement period Z8

ra ger 5,584.40

Acccunt Number
eginning Balance

% beposits/Credits
" 25 Checks/Debits
Service Charge
Interest Paid

Ending Balance

|—

Overdraft item fecs this statel .00
Cverdraft item fees ycar to daf 18.00
Insufficient Funds item fees .00
Insufficient Funds item fees 'y 126.00

CL&

@wu o

Momber FDIC LENDER

CSOC.LRich.FMR.00000073

CSOC.RICH.000629
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®
L F & M h t B k bate 11/07/07 Page _ _2
) drmers & Mercnants ban o w2
Enclosures . 18
Personal Checking /:Y:j (Continued)
Checks and Other Debits
Date _ _ _ Description . __Amaunt. . _ __ -
| 7““‘&—_,_\7‘7‘/7’7/_,,_~’—'””F/7 |
I =TT T s — |
| =TT T“:_,hf;,‘;fff,‘f‘
—-=~ CHECKS IN NUMBER ORDER =--~ .
Date Check No Amount Date Check No hmount ' Date . Check No . Amount
11/02 - 4,407.33 10/12 742> 239.70°16/31 1531% 60.00
'19/12 733% -See above~ 10/12 743 16.55 10/30 1576* ) 500.00
D/1s 734 111.21 10/17 744 3.77 10/22 L57B*4’/ 1,'75%0.00
10/11 735 70.00 10/16 746%* 300.00 10/25 1579 592.30
10/15 736 150.00 14/15 747 75.00 10/23 1581* 85.00
10/15 739%* 91.44 10/15 748 200.00 g
10/18 740 600.00 10/16 749 175.00
* Denotes missing check numbers
Checking Accouni. Daily Balances
Date Balance Date Ralance Date Balance
16/11 10,115.52 10/18 7,896.90 10/29 5,19%6.60
10/12 9,62%.27 10/22 : 6,106.90 10/30 4,696,860
L10/15 8,975.67 10/23 : 10/31 4,636.60
§ 8,500.67 10/25 3 11/02 229,27
B8,496.90 IO
* %k % * End
Thank you for bankin ¢ 4 iants Bank.

BYRENGTH

o
BECORITY Member FDIC LENDGER

CSOC.LRich.FMBR.00000074

CSOC.RICH.000630
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Account No.
Enclosures

Farmers & Merchants Bank™ ~ »-:o 12r00c0 vase_ 1

Laura Richardson Batts
717 East Vernon Slreel
Long Beach CA 90806-2726

Please wisit our website for online banking at www.fmb.com.
"California's Strongest Bank”

Account Title: Laura Richardson Batts
Wassail, Gingerbread, & Good Cheer...join us for a hot cup

of wassail and a slice of fresh-. gerbread from December .17
through December 24 at any of 2 offices.

tnclosures 1
ates 11/08707 thru 12/05/07
 statement period . -28
ger . 71.16

Lférsona] Checking
Account. Number
Beginning Balance
Deposils/Credits
7 Checks/Debits
Service Charge
Interest Paid

Ending Balance . <

Overdraft item fees this stateél o 36.00

Overdraft item fees year to datd 54,00

Insufficient Funds item fees it 36.00

Insufficient Funds item fees y 162.00
Che

Date _ _ _Description .= _ = _ __ _ _Amount - _

=Sl T o=7

‘ ’\;\;\;\ ///,/</‘ |

! — \

| B

I = T — L |

L= T L _____. T =L

o,

Member FDIC LENDER

CSOC.LRich.FMB.00000075

CSOC.RICH.000631
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Farmers & Merchants Bank™  v-.c 1270507

Enclosures

Fersonal Checking E;ggj {(Continued)
-—— CHECKS IN NUMBER ORDER ~--~-

Date Check No Amount

11/26 1532 240.00

* Denotes missing check numbers

Checking Account Daily Balances

Date Balance Date Balance

11/08 211.27 11/2s 90.68~

11/14 167.32 11/28 137.68~-
5‘7 ) * % % % End of Statement * * % w

Thank you for banking with Farmers and Merchants Bank.

" ferprrad
Member FDIC LENOER

SECURITY

CSOC.LRich.FMBR.00000076

CSOC.RICH.000632
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Farmers & Merchants Bank® ~ »-;- /o700 Pags 1

Account No.
Enclosures

Taura Richardson Batts
717 East Vernon Street
Long Beach CA 90806-2726

Please vislt our website for online banking at www.fmb.com.
"California's Strongest Bank"

Account Title: Laura Richardson Batts

Personal Checking =1 Number of Enclosures 0
Account Number |-~ Statement Dates 12/06/07 thru 1/07/08
_Beginning Balance 137 ays in the statement period 33
{ Deposits/Credits - Yedger 179.15-
4 Checks/Dsbits :
Service Charge
Interest Paid

Ending Balance : -~

Overdraft item fees this state & 18.00
Overdraft item fees year to di ye .00
Insufficient Funds item fees 't 36.00
Insufficient Funds item fees ¥ 18.00
Overdraft item fees year to & 72.00
Insulflficient Funds ltem fees 180.00

Ch
Date _ _ _ Description _ _ _ _dpdetidisiRbes g i lRe. Amount  _ __ _ -

g Account Daily Balances

. Cheg
Date Balance Date Balance
12/06 137.68- 12/28 199.63~ Pl
12/14 181.63- 1/04 217.63-

Member FOIC LENDER

CSOC.LRich.FMB.0D00G00077

CSOC.RICH.000633
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[N

Farmers & Merchants Bank® oo 07708 Fage -

Enclosures

1

=

=

Personal Checking T~ (Continued)

—

* % * * End of Statement * * * *

Thank you for banking with Farmers and Merchants Bank.

STRENGTH

Member FDIC LENDER

CSOC.LRich.FMBR.00000078

CSOC.RICH.000634
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Farmers & Merchants Bank®  o=cc_2/06/00 sy

Enclosures

Laura Richardson Batts
717 East Vernon Street
Long Beach CA 20806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"”
Account Title: Laura Richardson Batts

Visit our NEW www.fmb.com to see what's NEW around the bank.
Be in the know, Onlinc banking, it's easy!

Enclosures 0
ates 1/08/D8 thru 2/06/08
statement period 30
sdgex 131.06-

érsonal Checking
Account Number
Beginning Balance
1 Deposita/Credits
3 Checks/Debits
Sewrvice Charge
Interest Paid
Ending Balance ¥
Overdraft item fees this state
Overdraft item fees year to d
Insufficient Funds item fees
Insufficient Funds item fees

Dep;
Date Description B
1/24 Bank Initiated Credit

Che

WMerber FOIC LENBER

SEGURITY

CSOC.LRich.FMB.00000079

CSOC.RICH.000635
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Farmers & Merchants Bank®  oece /0500 Peae 2

Account Wo. L,§£;;4>
Enclosures
Personal Checking CZ=: (continued)
Checking Account Daily Balances .
Date Balance Date Balance Date Balance
1/08 217.63- 1/15 253.63- 1/24 .00
1/10 235.63~ 1/22 271.63~

* % * * End of Statement * * * * 4

Thank you for banking with Farmers and Merchants Bank.

STRENOTE

L NG
4NOURITY Member FDIC LENDER

CSOC.LRich.FMB.0D0000080

CSOC.RICH.000636
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LAURA RICHARDSON BATTS

—_ " ’/T’/‘

ACCOUNT NUMBER:

COPIES OF STATEMENTS
DECEMBER 2006 TO JUNE 2007

CSOC.LRich.FMB.00000081

CSOC.RICH.000637
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-Enclosures

e ﬂFarmers&Merchants Bank® e zzzees e 1

Laura Richardson Batts
717 East Vernon Street
Long Beach CA 90806-2726

Please visit our websile for online banking at www.fmb.com.
"California's Strongest Bank"
Account Title: Laura Richardson Batts

Number of Enclosures 9
Statement Dates 12/08/06 thru 12/31/06

Market Rate Savings Account —
Account Number

cginning Balance 24
¥ 1 Deposits/Credits 200.00
<! Checks/Debits
Service Charge .07
Interest Paid 0.53%
Ending Balance .07
Savi
Date Transac e Amount
12/08 Deposit: i 200.00 200,00
12/31 Interest Deposit .07 200.07

* 4% *k % End

Thank you for bankiy g exrchants Bank.

Member FOIC EERIER

CSOC.LRich.FMR.00000082

CSOC.RICH.000638
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- [V Farmers & Merchants Bank® === > rare - 1
-« @ Account No. -
o e Enclosures
Laura Richardson Batts
717 East Vernon Strecet
Long Beach CA 90806-2726
Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"
Account Title: Laura Richardson Batts
Market Rate Savings Account _ - — - Number of Enclosures o
Account Number Statement Dates 1/01/07 thru 4/01/07
Beginning Balance ys in the statcment period 21
4 Deposits/Credits U e &) edger 193.47
“~.-/ 1 Checks/Debits .
Service Charge . arned .24
Interest Paid R ¢éntage Yield Farned 0.50%
Ending Balance est Paid .24
Sav
Date Transac ) e Amount
3/29 Transfer to DDA Acct N 7 150.00 50.07
3/30 Service Charge 5.00 45.07
4/01 Interest Deposit- .24 45.31

Description

YU Emount
Minimum Balance Fee

of Statement

Thank you for banking with Farmers and Merchants Bank. .

Member FDIG FENDER

CSOC.TLRich.FMB.00000083

CSOC.RICH.000639
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 FolM Farmers & Merchants Bank® ~ =-:o cov e

¥nclosures

Laura Richardson Batts
717 East Vernon Streccect
Long Beach CA 90806-2726

Please visit our website for online banking at www.fmb.com.
"California's Strongest Bank"

NAccount Title: Laura Richardson Batts

— Number of Enclosures 0
:;T Statement Dates 4/02/0% thru 7/01/07

3 in the statement period 91
dger 22.90

Market Rate Savings Account
Account Number
Beginning Balance
f.g Deposits/Credits
% 1 Checks/Debits
Service Charge
Interest Paid
Ending Balance

'rned .03
wentage Yield Earned 0.53%
est Paid .27.

Date Amount
5/18 Transfer to DDA 45,30 .01
6/29 Service Charge : .04 L03-
7/01 Interest Deposit .03, .00
Servic
Description ' 1 Amount
Minimum Balance Fee MRS T 5.00
: : 4,96
ate
0.500000%
LA End of Statement * ok ok
Thank you for banking wilth Farmers and Merchants Bank.
BRCURITY R : Member FDIC ENBER

CSOC.LRich.FMB.00000084

CSOC.RICH.000640
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Wirellouse - Message Details

Beneficiary: RICHARDSON,LAURA
Originator: TLP FUNDING DBA FINE PROPERTIES

Message Text:

User iD:
Message St: COMPLETE
Value Date: 05/25/2005
Date:: 06/25/2005

Time:: 13:13:11
URC::

Test Key:: 0
Branch Cad: 003
Fee:: 0.00

Pin::

ExtRef:
Skpclibek:: N
Tikprf::
Trancode::
SklpHost N
REUID: | =

Varsion:: 0 _

Raceiver Al E?
Receiver N:
Message Ty: 10
Message Su: 00
Product Co: CTR_
Amount; E =
Reference:

ORG Idcod

ORG:: TLP FUNDING DBA FINE PROPERTIES
ORG Addres: AND ESTATES ESCROW DIVISION
ORG Addres: ESCROW TRUST ACCOUNT
ORG Addres: CALABASA, CA 91302

OGB ldcode:

OGB Id::

OGB:

OGB Addres:

OGB Addres:

OGB Addres:

INS Idcode:

INS ld::

INS::

INS Addres:

INS Addres:

INS_Addr2::

IBK idcode:

IBK Id::

iBK::

IBIC Addres:

IBK Addres:

IBK Addres:

Printed By: FARMERS AND MERCHANTS BANK

CSOC.LRich.FMR.00000085

CSOC.RICH.000641



‘WireHouse - Message Details

BBK Idcode:
BBK Id::

BBK:

BBK Addres:
BBK Addres:
BBK Addres:
BNFF idcode: AC
BNF id{- = &
BNF:: RICHARDSON,LAURA

BNF Addres: LONG BEACH CA

BNF Addres:

BNF Addres:

RFB::

QOBI:: 3715-GI RICHARDSON REF# 549
BBI:: {6500{_.ONG BEACH CA 90813~

As of reas:

Charges::
Free textt1:
Free text2:
Corcode::
Corid:
Coi:
CorAddr:
CorAddr:
CorAddr:

Printed By:

148

Il
[

FARMERS AND MERCHANTS BANK.

CSOC.LRich.FMB.00000086

CSOC.RICH.000642
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WircHouse - Message Delails

Beneficiary: RICHARDSON,LAURA
Originator: TLP FUNDING DBA FINE PROPERTIES

Message Text:

User Ii:

Message St: COMPLETE
Value Date: 06/05/2006
Date:: 06/05/2006
Time: 13:03:24

URC::

Test Key:: 0

Branch Cod: 003

Fee:: .00

Pin::

ExtRef::

Skpcllbck:: N

Tkprf::

Trancode::

Sender ABA: |
Sender Nam: COMERICA SCO VLY
Receiver AL - =]

Receiver N: FM LB
Message Ty: 10
Message Su: 00
Product Co: CTR
Amount:: 166333.66_

Reference:l - == —

— ]
ORG:: TLP FUNDING DBA FINE PROPERTIES
ORG Addres: AND ESTATES ESCROW DIVISION
ORG Addres: ESCROW TRUST ACCOUNT
ORG Addres: CALABASA, CA 91302
OGE Ideode:
OGB Id::
OGB::
OGB Addres:
OGB Addres:
OGB Addres:
INS Idcode:
INS Id::
INS::
INS Addres:
INS Addres:
INS_Addr2::
1BK tdcode:
IBK id::
IBK::
IBK Addres:
IBK Addres:
IBK Addres:

Printed By: FARMERS ANJ> MERCHANTS BANK

CSOC.LRich.FMR.00000087

CSOC.RICH.000643
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WireHouse - Message Details

BBK Idcode:

BBK Id::

BBK::

BBK Addres:

BEBEK Addres:

BBK Addres:

BNF Idcode: AC

BNFidIZ = = -

BNF:: RICHARDSON,LAURA

BNF Addres: LONG BEACH CA

BNF Addres:

BNF Addres:

RFB:: _

OBl:| . == _ _RICHARDSON
BBI:: {6500}LONG BEACH CA*

As of reas:
As of date:
Reference;
IMAD::|
OMAD::| _
Charges::
Free text1:
Free text2:
Corcode::
Corid:
Cor::
CorAddr:
CorAddr:
CorAddr::

Printed By:

FARMERS AND MERCHANTS BANK.

CSOC.LRich.FMBR.00000088

CSOC.RICH.000644
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WircHouse - Message Details

Beneficiary: LAURA RICHARDSON
Originator: STEWART TITLE COMPANY

Message Text:

User 1D:

Message St: COMPLETE
Value Date: 01/11/2007
Date:: 01/11/2007
Time:: 08:4G6:06

URC::

Test Key:: 0

Branch Cod: 001

Fea:: 0.00

Pin::

ExtRef:

Skpcllbck:: N

Tkprf::

Trancodé::

SkipHost:: N

REU ID:: CC1001

Version:: 0 o
Sender ABA:C - —

Raceivar Al \< - j
Receiver N: FM LB
Message Ty: 10
Message Su: 00
Product Co: CTR
Amount:; C=_=
Reference _
ORG Idcode: AC
ORG Id:: | —
ORG:: SH:WART TITLE COMPANY

ORG Addres: 6700 FAIR QAKS BLVD STE 200
ORG Addres: CARMICHAEL, CA 856083812
ORG Addres:

OGB Idoode:

OGB Id:

OGB::

OGB Addres:

OGB Addres:

0GB Addres:

INS Idcode:

INS Id::

INS::

INS Addres:

INS Addres:

INS_Addr2::

IBK Idcode:

IBK id::

IBK::

IBK Addres:

IBK Addres:

IBK Addres:

Printed By FARMERS AND MERCHANT'S BANK

CSOC.LRich.FMBR.00000089

CSOC.RICH.000645



152

WircHouse - Message Delails

BBK idcode:
BBKId::

BBK:
BBK Addres:

BBK Addres:

BBK Addres:

BNF Idcode: AC _

BNF id:_ - = - _|

BNF:: LAURA RICHARDSCN

BNF Addres:

BNF Addres:

BNF Addres: _

RFB:C. =27

OBl::

BBI::

As of reas:

As of date:

Charges:;
Free text1:
Free text2:
Corcode::
Carid:
Cor::
CorAddr:
CorAddr::
CorAddr::

Printed By: FARMERS AND MERCHANTS BANK.

CSOC.LRich.FMR.00000090

CSOC.RICH.000646
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~ MARCH 2005

CSOC.LRich.FMB.0D0000097
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~ APRIL 2005
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STBW PERIOD ENDING MARCH Bi
1

ACCOUNT NUMBER:

PAGE

an IRA at XFCU is = smart way to

get mere out of your money.

LAURA RICHARDSON-BATTS
3623.5. PARRKER ST,
AN PEDRO -CA 90732

- Ask about our special
4-Month IRA Certificate.

SUMMARY OF DEROSIT ACCOUNTS

SUMMARY - OF LOAN ACCOUNTS

MEMBERSHIP SAVINGS 1 $5.06 POWERLINE OF CREDIT 10 $2,871.69
REGULAR CHECKING - 10 £371.68 ;. .
TOTAL DEPOSIT DALANCE! §376.78° FoTaL mm su.m $2,871.69

RELATIONSHIP ADVANTAGH LEVREL

Your houschold rvelatiomship qualifies you for ths MEMBERSHIP MWANTAGE beneflhs. ask a representative for a

complate list Of perks.

MEMBERSHIP SAVINGS 1

Date Trangaction Description Depoait Withdrawal Balance
02-28-05 Previocus Balance $5.00
03-31-05 Dividend Annual Fercentage Yleld Eaxned 0.42% fox 90 nays $0.06 $5.06
03-31-05 New Balange N R . $5.06
Year-to-date dividends received in 2005: $0.08
REGULAR CHECKING 10

Deposit withdrawal Balance

— v sz
03-16- 05 Depus:.: v“ ATH Max 16 6:i3 Am #009045 XFROX FEDERAL CU

$746.58 §o34.78
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ACCOUNT NUMBER

STATEWEWT PERTOD ENDING MARCE 31, 2005
PAG!

AGE 2 of 3

Wwithdrawal

_Dpate_ _ " rransaction Description B "peposit Balance
I = = -
— - ,
! e \
— - T s — !
: - c— |
- — - — |
03-25-05 Depos:.t "Via AT tar 25 10:34 am #009947 XEROX FEDERAL.CU .-, €1,556.65  © - 82,5000
- 5
[moo o TR T T e T s s e
- ~ A
- — |
-~ _ -
~. — [
~ - i
- -
- - !
~ —
—~ — |
~ — |
-~ —
_ T~ !
. T~
— ~
- - T~ I
P T~ ‘
P T~
PR T~ '
— -
- ~
~ - !
- ~ -
- ~._
7777777777777777777777777777777777777777777 \J
B LR T L LS v REGULAR CHECKING 10
Balance as of last Statement $852.34 Q Returned Items Credited $0.00
2 .- .Deposits and Other Credits $2,303.23 . :-26 . other Withdrawals - §2,228.89
2. . Checks Posted §555.00 _ Balance as of this Statement §371.68
——————————————— CHECKS CLEARED e
Numbexr Amount. Rumbexr Amount. Nuwber Amount: Number Bmount
# 1719 - $55.00 | # 1755% - $500.00 | |
* Checks cleaxed out of sequence: .
——————————————— OTHER WITHURAWALS et
Effective Amount Effective Amount Effactive Amount Effective Amount
03-01-05 $24.00 03-12-D5 $32.94 03-20-05 §101.50 03-30-05 $85.52
03-06-05 §42.89 03-13-05 $16.00 03-25-05 $29.00 03-30-05 $103.91
03-06-05 $96.80 03-15-05 $74.93 . 6-05 £100.00 03-30-05 $119.08
03-11-05 $26.00 03-16-05 $40.93 03-26-05 $50.00 03-31-05 $105.38
03-11-05 | $21.20 03-16-05 $200.00 03-27-05 $165.79 04-02-05 $120.00
03-11-05 . ' $201.50 03-19-05 .$60.00 03-29-05 $12.49
03-11-05 $31.94 03-19-0% $50.00 03-30-05 $317.02
mm——— oo DEPOSITS. AND OTHER
Effoctive ' Amount Effactive amount Effective Amount Effectiva Amount
03-16-05 $746.58 | 03-26-05 $1,556.65 |

CSOC.LRich.FMB.0D0000212

CSOC.RICH.000768
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ACCOUNT NUMEER | — = ——J

STATEMENT PERIOD ENDING MARCH 31, 2005
PAG!

3 of 3

POWERLINE OF CREDIT 10

Date . fTrangaction Degsoription e

02=28~05 Previous Balance
03-31~05 New Balance

to-date finance paid in 2005:

$133.80 on 04-30-05
$267.60
$401.40

Current Amount Due:
Amount Past Due:
Total Amount Duej

$58.29

- amount Available:

- . . Fipanae Principal
! Principal . Charge Balanca
$2,871.69
$2,871.69
annual Percentage Rate: 9.750000%
Dpally Periodic Rate: 0.026712%
Credit Limit: $0.00
$0.00

CSOC.LRich.FMB.0D0000213

CSOC.RICH.000769
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LAURA RICHARDSON-BATTS
3623 5. PARKER ST.
SAN PEDRO CA 50732

236

ccomvr womemr |
STATEMENT PERIOD ENDING APRIL 30
PAGE 1

i/
/A‘

XFCU is Your Home Loan Place
Whethexr you're buying a new hnma,
or f£ixing up the.cne you own,
we havs an affordable plan for you.

S B “Contact us today

foz “lll azround, tha house" -optibns.

SUMMARY OF DEPOSIT ACCOUNTS

MENBERSHIP SAVINGS 1 $5.06
REGULAR CHECKING 10 $1,360.28
TOTAL DEPOSIT BALANCE $1,365.34

RELATIONSHI? ADVANTAGE

SUMMARY OF LOAN ACCOUNTS

POWERLINE OF CREDIT 10 $2,645.51

TOTAL IDM BALANCE $2,645.51

Your household relatims‘n.n qualifiés you for the MEMBERSHIP ADVANTAGE benefits. Ask a representative for a

complete list of perks.

MEMBERSHIP SAVINGES 1

Dato Transaction Description Deposit Withdrawal Balance
03-31-05 Previous Balance $5.06
04-30-05 New Bslance $5.06
Year-to-date dividends received in 2005: 40.06

REGULAR CHECEING .10

Date Transaction Descripticn Deposit  Withdrawal EBalance
03~31-05 Previous Balance $371.68
04-01-05 Depesit Via ATM Apr 1 8:27 hm #000314 XEROX FEDERAL CU $1,402.52 51,774.20
_- — - e
b e

— -
- —
| - -
— -
\ -~ -
| —~ - -
— —
\ ~ . —-
— —
| -~ -
| T —
- ~ -
| - —~ -
- ~
| - T~
— —
| 7 - —
- T~
\ .- s~
| - T~
— -

L.—" —
T ~ -

CSOC.LRich.FMB.00000215
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_ - —
Account NuMBER | —— _ |
STATEMENT PERIOD ENDING APRIL 30, 2005
PAGE .. 2 of 3
REGULAR CHECKING 10 (wontinued)
Date Tranaan:f.:’.an Dascription . - Deposit Withdrawal Balance
-$l,953.34 - $2,859.87

i 04-13-05 Deposlt Vla ATM Apx 13 10:58 am #001462 XEROX !'.P.DBRAI’- W
0 . -

-
04-25-05 Deposit Via ATM Apr 25 1:07 Pm #002476 XEROX PEDERAL CU $1,056.65 $1,927.68
— - — - _#10RgEN : .
T T T T faosesp — - N
04-25-05 ﬁncsxt via ATM Apr 25 1:09 Pm #002477 XEROX _FEDERAL CU ©7$1,056.65 $1,927.68
es6s0 _ . . __ _ __ _ __ _ __ _ . __ _ - _ __ O —

\
[
L. - -

T T s T o s — © — — o o T =
04-30-05 C.rsd:.t—w;thd.rawal Correction er 28 6:29 Pm #016331 HYATT $163.18 $1,709.28
_ _ ' vOYELS SACRAMENTOSACRAMENTO CA $10565¢
- — - |
| - - ‘
- - ,
! —_- - - _ ‘
—-—"7 ) T — h
| - — -
CHECKING 10
Balance as of last Statement $371.68 0  Returned Items Credited $0.00
Deposits and Other Credits. $5,632.34 . : . 25 -] Othex Withdrawals $2,942.07

15 *' Checks Posted B $1,701.67 ‘- palance as of this Statement $1,360.28

CSOC.LRich.FMB.D0000216

CSOC.RICH.000772
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- - —
- e AccoonT NUMSER | — :\j
STATEMENT . PERIOD ENDING APRIL 30, 2005
. PRGE 3 of 3
REGULAR CHECKING 10 (comtinuad)
am—————— ——————n CHECKS CLEARED  °©  --—--- S i
Nurber Amount Amount Nurbex Amaunt Numbex Amount
# 1696 $133.09 # 1700 # 1752 $87.74 # 1757 $55.00
# 1657° "$18.00 # 1727% -4 1753 $36.80 ¥ 1759 $600.00
# 1698 3 $84.53 # 1728 # 1754 $70.24 # 1760 $133.80
# 1699 T §124.81 # 1751% Sio g 1756% 5L §55.00
* Checks glearad out of sequence. . : RN
--------------- OTHER WITHDRAWALS P R T
Effective “amount: Effective Amount zffective Amount ' EEfactive 2mount
04-02-05 $80.00 04-12-05 §31.94 04-25-05 $29.00 04~30-05 $75.76
04-05-05 $48.00 04~14-05 $100.00 04-26-05 $1,056.65 04-30-05 $95.16
04-07-05 $13.88 . 04-14-05 $10.00 24-26-05 $10D.00 04-30-05 481.32
04-07-05 $125.49 04-14~05 §133.80 04-26-05 $45.08 04-30-05 $21.00
04-08-05 $1.50 04-23-05 $101.95 04-27-05 $8.31
04-08-05 . $101.75 04-24-05 $172.26 04-28-05 . $163.18
04-12-05 §202.09 04-24-05 $63.18 |  04-30-05 $75.76
"' demmmwshem-——<l' " DEPOSITS AND OTHER
EEfective Amount Effective " amount Sffective Amount Effactive Amount:
04-02-05 $1,402.52 04-26-05 §1,056.65 24-30-05 $163.18
04-14-05 $1,953.34 04-26-05 §1,056.65 :
POWERLINE OF CREDIT 10
Finance Principal
Date Transaction Description AMOUNT Principal Charge Balance
03-31-05 Previous Balance : $2,871.69
04-14-05 Payment Yrmusfer fxom your Share 10 at -§126.90 $52.38 $32.52 $2,779.31
Loan Servicing ol
04-14-05  Late Fee at Loan Sexvicing $6.90 ;. 40.00 £6.90 $2,779.31
04-14-05 Payment $133.80 $133.80 $0.900 $2,645.51
04-30-05 New Balance $2,645.51
Year-to-date financa charges paid in 2005: $92.83
Current amount Due: $133.80  on 05-30-05 annwal Percentage Rata: 9.750000%
Amount Past Duet $133.8 Daily Pericdic Rate: 0.026712%
Total Amount Duei $267.60 Credit DLimit: $0.00
Amount Available: $0.00

CSOC.LRich.FMB.0D0000217

CSOC.RICH.000773
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wommer | = |
STATEWENT PERIOD SNDING MAY 31, 2
PAGE L of

New home? Fixing up?
Ask about our howe equity specials,

LAURA RICHARDSON-BATTS We're pros at coming up with
3623 9. PARRER 8T. affordable ways to give you what -
8AN PEDRO CA 80732 you need all around the house.

Rlso, enter by 6/30/05 for a cdhance
¢ . to win a Charmglow BBQ Grill.

SUMMARY OF D_EP_O_SI'P ACCOUNTS SMMARY OF LOAN ACCOUNTS

MEMBERSHIP SAVINGS 1 $5.06 POWERLINE OF CREDIT 10 $2,645.51
REGULAR CHECKING L0 $944.32 .
TOTAL DEPOSIT BALANCE $949.38  TOTAL LOAN BALANCE $2,645.51

RELATIONSHIP ADVANTAGE LEVEL )
Your houseliold ralationship qualiﬂes you for the mmsﬁin Mvmz'mr: banefil:s. Ask a :epzesanr.acive for a

complete list of perks.

MEMBERSHIP SAVINGS 1

Date wransaction Description Deposit Withdzrawal Balance
04-30-05 Previous Balanca §5.06
05-31-05 New Balance 45.06
Year-to-date dividends zeceived in 2005: §0.06
REGULAR CHECKING 10 - R .
Date Transaction Description Deposit withdrawal Balance
i T
|
| e
\J’ — VER W #LVIToU
05-06 -05 Depaslc via M"H Way 6 2:54 Pm #003388 XEROX FEDERAL CU
0seso0_ _ _ - _ _ _ __ _ __ _ . _ __ _ __ _ __ . __ _ __ - ___ - —

CSOC.LRich.FMB.0D0000218
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REGULAR CHECRING 10 (continued}

Transaction Descxiption

Balange as of last Statement
Deposits and Qtheér Credits

4 Checks Posted
exr Amount: Numbex
# 1730 $65.00 | # 1761%

* Checks cleared out of sequence.

240

accouNT NoweER |- ——= _|
STATEMENT PERIOD ENDING MAY 31, 2005
PAGE 2 of 3
Withdrawal Balance

Deposit

REGULAR: CHECRING 10

$1,360.28 0  Returned Items Credited $0.00
$2,715.37 29  Other Withdrawals $2,400.01
$731.32 Balance as of this Statement $944.322
CHECKS CLEARED  =m==——e——- ———
Amount Number Amount
$100.00 .|  # 1763 $426.32

Amcunt Numbex
$140.00 | # 1762

CSOC.LRich.FMB.00000219

CSOC.RICH.000775



REGULAR CHECKING 10 (comtinued)

CTHER WITHDRAWALS

241

- - —
' ACCOUNT - NUMBER | =~
31, 2005

STATEMENT PERIOD EKDING MAY
- PAGE 3 of 3

Amcunt

zffective Amount Effective Amcunt Effective Amount Effactive
05-01-05 $50.00 05-10-05 $70.00 05-2%-05 $117.53 05-28~-05 $113.62
05-01-05 $68,88 05=11-05 $31..94 05-22-05 $10.82 05~28-05 $123.81
05-02-05 $81.19 05-14-05 $12.50 05-24-05 $42.40 05-29-05 $50.00
05-03-05 £8.00 05~14-05 $198.99 | 05-~25-05 $50.00 05-29-05 $261.50
05-06-05 $50.00 D5-15-05 481.50 - 05-25-05 £$60.70 06-01-05 $101.50
05=-07-05 $80.00 05-15-05 450.00 05-25-05 §29.00
05-07-05 $181.98 05-21-05 . §97.41 05-26-05 $74.19
05-08-05 $120.15 05-21-05 . “§81.50 05-28-0S $100.90
—mmemmemm———— - DEPOSITS AND OTHER

Effaotive Aamount Effective Amm;.nt Effective Amount. Effective Amount
05-07-05 $1,249.08 | 05-23-05 $1,447.00 05-25-05 $19.29 . |
POWERLINE OF CREDIT 10

) - - T . Finance Principal
Date wransaction Descripticn AMOUNT Principal Chazrge Balance
04-30-05 . Previous Balance S o 32,645.51
05-01-05 Variable Rate : ion I rate $0.00 $0.00 §0.0¢ §2,645.51

changed £xeom 9.75% to 10.25%
05-31-05 New Balance $2,645.51
Year-to-date finance charges paid in 2005: 4$92.81
Current. Amount Due: 4133.80 on 06-30-05 Annual Percentage Rate: 10.250000%
Amount Past Due: $267.60 Daily Periodic Rate: 0.028082%
Total Bmount Due: $401.40 Credit Limit: §0.00
Amount Availables $0.900

CSOC.LRich.FMB.0D0000220

CSOC.RICH.000776
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=:-
account NUMBER | —
STATEMENT PERIOD ENDING JUNE 30, 2005
PAGE 1 of 3

Menber Referzal Programl
N . Refor a friend, xelative o coworkexr
LAURA RICHARDSON-BATTS to XFCU by July 31, -2005 and we'll give

3623 S. PARKER NT. you koth a $10 Blockbuster Gift Card.
SAN PEDRO CA 90732 Ask for details.

SUMMARY OF DEPOSI'I‘ MCOUNTS SUMMARY OF LOAN ACCOUNTS

MEMBERSHIP SAVINGS 1 $5.06  POWERLINE OF CREDIT 10 ' . $2,567.13
REGULAR CHECKING L0 $1,483.99
TOTAL DEPOSIT BALANCE . §1,489.05 .TOTAL _Lom BALANCE ’ : $2,567.13

RELATIONSHEIP ADVANTAGE LEVE
Your household relationship q;ualif:.es you for the MEMBERSHIP? ADVANTAGE benefits. Ask a representative for a

complete ligt of perks.

MEMBERSEIP SAVINGS 1

Date Transaction Descriptien N Deposit Withdrawal Balance
05-31-05 Previous Balance . : §5.06
06-30-05 New Balance §5.06
k7 dividend ived in 2005: 50.06 ’ ’

REGULAR CHECKING .10 ’ A e

Date fransaction Description Deposit withdrawal Balance

CSOC.LRich.FMB.00000221
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ACCOUNT NUMBER ==
STATEMENT PERIOD ENDING JUNE 30, 2
PAGE 2 of

REGULAR CHECKING 10 {continued)

Date TPransaction Deseription . ’ Deposit Withdrawal Balance
Ff 777777777777777777777777777777777777777777
\\ //7‘
I \\ /’ !
| - - |
~ . —
! ~ _ — 7 !
| ~ —~ |
) \\ '/’ |
~ —
| T~ —~ \
, ~ _ — |
~ /’

\ R \
| - T~ |
— ~
| ~ T~ \
I ‘/’ \\ !
| - T~ |
— T -

! /‘ \\ !
| - T~ |
, - \\ '
- ~
L e o
06-21-05 Deposit Via ATH Jum 21 2135 Pm #007075 XEROX FEDERAL CU $1,018.98 $1,111.59
. S— . =TT
\ e s
‘ = T — L L
| — - = e vy« — - — o o — o R g

06-24-05 Depowit Vie ATM Jun 34 5152 Pm #007365 XEROX FEDERAL CT $1,500.00 $2,409.09
- - _#I056B0_ _ _ . L Ll Ll eeaes
I \\\ ///‘
‘ \\ // !
‘ ~ . 7 |
\\ - I
o ~ _ —~
| - - \
l‘ ~ . ~ 7 !
! ~. ~ |
P ~ _ —
| ~ —~ '
! o !
o< \
| - T~ [
I ~ \\
‘ /// \\ !
‘ - T~ |
- ~ ,
| - T~
‘ o - \
‘ // \\ !
- T~ I
' - RN
L~ c
.7 —
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. ~ : - ’/‘
ACCOUNT NUMBER l ~
STITEMENT PERIOD ENDING JUNE 354, 7\.!\)’:
PAGE 3 of 3

REGULAR CHECKING L0 (continued}

Date Transaction Description ) Deposit withdrawal Balance

------- —————————— e REGULAR CHECEING 10

Balance as of last Statement $944.32 0 Returned Items Credited $0.00
4  Deposits and Other Credits  §4,012.14 43~ other withdrawals $3,167.47
4 Checks posted . . 3305 00 | . Balahcae .as of this statamenc $1,483.99
L e . CHECKE c:..mzn T e
Number - Amount Number Amount Nuxber © " amount Numbez Amount
# 1732 465,00 | # 1733 $135.00 | # 1764 §55.00 | # 1765 $50.00

* Checks cleared out of saguence.

VS - GTHER WITHDRAWALS R

Effective Amount Effeqtive Amount Effective Amount Effective Amount
06-02-05 $53.00 D6-14-05 $102.50 06-23-05 $41.00 07-01~05 $3.00
06-03-05 $46.32 06-16-05 $31.00 06-27-05 $29.00 07-01-05 $3.00
06~03-05 $59.00 06-16-05 $161.94 06~23-05 $32.90 07-01-05 £3.00
06-04-05 -§746.58 06-16-05 %33.00 - 06=30-05 . £7.00 07-01-08 $3.00
06-04-05 +. $100.00" 06-16=05 $133.80 . 06-30-05 |, ©.$7.00 07-01-0D5 $3.00
06-05-05 . $10.00 06-18-D5 = $100.00. 06-30-05 S $7.00 07-01-05 $3.00
06-09-05 . ..$80.00 06-19~-D5 . .- - .$88,66 06-30-05 T $83.37 07-01-05 $3.00
06~09-05 $50.00 | 06-19-05 ..+, $35.00 07-01-05 $45.25 - 07-01-08 $3.00
06-13-05 $31.94 06-21-05 $27.30 07-01-05 $291.36 07-01-05 $3.00
06-14-05 $49.63 I 06-22-08 | $160.00 07-01-05 $353.22 07~01-05 $3.00
Q6-23-05 $1.50 07-01-05 $32.00

06~14-05 . $160.00

- DEPOSITS AND OTHER

Effactive Amount Effective Amount Effective Amount Effective Amount.
06-04-05 $746.58 | 06-04-05 §746.58 | 06-22-05 $1,018.98 | 06-25-05 $1,500.00

POWERLINE OF CREDIT 10.:.

R . PR : LU . Finance Principal
Date | Sxensaction Degeription S AMOUNT . - Prinmcipal Chaxge Balance
05-31-05 Previous Balance $2,645.51
06-16-05 Payment Transfer £rem your Share 10 at $124.56 §78.38 %$46,18 $2,567.13
Loan Sexvicing .
06-15-05 Late Fea at Loan Servicing $9.24 $0.00 ) 89.24 $2,567.13
06-30-05 New Balance $2,567.13
Year-to-ate finance charges paid in 2005: 4138.93 .
Current Amount Due: $133,80 on 07-30-05 . . Annual Percentage Rates 10.250000%
Amount Past Due: . $267.60 . Daily Periodic Rate: | 0.028082%
Total Amount Dues $401.40 Credit Limit: © $0.00
hwunt available: §0.00

CSOC.LRich.FMB.0D0000223
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ACCOUNT

. special Savings Offer . .
LAURA RICHARDSON-BATTS For a limited time, you can get a special

3623 §. PARKER ST rate on a 9-meomnth Certificate Account.
SAN PEDRO CA 90732 . Contact ug teday for details.

SUMMARY OF DEPOSIT ACCOUNTS . SUMMARY OF LOAN ACCOUNTS

| MEMBERSHIP SAVINGS 1 $5.06 POWERLINE OF CREDIT 10 R $2,461.88
REGULAR CHECKING 10 $1,632.23
TOTAL DEPOSIT BALANCE $1,637.29  TOTAL LOAN BALANCE ‘ §2,461.88

RELATIONSHIP ADVANTAGE LEVEL
Your household relationshiy qualifies you for tha ERSHIP MWMAGE baenefits. Ask a reprasentative fox a
complete list of perks. .

MEMDERSHIP SAVINGS 1

Date Transaction Descripticn Deposit withdrawal Balanca
06-30-05 Previcus Balance : $5.06
07-31-05 New Balance . $5.06

¥Year-to-date dividends received in 20057 $0.06

REGULAR CHECKING - 10

Date Transaction Deecription Deposit Withdrawal Balance
T T T —_
S /,/‘
~ _ - I
- - !
~ _ . |
\\ —
~ . ~ \
\\ //' |
~ - |
~ —
\\ // !
T~ |
~~
// \\ i
7 T~ |
,/ \\ !
// ~
— - \
/// T |
. T~ |
// \\
- s - |
e T~ |
— \\\
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ACCOUNT NUMBER ]
STATEMENT PERIOD ENDING JULY 31, 2005
PAGE 2 of

REGULAR CHECRING 10 (continued)

Date Transaction Description Daposit . Withdrawal Balance
07-06-05 Deposit Via ATM Jul 6 8:26 Am 008334 XSROX FEDEREL CU . §784.35 $1,422.907
~ - — - MWnRERA _ .. _ . .. e DI L
o T~ —_ -
D ~ . SR |
i ~ - —
HE ~ - |
- _ - ‘
- - -
HE ~ _ .- |
- —
[ -~ — - '
~ . .- - ‘
| - -~
| ~7 T |
. — T -
. - . |
O - T~ I
i - ~
Do - T — |
P T~ I
| - -
| .- T~ |
.- T —
| = -
C - — TATBUTATD VTR VT mEVIVME —— — — - —— — — = — — — — — - — - — = — - — - — - — - — - =
07-15-05 Doposic Via AT gul 15 i: 54 Em #000109 XSROX FEDERAL CU $1,539.32 $2,299.27
- aseso . _ . o
T St
~ - ,
! ~ _ — -
| - - |
—~ < — - i
! ~ -
| T~ _ - |
~ _ — - I
3 ! ~ _ — -
1 - — |
3 T~ 7 I
N ! — 7T~
N - . |
- - N ~ I
o ! _ - - ~
i ‘ - T ‘
! - S~ |
| _ T~
| -7 S~ I
P T~ '
| o .
[~ |
07-28-05 nemne it via ATM Jul 38 6:48 nm HOO1184 XEROX FEPERAL Cu - $756.3% §1,932.67

- = - 0N _EAST CRAND AVENUE EL SEGUNDO_CA #1085 _ _ - _ _ _ __ _ __ _ __ _ __ _ __ _ __ _ __ _ __

CSOC.LRich.FMB.00000225

CSOC.RICH.000781



247

ACCOUNT NUMBER

: [ ==
STATEMENT PERIOD ENDING JULY 31, 2005
AGE 3 of 3
REGULAR CHECKING ' 10 (continued)
10
Ealance as of laut Statement $1,483.99 0 - Returmed Items Credited $0.00
Deposits and Other Credita $3,079.96 4T Other wWithdrawals $2,931.72
0 .. .Chacks Posted . -, §0.00 sa:l.am:e as of ‘this Statement $1,632.23
R e OTHER wxmxzmns e e
Effactive * Amount Effective -mnaunt !:Efectmie Amcunt BEfective Imount
07-81-05 $51.00 07-04-05 $3.00 07-12-05 $56.00 07-24-05 $91.36
07-02-D5 $3.00 07~04-05 $3.00 07-12-05 $31.94 07-24-05 $50.00
07-02-05 $3.00 07-06-05 §44.00 07-14-05 $89.99 07-24-05 $43.24
07-02-05 $3.00 07~06-05 $12.95 07-15-05 $100.00 07-24-05 $101.95
07-02-05 $40.53 07-07-05 §80.00 07-16-05 £100.00 07=25~05 $29.00
07-02-05 $66.00 07-07-035 $63.81 07-16=05 $99.09 07-26-05 §50.00
07-02-05 $101.40 07-08-05 $28.00 07-16-05 $50.00 07-28-05 £$200.00
07-02-05 $42.63 07-08-05 335.79 07-16-05 $208.21 ‘07-30-05 $100.654
07-03-05 $62.81 07-09-05 $15.28 07-19-05 $133.80
07-03-05 $29.77 07~09-05 $117.14 07-22-05 $50.00
07-04-05 $379.25 B7-~10-05 $35. . 07- 23 Q5 - $116.14
mm————————— DEPOSITS wn O'tl-wn B
Bffoctive Amount Effective Amount Effective Amount Effective Amount
07-07-05 $784.25 {" 07-16-05 $1,539.32 07-28-05 $756.38 |
POWERLINE OF CREDIT 10 -
Finance Principal
Date Transaction Description AMOUNT Principal Charge Balance
06-30-05 Previcus Balance . $2,567.13
07-19-05 Payment Transfer from your sha:e 10 at, $129.04. . $105.25 §$23.79 $2,461.88
Loan Servicing S et e
Q7-15-05 Late Fee at Loan serv;c:.nq $4.76 b . £0.00 $4.76 $2,461.88
07=31-05 ' New Balance . I e $2,461.88
Year-to-date finamce charges paid in 2005: $162.78
Current Amount Duei $133,80 on 08-3¢=05 Annual Parcentage Rate:. 10.250000%
Amount Past Due: $267.60. Daily Periodiq Rate; 0.028082%
Total Amownt Due: £401.40 Credit Limit: $0.00
Amount Available: $0.00

CSOC.LRich.FMB.D0000226
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LAURA RICHARDSON-BATTS
3623 §. PARKER ST.
SAN PEDRO CA 90732
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ACCOUNT NUMBER
STATEMENT PERIOD ENDING AUGUST 3.\., 2005
PAG]

INFORMATION REGARDING ATM SERVICE
You may use your XFCU ATM Cash Card
or Visa Check Cazrd at thousands of ATMs
acrogs the nation. Just look for the
PLUZ, VISA, MEMBER ACCESS PACIFIC
or CO-OP logos at your local AIM.
Or, visit www.xfeu.ory to find one near you.

IMPORTANT NOTICE:
XFCU will no longer be affiliated with the
m{cE, STAR and ‘SUM networks.

SUMMARY OF DEPOSIT ACCOUNTS

MEMBERSHIF SAVINGS 1
REGULAR CHECKING 10

TOTAL DEPOSIT BALANCE

RELATIONSHI® MVJ\N'I.‘ME LEVEL

$5.06
$1,678.86

$1,683.52

sumx! OF LOAN ACCOUNTS

Eommbzm OF CREDIT 10

TOTAL LORN BALANCE

Your household relationship ¢qualifies you for the MEMBERSEIP ADVANTAGE banefits. Ask 3 xepresentative for a

complete 1ist of perks.

£2,219.86

$2,219.86

MEMBERSHIF SAVINGS 1

Date rransaction Pescription . Deposit Withdrawal Balance
07-31-05 Previous Balance $5.06
08=31-05 New Balauce $5.06
Y a aividends i in 2005: $0.06
REGULAR CHECKING 10 :
Date Pransaction Description Deposit withdrawal Balance
- =._-_ - - -~ - "— " "— """ """~~~ "~ "-"—"-"—"—-"—-~-"—-— - = ==
| T = - )‘
- R i
\ —-- = =T \
- . |
i. _/»/>/ ;\*\_\> |
08-05-05 Deposit Via ATH hug 5 11:20 An #001957 XEROX FEDERAL CU [ .. . $880.14° | §1, 589235
-—-—_ -7 - - - - - - - - - - - - - S — - — - — - — - — - — ’/‘
| - - ‘
| T — - |
| T - i
' - T |
| - = '
| - T = |
L.—— -

CSOC.LRich.FMB.0D0000227
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ACCOUNT NUMBER | — -

STATEMENT PERIOD ENDING AUGUST 31, 2005
; PAGE 2 of 3

REGULAR CHECKING 10 (continued)
Deposit  Withdrawal Balance

Date Transaction Dascription

Balance ag of last Statement : $1,632.23 o Returned Itews Credited $0.00
4 Depopits and Other Credits $3,531.61 3¢ Other Withdrawals $3,419.98
1 Checks Posted $65.00 Balance as of this Statement © '$1,678.86
--------------- CHECKS CLERRED P
Numbez Amqunt . Numbex . Amount Numbexr Amount Numbex Amount
# 1766 . $65.00 | i |

CSOC.LRich.FMB.0D0000228

CSOC.RICH.000784
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JUNT NUMBER

© . ACCOT
STATEMENT PERIOD ENDING AUGUST
PAGE
REGULAR CHECKING & .10 (continued)
e OTHER WITHDRAWALS R T N
Effaective Rmount Effective Effective Amount Effective Amount
08-01-05 $100.00 08-13-05 £100.00 08-18-05 $180.00 08-25-05 455.69
08-02-05 $328.68 08-14-05 $57.94 08-20-05 $24.45 08-25-05 §29.00
08-03-05, ¢ - $7.35 0B-14-05 $50.00 08-20-05 ... $124.79 08-27~05 $51.97
08-04-05 $121.95 08-14-05 $125.43 08-20~08 $50.00 08-27-05 $80.00
08-06-05 £100.00 0B-16-05 $80.00 08-21-05 §8.92 08-30-05 $112.30
08-11-05 £$50.00 08-16-05 340.00 08-21-05 $71.00 08-31-05 $200.00
08-11-05 """ §31.94 08-16-08 $780.48 08-21-05 £136.76
03-12-05 $24.00 08-17-05 $197.33 08-21-05 $100.00
dvm———————— DEPOSITS AND OTHER

Effective Amount Effsative Amount EZffective Amount Effactive anount
08-06-05 $880,14 | 08-16-05 $780.48 | 08-16-05 $780.46 | 08-27-05 $1,090.53
POWERLINE OF CREDIT. 10

’ S e e Financa Principal
Date Yransaction Description ‘AMOUNT Principal Charge Balance
07-31-05 Pravious Balance T I . - $2,461.88
08-01-05 vVariable Rate Information Intexest rate $0.00 £0.00 $0.00 $2,461.88

¢hanged from 10.25% to 10.75%
08-18-05 Payment at Loan Servicing $263.34 $242.02 $21.32 $2,219.86
08-18-05 Late Fee at Loan Servicing $4.26 $0.00 $4.26 $2,219.86
08-31-05 New Balance $2,219.86
Year paid in 2005: $184.10
Current hmount Due: $133.80 om 09-30-05 Annual Pexrcentage Rate: 10.750000%
Amount Past Due: $133.80 Daily pericdic Rate: 0.029452%
Total Amount Duet §267.60 . Ceawnlin . Credit Limit: . §0.00

Lo s £0.00

- amount Availablae:z

CSOC.LRich.FMBR.00000229

CSOC.RICH.000785



" LAURA RICHARDSON-BATTS
3623 5. PARKER £T.
SAN PEDRO Ca 90732
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ACCOUNT WUMBER

STATEMENT PERICD ENDING SEPTEMBER 30, 2605
PAGE 1 of 3

Increase Youx Savings, Weeklyl
With a qualifying balance, vou will earn a
weekly dividend on' a Prime, Capital or
Execqutive Money Market Aacount.

. Ask a representative for details.

SUMMARY OF DEPOSIT ACCOUNTS

MEMBERSHIP SAVINGS 1
REGULAR CHECKING 10

TOTAL DERFOSLT BALANCE

RELATIONSHIP ADVANTAGE LEVEL

Your housshold@ relaticmship qualifies you for the MEMBER!

complete list of pexks.

SUMMARY OF LOAN ACCOUNTS

$5.00 POWERLINE OF CREDIT . 10
$1,821.70
$1,826.70 TOTAL LOAN BALANCE

$2,219.86

$2,219.86

SHIP ADVANTAGE benefits. Ask a representative for a

MEMBERSHIP SAVINGS 1

Date Transaction Description ) Deposit - Withdrawal Balance
08-31-05 Previous Balance ' 45.06
09-24-05 W/D Overdraft Transfer to your Share 10 $0.06 £5.00
09-30-05 New Balance §5.00
Year-to-date dividends raceived in 2005: $0.06

REGULAR CHECKING . 10

Date Transaction Description Deposit withdrawal Balanoce

CSOC.LRich.FMB.D

0000230

CSOC.RICH.000786
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; ACCOUNT NUMBER | — =
STATEMENT PERIOD ENDING SEPTEMBER 30, 2005
PAGE 2 of 3

REGULAR CHECKING 10 (continued)

Date wransactlon Dascription N . Deposit Withdrewal Balance

AruTSE £ (I 1. MR - — - - - — - —— - —— - — - — - — - — - — - — - — - ==
09~13-05 Depogit Via A'.I'M sep 13 6:45 Am XEROX cu : $780.46 $1,240. 23
= - — - 29AN miom cEnih JUmMTIM BT._GROMDA OB BAEESA o .

CSOC.LRich.FMB.00000231

CSOC.RICH.000787
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. ~I ==
o ACCODNT NMBER | - —— _ |
STATEMENT PERIOD ENDING SEPTEMBER 30, 2003
PAGE 3 of 3
REGULAR CRECKING 10 (comtinued)
et L e REGULAR CHECKING 10
Balance a3 of last Btatement $1,678.86 T e Returned Itams Credited $0.00
5 Deposits and Other Credits §2,418.34 35 Qther Withdrawals $2,275,50
1] Chacka Posted $0.00 Balance as of this Statement $1,821.70
: mmm—— e mm————— OTHER WITHDRANALS ©:" - e e
Effective .. | Amount Effective Amount Effective Amcunt. Effectiva Bmount
09-01-D5 v 435.00 09-04-05 Fi§2.03 09-17-05 $101.50 09-25-05 - $26.38
09-62-05 $100.00 09-05-05 $47.55 09-17-05 $30.00 09=-25-0%5 $25.00
" 09-62-05 $37.48 09-05-05 $20.49 09-18-05 $119.13 09-25-05 $25.00
09-03-D5 $24.75 09-08-05 $60.00 09-18-05 $66.25 09-26-05 $29.00
05-04-05 $243.78 09-11-05% $20.00 09-20-05 $102.00 H8-27-05 $80.00
09-04-05 $156.71 09-11-05 $101.75 09-21-05 $15.08 0%-27~-05 $42.00
09-04-05 $54.98 09-13-05 $31.94 05-24-05 £$71.00 09-30-05 $28.54
09-04-05 $148.71 09-13-05 $100.00 09-24-05 £$25.00 09-30-05 $46.81
09-04-05 §134.52 09-14-05 $61.50 09-25-05 $61.62
--------- ———— DEPOSITS AND OTHER.
Effective " amownt. Effective | aacunt | EEfective -~ Amcunt Effective Bmount:
09-08-05 §0.60 09-24-05 $0.06- ] 09-30-05 $46.68 .
0g-13~05 $780.46 03-27-05 . §1,590.54" - . -
POWERLINE OF CREDIT 10
. Finance principal
Date Transaction Description RMOUNT Principal Charge Balance
08~31-05 Previous Balance $2,219.86
09-30-05 New Balance $2,219.86
Year-to-date finance chaxges paid in 2005: $184.20 .
Cuzrent Amount. Due: $133.80 on 10-30-05 77 * annual ‘Percentage Rate: 10.750000%
Amount Past. Due: §267.60 : *  Daily Pericdic: Rate: 0.029452%
Total Amount Due: $401.40 Credit Limit: $0.00
amount Available: 30.00

CSOC.LRich.FMR.00000232

CSOC.RICH.000788



LAURA RICHARDSON-BATTS
3623 5. PARKER 3T,
SAN PEDRO CA 90732

254

ACCOUNT NUMBER

STATEMENT PERIOD ENDING OCTOBER 31, 2005
'AGE 1 of 3
Lucky Your

- We're offering = 7-month Cextificate Aecount

with a special rate. It's only available for

a Yimited time, so be sure to cpen one for
youraelf and your loved onesa’ today.

SUMMARY OF DEPO.S_IT ACCOUNTS

MEMBEREHIF SAVINGS 1 $5.00
REGULAR, CHECKING 10 $1,723.85
TOTAL DEPOSIT BALANCE $1,728.85

nEI.M.'IONEHIE ADVANTAGE LEVEL

SUMMARY OF LOAN ACCOUNTS

POWERLINE OF CREDIT 10 4$1,999.34

'!OTAL LOAN BALANCE $1,999.34

Your household xelationship qual:.f:.ss you for the MEMBERSHIP ADVANTAGE beneﬁ:.ts ask a representative for a

complete 1ist of perks.

MEMBERSHIP SAVINGS 1

bate Transaction Description Deposit Withdrawal Balance
09-30-05 Previcus Balance ’ $5.00
10-31-05 New Balamce $5.00
Year-to-date dividends received in 2005: $0.06
REGULAR CHECKING . 10
Date Transaction Description Deposit withdrawal Balance
CBRER L e ensecEon SESSEERE TSR
I~ ene
i ~ - _ — - !
| - - !
~ —
| ~ 7 !
\ ~. Lo \
~ — i
| - -
I ~ -
| ~ - - - I
~_ - |
| -z
I _ — N ~ !
| - T~ |
- - ° ~ i
I - S
[ - T~ |
- ~ |
! _ - - ~
| - "~ \
I - - N ~ - !
- — ~ |
= T~

CSOC.LRich.FMB.0D0000233
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ACCOUNT NUMBEER = — =
STATEMENT PERIOD ENDING QCTOBER 31, 2005
PAGE = 2 of 3

REGULAR CHECKING 10 (continued)

Date Trangaction Description Depoait Withdrawal Balance
ST r=Iz-__-_ """ >">-""""">-"">""">-""""""7— V=TT
| T — - =TT |
I - =" T — - — L |
e o o me v — ey st o mav— — — @ o o _ TIiTo—e
10-21-05 Deposit.via ATH Oct 21 10:37 Am #008266 XEROX FEDERAL CU $1,090.53 $1,956.33
#105650 -
—_ - — _ d#aoseso . Tl
|- -
— - X
I ~ . —
— —~ - |
! -~ -
— - |
\ S~ - |
| ~ _ — 7
— — |
| T~ —
| ~=< |
— —
f - - T~ !
.- T~ !
| S T~
- S - |
I _ - T o—
| - - |
- T~ |
I - T~
- . |
e ———— - o T
10-31-05 Deposit Via ATM Oct 31 7:51 Am $009049 XEROX FEDERAL CU $621.09 §1,803.8
_ . _ _%es€50 . __ .- _ . _ __ =
T T T = - — - o - T L LT o T e
_k,r,’fl"’4’#<~Ar*““f\,‘,‘iﬁ |
o m—————— o _—— REQULAR CHECKING 10
Balance as of last Statement $1,821.70 o Returned Itens Credited $0.00
2  Deposits and Other Credits §1,711.62 27  other Withdrawals $1,809.47
Q Checks Posated $0.00 EBalance as of this Statement $1,723,85
----- mmem————— OTHER WITHDRAWALS . - e ———
Effective | . nmount  Effective Amount Effeative . £ Effactive Amount
10-01-05 . $68.96 20-12-05 431,04 10-21-05 - $4.90 10-28-05 §22.00
10-01-05 §57.00 10-13-05 §25.11 10-22-05 $100.00 10-29-05 $42.40
10-02-05 $27.00 10-15-05 $208,06 10-22-05 $220.80 10-29-08 $82.00
10-07-05 $121.50 10-16-05 458,00 10-23-05 847.78 10-29-08 $63.79
10-08-05 $122.50 10-18-05 $50.00 10-25-05 $25.00 10-29-05 §28.36
1008405 - "$50.00 10-19-05 $25.93 10-26-05 $120.49 11-01-05 $80.00
10-12-05 $5.00 10-20-05 $100.00 10-27-05 $16.95 : :
------ - o - DEPOSITS AND OTHER CREDITS
Effective Amount Effactive - Amount Effective amcunt Effective 2Amount
10-22-05 $1,090.53 | 11-01-05 $621.09 | . [

CSOC.LRich.FMB.00000234

CSOC.RICH.000790
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ACCQUNT NUMBER

STATEMENT PERIOD ENDING OCTOBER 31,
- PAGE 3

2005

of 3
POWERLINE OF CREDIT 10 .
. Finance Principal

Pate Transaction Descxiption . AMQUNT Principal Charge Balance
09-30-05 Previous Balance o ST ’ $2,219.86
10~17~05 Payment. at Central Processing - B $259.75° i w0 §220.52 $39.23 $1,999.34
10-17-05 Late Fee at Central Frocessing . ool Ce o $7.85.. T $0.00 $7.85 $1,999.34
10-31-05 New Balance : . R $1,9%9.34
; paid in 2005: . $223.33

Current Amount Due: $133.80 on 11-30-0S Annual Percentage Rates: 10.750000%
Aumount Past Due: $133.80 Daily Periodic Rate: 0.029452%
Total Amount Due: . $267.60 .- Credit Limit: 5$0.00
Amount Available: $0.00

CSOC.LRich.FMBR.00000235

CSOC.RICH.000791
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ACCOUNT NUMBER = < /‘
H STA'I'EHENT PERIOD ENDING NOVEMBER 30, . 2005“
. . . : PAGE 1 of 3

Give a Very Merxry Gift.

: . The ¥FCU viga @ift Cardl

§ LAURA RICHARDSON-BATTS

1 3623 8, PARKER ST. It's perfect for all of your
SAN PEDRO CA 90732 holiday gift-giving.

~ Availzble from 5_25 up to $500.

SUMMARY OF DEROEIT ACCOUNTS SUMMARY OF LOAN ACCOUNTS

MEMBERSHIP SAVINGS 1 ' §5.00 PQWERLINE OF CREDIT 10 ’ $1,999.34
REGULAR CHRECKING 10 $2,0990.37

TOTAL DEPOSIT BALANCE . L. $2,095.37 'IQTLI{ LOAN BALANCE . $1,999.34

RELATIONSHIP ADVANTAGE LEVEL
Your household relationship gualifies you for the MEMBERSHIP ADVANTAGE benefits. Ask a representative for a
complete list of pexrks.

MEMBERSHIP SAVINGS 1

Date Transaction Dascription Deposit Withdrawal Balance
10-31-05 Previous Balance $5.00
11-30-05 New Balance . $5.00

Year-to-date dividends received in 2005: $0.06

REGULAR CHECKING = 10

Date Transaction Description ' Deposit Withdrawal Balance

! 11 06-05 napusn: v:.a A'lu NovGBBGAm#OOBHS xr.m FEDBRALCU $1,276.95
.. __'_ _2200 _EAST GRAND AVENUE EL SEGUNDC CA #105650 .
. ' _2200_DAST GRAVD AVENUE EL SEGUNDO CA #105630 _ . . . .l _ .. _ e e ammman
I \\\ —
‘ ~ —
- - \
- .

\ - - |
‘ ~ - |
-~ o
‘ - o B
- o

| - .-
P .
' - — . |

o -

| - s - \
‘ e - |
P - T |
‘ - T |
-~ =

CSOC.LRich.FMB.00000236
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REGULAR CHECKING 10 (continued)

Transaction Descaription

258

=
ACCOUNT NUMBER | . — = -
STATEMENT PERIOD ENDING NOVEMBER 30, 2005
PAGE 2 of 3
Deposit Balance

11-19-05 Depesit Via ATM Nov 19 8:01 Am #000621 XEROX FEDERAL CU $1,083.77 ?3, 74:93_‘
< - - 2200 EAST GRAND AVENUE L SEGUNDO CA #105650 . 0
SR e
! ~. - |
| >~ -7 [
~ - — |
| ~ _ —~
‘ - _- \
[ >~ 7 |
~ _ —~ |
! ~ — . |
| - -
| ~_ \
\ - > |
P ~ |
I —~ " ~
I ~ s |
, .- T~ |
‘ .- ~ _ |
- ~ |
I _ — = ~
\ -7 T~ ‘
\ - T~ \
- ~ |
= ~
e e REGULAR CHECKING 10 SUMMARY B e e L L L B
Balance as of last Statement $1,723.85 0 Returned Items Credited §0.00
2 D aits and Other Credit $2,330.72 27 Other Withdrawals $1,964.20
0 Checks Posted §0.00 Balance as af this Statement $2,090.37
——————————————— OYEER WITHDRAWALS
Effective Amount: Effective AEmount - - .Effective : . Amount Effective Amount
11-02-05 - 454.81 ‘11-12-05 $149.43 11-139-05 $85.00 11-25-05 $29.00
11-04-0S .. $32,93 11-14-05 $31.94 11-19-05 $175.88 11-26-05 $101.50
11-06~05 $100.00 11-15-05 $94.85 11-19-05 $48.25 11-26-05 $41.62
11-10-05 $48.60 11-18-05 §$81.32 11-19-05 $50.00 11-27-05 $98.80
11-11-05 $120.00 11-18-95 $121.25 11-15-05 $82.58 11-29-08 $24.01
11-12-0% © $100.00 11-13%-05 522.00 11-22-05 $21.20 11-30-05 $120.00
11~12-08 $22.48 11-19-05 $80.00 11-23-05 $26.45_
e DEPOSITS AND OTHER
Rftective Amount Effective Amount Rffective Amount rffective Amount
11-~06-05 $1,276.95 | 11-19-05 $1,053.77 BN |
POWERLINE OF CREDIT 10 L
K U - o . Finance Principal
Date Transacticon Descriptiocn AMOUNT Principal charge Balance
10-31-05 Pxevious Balance $1,999.34
11-01-05 Variabla Rate Information Interest rate $0.00 $0.00 $0.00 $2,999.34
changed from 10.75% to 11.25%
11-30-05 New Balance $1,999.34

CSOC.LRich.FMB.00000237

CSOC.RICH.000793



POWERLINE OF CREDIT 10 (continued)

Yaar-to-date finance charxges paid in 2005: $223.33

Current Amount Due: °
Amount Past Due:
Total Amcunt Dues’

$133.80 on 12-30-05
$267.60 :
$401.40

* ac = -
STATEMENT PERIOD ENDING NOVEMBER 30, 2005

259

| "~

‘COUNT NUMBER.

PAGE 3 of 3

Annual Percentage Rate: 11.250000%
Daily Periodic Rate: 0.030822%
Cradit Limit: . §0,00

Amount” Availables . ) ) $0,00

CSOC.LRich.FMB.0D0000238

CSOC.RICH.000794



LAURA RICHARDSON-BATTS
3623 5. PAREER 8T.
SAN PEDRO CA 90732

260

ACCOUNT NUMBER
STATEMENT PERIOD ENDING DECEMBEER 31,

2005
of 3

The XFCU Staff wishes you and yours
peace and joy throughout the coming year.

SUMMARY OF DEPOSIT ACCOUNTS

MEMBERSHIP SAVINGS 1
REGULAR CHECKING 10

TOTAL DEPOSIT BALANCE

RELATIONSHIP ADVANTAGE LEVEL

SUMMARY OF LOAN ACCOUNTS

3$5.00 POWERLINE OF CREDIT i.O
$763.85 .

$768.85 . TOTAL LOAN BALANCE

41,912.38

§1,912.38

Your houschold relationship qualifies you for the MEMBERSEIP ADVANTAGE Demefits. ask a xepresentative for a

complete list of pexks.

MEMBERSHIP SAVINGS L

Date Transaction Description Deposit withdraval Balance

11-30-05 Previous Balance ’ 45.00

12-31-05 New Balance $5.00

Year-to-date dividends raceived in 2005: $0.06

REGULAR CHECEING ' 10

Date Transaction Description Deposit wWithdrawval Balance
| T — L - T '
‘ T— - - |
| - - T . !

17-07-05 Deposit Via ATN Dec 6 9103 Pm #003040 XSRoX FEDERAL €U - - §1,443.78 §2,050.96

12207-05 Deposit Via ATM Dec 6 9113 Pm #002041 XEROX FEDERAL CU

2200 EBST Gm I\'Vmﬂ EL_SEGUNDO CA #105650

$1,443.75

$3,050.26

—_ _ _2700 _RART GRAND AVENUE ¥Y, SEGUNDO CA #10s€80 _  _  _ _ _ _  _ _ _ __ _ _ _ _ _ __ _ __ _

o=

CSOC.LRich.FMB.00000239

CSOC.RICH.000795
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ACCOUNT NUMBER

STATEMENT PERIOD ENDING DECEMBER 31, 2005

REGULAR CHECKING 10 (continued)

Date Transaction Description
-
- - -

AL SEY w wTT we TS wew
12-20-05 Deposit Via ATM Dec 19 8:32 Pm #003121 XEROX FEDERAL CU
2200 EAST GRAND AVENUE EL SEGUNDO CA #105650

PAGE 2 of 3
Deposit  Withdrawal Balance
T T
- - I
- ‘
- |
[
i
|
~ . i
T |
- ‘
T grvve7e. 0 T T $2,757.95
-
- |
- |
- - i
~
e |
— - I
-

- |
|
|
|
|

~ |

- |

~

. i

< ‘

o |

~

< ‘

— h ~ !
$26.93 §1,127.85

$97.39 $1,225.24
,77—7777*7’/7/’T/’7'/"
- I

- |

|

|

- |
T \
- _

CSOC.LRich.FMB.0D0000240
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STATEMENT PERIOD ENDING DECEMBER

262

s B ACCOUNT NUMBER

PAGE
REQULAR CHECRING . 10 (continued)
Date Transaction Description Deposit withdrawal Balance
[(:::::::: 7777777777777777777777777777 ===
- — == |
/‘7,_/,,4»’“"/ ;"‘—s;\i |
o .. ==
10 SUMMARY e ees e een e ————————
Balance as of last Statement $2,090.37 0 Returned Items Credited £0.00
Deposits and Other Credits $3,789.52 41 . OTHER WITHDRAWALS . $5,011.93
2 CHECKS POSTED $104.11 Balanse as of this Statement $763.85
[ CHECKS CLEARED e S —
Nurkhexr Zunount Numbex Amount Hunber Amount: Rumber Amount
4 1776 $50.00 | #1777 $54.11 | R |
e OTHER WITHDRAWALS ‘*
Effective Amount Effective 2 " Effective Anmount Effective Amount
12-01-05 1 $30.00 12-12-05 $120.00 12-22-05 $105.78 12-24-05 §50.00
12-02-05 $208.44 12-13-C5 $29.45 12~22-08 4$63.32 12-26-05 $110.00
12-02-05 456.00 12-13-05 $215.00 12-22-05 $372.37 12-26-05 $112.44
12-03-05 5142,00 12-13-05 $31.94 12-23«05 $140.00 12-26-05 $43.30
12~07-05 $45.42 12-16-05 £80.00 12-23-05 $133.54 12-27-05 $29.00
12-07-05 $1,443.75 12-17-05 $108.23 12-23-05 $39.86 12-28-05 $14.00
12-08-05 $203.00 12-20-05 $140.00 12-24-05 $30.00 12~28-05 312.25
12-09-05 $33.00 12-20-05 $60.00 12-24-05 $37.66 12-30-05 $48.00
12-10-05 $50.94 12-20-05 $133.80 12-24-05 $47.38
12-11-05 §4.43 12.22-05 $309,.51 12-24-05 $104.47
12-12-05 . © 64,02 12-22-08 $24.83 12-24-05 §42.40
————————— e DEPOSITS AND OTHER :
BEfective - amount EEfective .. Amount Effective Ampuzit BEfective Amount
12-07-05 " ° $1,443.75 12-20-05 £777.70 12-24-05 : $97.38
12-07-05 S1,443.75 12~24-05 $26.%3 .
POWERLINE OF CREDIT 10
Pinance Principal
Date Transaction Description ANOUNT Prinoipal Charge Dalance
11-30-05 Previous Balance o $1,999.34
12-20-05 P t Transfer from your Share 10 at . $125.89 . $86.96 $39.03 $1,912.38
Loan Sexvioing '’ i g
12-20-05  Late Fee at Loan Servicing ‘$7.81 $0.00 §7.81 $1,912.38
12-31-05 New Balance . = §1,912.38
Year-to-date finance charges paid in 2005: - $262.36
Current Amcunt Due: $133.80 orn 01-30-0§ Annual Percentage Rates: 11.250000%"
Amount Past Due: .. $267.60 . Daily Periodic Rate: 0.030822%
Total Amount Due: . $401.40 Credit Limit: 40.00
amount Available: $0.00

CSOC.LRich.FMB.00000241

CSOC.RICH.000797
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Page:
Acccunt Number:
Statement Date:

Jaura Richardson-Batts
3623 S. Parker St.

1
1

C

of
2-

I

i
! - San Pedro CA 50732
i
i ———
|
{
Statement Summary
Account Number Type Balance
™ < - ]Basgic Checking 466.45
| =~ -~ —  Regular Savings 5.00
~I - ==
| < T T~ 7
i Account Summary for Regular Savings 1T
Starting Interest T T " T - Service Ending
Balance  + Depogites + Paid - Witkdrawals - Charges Balance
26.79 0.00 0.00 - . .21. 0.00 5.00
; Transactions for Regular Savings 4 _ - — -~ j
bprafts/ Deposits/
Date Description Debits Credits Balance
12-01 Starting Balance 26.79
12-07 Overdraft Protection Withdraw -21.79 5.00
The amount of interest.earned between 12-01-2006 and 12-31-2006 is $0.00.
i The average daily balance during this period was 5.22.
The minimum balance during this period was 5.00. .
The Annual Percentage Yield Earned for this account is 0.00%.
!
i - - ——= -7
Account Summary for Basic Checking-_ - =~ - _ . )
Starting Interest Sexvice Ending
Balance + Deposits + Paid - Withdrawals - Chaxges Balance
937.64 3,929.95 0.00 4,350.14 51.00 466.45
Transactions for Basic Checking {_ -~ >~ j
T T “pragts/ Deposits/
Debits Credits Balance

EBFQ: Dasecrintion

CSOC.LRich.FMB.0D0000242

CSOC.RICH.000798



264

Page:
Account Numbex:
Statement Date:

Laura Richardson-Batts
3623 S. Parker St.
——— - San Pedro CA 390732

L
12-07 overdraft Protection Deposit
, = =T

- ARGy — - — - — - — - —

L/’f’-my.(n.wuuuf’tﬂuf’*’*’*’*’*’*’*’*’*f 777777777777 o
12-26 ATM Deposit XEROX FEDERAL CU 1,617.00 ’

2200 EAST GRAND AVENUE EL .

QRUNDO . CAITS

CSOC.LRich.FMB.0D0000243

CSOC.RICH.000799
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. Page: 3 of 3
Account Number: [ - — < ]
Statement Date: 12-31-2006
Laura Richardson-Batts
- 3623 S. Parker St. .
---= "1 San Pedro .CA. 907732
— s : ’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’’ /’ =77
T — _ - - |
- e |
T~ T
- T T - N !
- — - B |
= - T _ |
L-—-- T
3
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Page: 1 of 3
Account Number: =
Statement Date: 11-30-2006

| Laura Richardson-Batts
3623 S. Parker St.
—_—— San Pedro CA 90732

Statement Summary
Account_ Number Type Balance
™ < __ - 71 Basic Checking . 937.64
L -~ - _, Regular Savings 26.79

Account Summary for Regular Savings i

Starting Interast . Sexvice Ending
Balance + Deposits + . Paid - Withdrawals ~-. Charges = Balance
0.00 0.00 0.00 0.00 26.79

26.79

There is no activity for this account.

The amount of interest earned between 11-01-2006 and 11-30-2006 is $¢.00.
The average daily balance during this period was 26.79.

The minimum balance during this period was 26.79.

The Annual Percentage Yield Earned for this account is 0.00%.

Account Summary for Basic Checking - __
Starting . o Interest o Service Ending
Balance + Deposits 4 Paid - Withd s - C = Balance
1,131.69 1,843.25 0.00 2,032.30 5.00 937.64
Transactions for Basic Checking {__ - — - j
: Drafts/ Deposits/

: Datre Naserimetion . . _Debits = Credits 1 Balance
| I, -
! S -

- - |

‘ T = - L= ; |
‘ T i
‘ -7 - - — - —
| - — - - —_ .
L= T — ,

UTEGU CAaUs— - — - — - — - — - — - — - — - — - — - — - — - — - — - — - — - —, —
11-06 Deposit 801.16 1,658.87
T = : : ,,,,,,,,,,,,,,,,,,,,, — A . B L /J
i - — —_ - - !
I T = I
| - — - |
\ o=l \
| - -
\ - To— |
I - — 7 - T - — !
Lo-—" —-— |

CSOC.LRich.FMB.00000245

CSOC.RICH.000801
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Page:
Account Number :
Statement Date: 11-30-2006

. Laura  Richardson-Batts
3623 §. Parker St. .
———— - San Pedro CA 950732

V7’7’LFU57 ’’’’’’’’’’’’’’’’’’’’’’ T T Y =~
11-24 ATM Deposit XEROX FEDERAL CU 787.49 1,092.21

CSOC.LRich.FMB.00000246

CSOC.RICH.000802
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Page:
Account Number:
' Statement Date:

Laura Richardson-Batts
3623 §. Parker St.
<, 8an Pedro CA 90732

-
[
\
\
\
R

CSOC.LRich.FMB.0D0000247

CSOC.RICH.000803
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Page: 1 QEJ I
Account Number: {1
Statement Date: T?.L?UD&“
“ Laura Richardson-Batts
3623 s. Parkex St.
——— San Pedro CA 90732
Statemnent Summary
Account Number Type Balance
- 7\ Basic Checking 1,131.69
, Regular Savings . 26.75%
o Account Summary for Regular Savings - K
Starting Interest Service Ending
Balance * Depos:.ts + Paid - Withdrawals - "Charges = Balance
5,00 . 801.51 0.00 879.72 0.00 26.79
Transactions for Regular Savings - 103742881
Drafts/ Deposits/
Dascription Debits Credits Balance
Starting Balance 5.00
Deposit 901.51 906.51
Withdrawal - ~-879.72 26.79
The amount of interest earned between 10-01-2006 ‘and 10-31-2006 is $0.00.
The average daily balance during this period was 23.28:
The minimum balance during this period was 5.00. .
The Annual Percentage Yield Earned for this account is 0,00%.
, - . —~ I .-
Account Summary for Basic Checking ~ — "
starting Interest C T Service: Ending
Balance + Deposits + Paid - Withdrawals - Charges = - Balance
1,776.19 1,581.86 0.00 2,221.36 5.00 1,131.69
Trﬂnsactlons for Basic Checkmg -L - ; L
‘brafts/ Deposits/
Date Dsscr;ption Debits Credits Balance
10-01 Starting Balance 1,776.19
10-06 ATM Deposit XEROX FEDERAL CU 792.76 2,568.95
2200 EAST GRAND AVENUE EL
— . SEGUNDOQ CAUS _ - T e [P
- e
T~ - ‘
“— - |
T - |
S~ !
. - T |
- T |
e - - — _ I
L—-" To—

CSOC.LRich.FMB.00000248

CSOC.RICH.000804
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“Laura Richardson-Batts
3623 8. Parker St.
——=w. : . San Pedro CaA 90732

- AU . T T T T T T T T T T T T T T T T T T T T T o ca A T A AanE o >
10-23 ATM Deposit XEROX FEDERAL CU . 789.10 2,106.98
2200 EAST GRAND AVENUE EL .
_ __ _SEGUNDO _ _CAUS _ __ -
_ L arae
= i
[ - - |
| \\ —

- _- !
| ~ . - |
| \\ — 7

. _- \
| - o
! - _
. _- \
‘ T — — |
) =
T \
‘ - ~ . |
! o -
- ~ - |
‘ - T~ |
) - T -

= - \
‘ /’/ ~ _ |
- _ ~
- SR
) -

CSOC.LRich.FMB.00000249

CSOC.RICH.000805



271

E Page: 3 of 3 _
Account Number: | — —= <= __ "
Statement Date: 10-31-Z006

iv_Laufa Richardson-Batts
+.. 3623 §. Parker.St.

Jlud | San Pedro CA 90732
= =1
;\‘ 7/// I
T~ -
T~ - |
- !
- T |
/7/'/' ‘\\\‘ |
o= T~ |
b T =
3

CSOC.LRich.FMB.0D0000250
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Page:
Account Number:
Statement Date:

Laura Richardson-Batts
3623 S. Parker St.
———— San Pedro CA 90732

Staternent Summary

Account Number Type ) Balance

- “|Basic Checking - 1,776.19

‘;f h —_ Regular SaVlngs . 5.00
‘Account Summary for Regular Savings L — !

Starting Intarest Service Ending

Balance + Daposits + Paid - Withdrawals - Charges = Balance

5.00 0.00 . 0.00 0.00 0.00 5.00

There is no activity for this account.

! The amount of interest earned between 09-01-2006 and £9-30-2006 is $0.00.
The average daily balance Guring this period was 5.00

The minimum balance during this period was 5.00.

The Annual Percentage Yield Earned for this aceount is 0, 00%

Account Summary for Basic Checking T =] |
Starting Interest Service Ending i

Balance * Deposits + id@ ~ withdrawals - Charges = Balance

1,724.71 2,398.58 D 00 2,342.12 5.00 1,776.19

Transactions for Basic Checking -L -~ = ~_]
Dprafts/ Deposits/
‘ Date Descriotion - _ _ _ _ . _ . _ __ _ _ . Debits . _Credits __ Balance
N 7
~ - i
- ~ |
~ -

S e X

~ . - |

~ - — - I

~ _ - - ‘

~ —
< - ‘
T~
- - ~ I
— ~
- o !
- T~ |
- T~
- ~

_ - - = ~ I

. T~ |

- - " ~ |

_ — - ~
— A |
-

CSOC.LRich.FMB.00000251

CSOC.RICH.000807
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Page: 2 of 3_
Account Number: |_ - — - _|
Statement Date: 09-30-2006

Laura Richardson-Batts
R .'3623 §. Parker St.
———— . San Pedro CA 20732

—~

e mimmasT wemmes - T S —— S - o - - . . o oo - — - — Lo —!
09-18 ATM. Deposit XEROX FEDERAL CU 522.19 984.11

2200 EAST GRAND AVENUE EL

_ __ SEGUNDO  CAUS _ . ST,

| T — - — L . = -

] == ST — |

‘L;fAr;fé"’;':jg;;;, o TTmrme—
09-18 ATM -Deposit XEROX FEDERAL CU B R . 792.75 1,566.61

2200 EAST GRAND AVENUE EL

CSOC.LRich.FMB.0D0000252

CSOC.RICH.000808
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Pags:' 3 of 3
.Account Number: [_ — ~_
Statament Date: '09-30-2006

Laura Richardson-Batts
3623 S. Parker St.
San Pedro  CA 90732

I - - -
T - - - I
I - - I
i - o |
] Tl |
- —~ - |
| - - |
‘ = S |
.= -
SUTZD NI T UL GG RGeS ie e e © — - — - — - — - e —
09~26 ATM Deposit XEROX FEDERAL CU 1,083.65 1,996.19
i 2200 EAST GRAND AVENUE EL : )
{_ . _ SEGUNDO . CAUS. . - LD L a1 L S VY
- ﬂ,#»’/ﬂﬁ_‘

CSOC.LRich.FMB.0D0000253

CSOC.RICH.000809
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Page: L of 2 _
Account Number: =7
Statement Date: 08-31-2006

Laura Richardson-Batts
3623 S. Parker St.
——— San Pedro CA 90732

Statement Summary

J\ccaunt Rumber Type . Balance

S 4 Basic Checking 1,724.71

\ _ ~ , Regular savings - 5.00
Account Summary for Regular Savmgs [ = _ -

starting Interest Seoxvice Ending

Balance + Deposits . + Paid -~ Withdrawals - Charges = Balance

5.00 0.00 0.00 0.00 0.00 5.00

Thete is no activity for this account.

i The amount of interest ecarned between 08-01-2006 and 08-31-2006 is $0.00.
The average daily balance during this period was 5.00.

The minimum balance during this period was 5.00.

The Annual Percentage Yield Earmed fox thls account. is 0.00%.

| — . e <:*:ﬂ%
Account Summary for Basic CheckmgL =1 ;
Starting - Interest - Service Ending
i Balance + Deposits + Paid - Withdrawals - Charges = Balance
i 1,716.94 1,859.73 0.00 1,848.96 3.00 . 1,724.71
I o
Transactions for Basic Checking - -
. Drafts/ Deposits/
peseription _ _ _ _ _ _ . _ _ . __ __ _ @D Debits _ _  Credits | B 31‘“‘"3
- —_ - - I
- -7 |
. o= - ‘
- T~ ~ |
=T . T |
e — L o — - & e Ll _7,7,7,7,;,\7,4_1
08-14 ATM Depcs.l.t XEROX FEDERAL CU - 792,75 2,350.34
! 2200 FAST GRAND AVENUE EL 1 . : k
_ . _ SEGUNDO CAUS _ _ _ . T S S N o nas

CSOC.LRich.FMB.00000254

CSOC.RICH.000810
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rage: 2 of 2
Account Number -
Statement Date: 0B-3T-2006

Laura Richardson-Batts
. 3623 s. Parker St.
——— San Pedro CA 90732

’e
H A s )
BEALA. T GaUD S — T T - T e e — T — W GaE & >
08-28 ATM Deposit XEROX FEDERAL CU . : 1,066.98 2,334.62
2200 EAST GRAND AVENUE EL : . : K
~ - COROTWDA L _OATYR L -
.‘ ~. =
| ;\‘\ //// '
] T -
| - o \
—_ I
! — 7T —
] - -
O /‘/// ‘\;\‘ |
Lo~ T

CSOC.LRich.FMB.00000255

CSOC.RICH.000811
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: ‘page:. laf_2_
Account Number: -
Statement Date: 06-30- 2006
Laura Richardson-Batts’
- 3623 8. Parker St.
' San Pedro CA 90732
Slatement Summary,
Mcoru:nt Number Type Balance
-~ Basic Checking 1,197.38
— 7\7 _ ,Regular Savings 5.00
Account Summary for Regular Savingsq _~ ~— __
Starting Interest - — - Service Ending
Balance + Deposits + Paid -~ Withdrawals - Chazges = Balance
5.00 c.co 0.00 0.00 0.00 5.00
There is no activity for this account.
The amount of interest earned between- 06-01-2006 .and 06- 30~ 2005 is §0.00.
The average daily balance during thig period was 5.00. )
The minimum balance during this period was 5.00.
The Annual Percentage Yield Earmed for this account is 0.00%.
Account Summary for Basic Checking{_ - = - _|
Starting Interest Service Ending
Ralance + Deposits + Paid - Withdrawals - Chaxges = Balance
140.23 2,300.1%- 0.00 1,241.96 1.00 1,197.38
Transactions for Basic Checking L - — - e . .
. Drafts/ . Deposits/
Date Description . Debits Credits Balance
06-01 Starting Balance 140.23
06-01 ATM Deposit XEROX FEDERAL CU 750.60 930.83
2200 EAST GRAND AVENUE BEL . .
— - — SEGUNDC T CAUS . . . Ll
| ~ _ - _ - -7
B S - - |
- —
N -~ e I
~ - X
| - -
o - - |
- —
\ - - I
| i - !
: -~ — X
N - — ~._ |
! - S~ |
\ - = \
! - B T - !
| - ~. |
I - - -~ I
- T~
e

CSOC.LRich.FMB.00000256

CSOC.RICH.000812
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Page:
Account Number:
Statement Date:

: Laura Richardson-Batts
1 3623 S. Parker St.
i - San Pedro CA 90732

‘ S [
I o '
- —emam = L T — e — ]
06-14 ATM Deposit XEROX FEDERAL CU T T T T7%6.88 T T T I,291.84
. 2200 BAST GRAND AVENUE EL
._ _ . SEGUNDO __CAUS
~ - SESUNMO. CAUS aAAs 1 181 94
LT~ g
- — |
o \\\ /// ‘
N —
| ~. - |
' T~ -7 |
| ~. — |
.1\ \\ ///
-~ — |
i -~ - i
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T !
| .- T~ |
I - ~
. .- T~
il _ -~ T~ . |
b — - !
il — - ~ .
i - —~ |
| - -~
{;/7‘7 s \\\ I
06-26 ATM Deposit XEROX FEDERAL CU -~ 752792 T T T T IseTien
2200 EAST CRAND AVENUE EL
_ _ SEGUNDO ' _CAUS _ _ _ _ _
_.]<~\; 777777777 ~sAas - - — - — - — - — - JJIDJ/J:
I — - _—
| T - !
\ T~ -7 \
\ T =T ‘
- — -
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| - - |
| - T -
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Page:
Account Number:
Statement Date:

Laura Richardson—Eatté
3623 S. Parker St.
San Pedro. CA 90732

Statement Summary '

1o0f3

Account Number Type - Balance
"~ __ - “|Basic Checking 1,716.94
| " "~ Regular Savings 5.00
Account Summary for Regular Savings{_ - = - _L
Starting Interest - - Service Ending
Balance + Deposgits + Paid - Withdrawals - Charges Balance
5.00 0.00 0.00 0.00" 0.00 5.00
| ; _' . There is no activity for this account. )
Ii The amount of interest earned between 07-01-2006 and 07-31-2006 is $0.00.
! The average daily balance during this period was 5.00. :
The minimum balance during this period was- 5.00.
The Annual Percentage Yield Earned for this account is 0.00%.
—~ A
! Account Summary for Basic Checking{_ - =~ _|
{ starting ° Interest - T Service Ending
: Balance + Deposits  + Paid - Withdrawals - - Chaxges Balance
i 1,197.38 3,010.45 0.00 - 2,486.89 - 4.00 1,716.94
Transactions for Basic Checking - !
. ’ Drafts/ Depoaits/
ate Descriptiom Debits credits Balance
Deseripbion - - — - — - - - ST o ST 10z 20
\ — - —
- _ I
| S -
K - R I
o e |
- - |
- I
= T — -
: CAUS T T T T T T T T T T T T T T T T T T T T T T T aag —=
07-03 ATM Deposit XEROX FEDERAL CU 817.70 1,952.84

2200 EAST GRAND AVENUE EL
U,

CSOC.LRich.FMB.0D0000258

CSOC.RICH.000814
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Page: 2 of 3
Account Number: [__°
Statement Date: 07-31-2

Laura Richardson-Batts

.4 3823 S, Parker St. CoE
il San’ Pedro. . CA 90732 -
N T T T T T T T T T T T T T T e e e i
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N /// |
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N s |
N o |
N o |
N s
BN s ‘
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CSOC.LRich.F